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THE MORALITY OF BANKERS. 


It cannot be denied that within the last two years bank failures 
have been so numerous that the confidence of some persons in 
banks has been somewhat shaken. They have formed comparisons 
with bankers of the olden time to the disadvantage, as a class, 
of those who are now connected with these institutions. Much 
of our criticism concerning human conduct is erroneous, because 
it is founded on incomplete knowledge. We judge from what we 
know and, indeed, can judge in no other way, and yet every 
thoughtful person must realize that there are unknown facts 
which, if known, would doubtless modify most of the judgments 
that are formed concerning men and things. Now this remark 
applies with peculiar force to bankers. Their business is essen- 
tially a public one, and their misdeeds sooner or later come to 
the light. It may be that a bank official can succeed, as too 
often he unhappily has done, in pursuing a wrong course for a 
considerable period, but in the end his iniquity is disclosed. 
There have been some peculiar cases of wrong-doing in which 
bank officials have taken the funds of the institutions confided 
to their care, or rather a portion of them, and have subsequently 
succeeded in replacing them. Doubtless these cases are very rare, 
and the sums abstracted have not been large. In most cases the 
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wrong beginning, though perhaps Small, has increaséd, and ends 
in heavy loss and bitterness. 

Defalcations and wrongs of every kind are constantly occurring 
in other kinds of business, but are not revealed to the public by 
reason of its more private character. Now and then we read of 
a merchant whose confidential bookkeeper forged his notes or 
kept his books irregularly, or in other ways swindled him out of 
a large sum of money; but doubtless cases of this kind are oc- 
curring constantly of which the public has no knowledge. One 
of the ways in which these things come to light is through the 
‘courts, the wronged person seeking to obtain some redress or 
punishment of the guilty party. One of the consequences is that 
the public have formed a very erroneous opinion concerning the 
moral character of bank officials. They seem to think that they 
are worse because the cases of misdoing are so frequent. If they 
only would keep these facts in sight, that they are essentially 
public institutions and that their wrongs sooner or later are ex- 
posed, while the wrongs exposed in other kinds of business are 
perhaps exceptional, their judgments would be reversed. Of 
course, the wrong-doings of bank officials are not in the least 
mitigated or lessened by such considerations; but their conduct, 
compared with that of other individuals in their day and gener- 
ation, will be regarded differently if this test is applied than if 
it is not. 

The nature of the wrongs committed is also worthy of atten- 
tion. Formerly, many of the irregularities of bank officials grew 
out of practices in connection with the issue of currency. Those 
who are familiar with early banking know that it was a common 
practice to obtain a little specie if the law required this as a 
basis of circulation, and then, having complied with the letter of 
the law, to issue notes, sell the specie and continue to circulate 
the notes until the public found out that they were worthless. 
Gouge, in his history of American Banking, says that there was 
a law in Kentucky requiring the deposit of a certain amount of 
specie before any circulation could be obtained, and that a series 
of banks was organized, enough specie was obtained for one of 
them, and having complied with the letter of the law in this re- 
gard and obtained its notes, the specie was transferred to another 
bank, and having obtained its notes it was transferred to a third, 
and so on until the entire cycle of banks had used the specie, 
when it was sent to New York and sold, and thus the banks 
had literally not a dollar with which to redeem their circulation. 
Nevertheless, they discounted paper for sevéral months, and then, 
‘when their worthlessness was discovered, they all failed. This 
‘was typical of the mades of swindling in that day. The losses 
occurring from defective circulation were enormous. Furthermore, 
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those who conducted these institutions well knew, in most cases, 
that they were doing a very risky business, and that it was only 
a question of time when the public would discover the swindle 
that was practiced on them. Now this state of things has passed 
away and been forgotten by the public; but in the light of 
these events no one can question ‘that the present morality of 
bankers is far more general and of a higher character than it 
was half a century ago. 

The two kinds of frauds that are the most common among 
banks at the present time are those arising from speculation and 
from the organizing of banks as tenders to outside operations. 
More failures have occurred, perhaps, from speculation, than from 
any other cause. Officers and managers have been so situated 
that it was comparatively easy for them to obtain money for 
speculative operations. Millions have been sunk in speculations 
that need not be mentioned, and which have wrecked many a 
bank.. But it must also be remembered that a much larger sum 
has been lost by those engaged in other pursuits, and which, in 
many cases, has been drawn from the treasuries of other corpo- 
rations through forgery and other means. 

The other source of bank losses, as above mentioned, has come 
from speculations in lands, building enterprises, railways and the 
like, banks having been. organized and conducted ‘as tenders for 
these enterprises. It has-been a very common thing for persons 
thus engaged in building or other -enterprises, to organize banks 
in order to obtain the means for these purposes. Many of the 
failures of the last two years have been the consequence of the 
miscarriage of these schemes, These having failed, the borrowers 
have been unable to realize, and so their banks have fallen in 
the general crash. This has been the case especially with bank 
failures in the far West and Southwest, and the list of them is, 
unhappily, very large. 

‘The fact must also be considered that public and private banks, 
and banking institutions, have become very numerous; indeed, the 
business has become one of the largest and most important in 
the country. Considering its magnitude, its general extent, the 
temptations of those having access to money to use it for indi- 
vidual gain, it may be fairly concluded that the moral conduct 
of bankers is quite as high as that of any other class of men 
engaged in the business. It must be remembered that the failures 
are the exceptions; that the percentage, considering’ the entire 
number of these institutions, and their resources, is small; that 
it is much less than the percentage in any other great business. 
This may seem a surprise to many, nevertheless the fact is - cor- 
rectly stated. The amount of their capital and deposits aré enor- 
mous, while the percentage of loss, comparatively, after all divi- 
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dends are paid, is small. In the light of these facts no one 
should lose heart even if failures do now and then occur. It is 
true that during the last two years the losses have been pain- 
fully large, but it must also be remembered that this remark 
applies to every other kind of business. Doubtless failures will 
always occur, but the present condition of things is peculiar, and 
is not likely soon to be repeated. The worst seems to be over, 
and with the lessons that bank officers have received, as well as 
bank directors, shareholders, and all who are interested in these 
institutions, let us believe that in the future the record will be: 
brighter than that of the last few years. 





= =™ 
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A REVIEW OF FINANCE AND _ BUSINESS. 
GROWING IMPROVEMENT IN DEMAND AND PRICES. 


Summer is over and gone at last; and, with it, the protracted 
and almost unprecedented heat and drought, over a large part of 
the country; also, thank fortune, the long and bitter tariff agi- 
tation and struggle, although it ended in one of the most humiili- 
ating scenes yet witnessed in the halls of Congress since the 
foundation of our Government. But that it is over for the pres- 
ent, at least, no matter how, the whole nation is most devoutly 
thankful; since when, everybody has been preparing to resume his 
business once more, because the end came so suddenly at last, 
that it was unexpected and found the business community un- 
prepared for it. Despair of any bill at all, had nearly taken pos- 
session of the public mind, when it was confronted with a law, 
making radical changes in almost every branch of business, with 
only ten days before it took effect, in which to adapt itself to these 
changes. At this writing these ten days have but just passed; yet 
a general improvement in the volume of business has not only 
already been experienced; but, what is a happy surprise to most. 
people, is a simultaneous improvement in prices with that in de- 
mand. 

The highest hopes of the friends of tariff reduction have been 
more than realized, so far as possible in so short a time, while the 
worst predictions of its enemies have been disappointed. But the 
business men of the country, regardless of their past party stand. 
upon thisJgreat issue, are alike only too glad to have this happy 
surprise or disappointment, after their weary endurance of the 
past two years of apprehension and stagnation. As always, the 
worst,-when expected, is. more than discounted; and the country 
has already suffered more depreciation from fear than it will from. 
the reduced duties on her products. 
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Hence, this improvement in prices, as well as demand, was only 
natural, and its continuance and increase will be natural also and 
permanent, because natural, unless now unforeseen troubles shall 
arise. But these, too, have been discounted in the general and 
prolonged depression, and, if let alone by Congress, the coming 
year, we will see a period of such general prosperity, within two 
years as has not been experienced in this country but once since 
the War. Our crop outlook has also materially improved the past 
month, over what it was supposed to be a month ago; and this 
is also helping on the business recovery, that is ready to sweep 
over the country. For, although the farmers are not getting what 
were considered remunerative prices for their wheat, under the 
high tariff, the cost of its production under the new will be re- 
duced materially by the cheaper prices the farmer will have to 
pay for all he buys, while it. Will not affect (outside of wool) 
that which he sells, because all his other products were produced 

in excess of home wants; and the surplus which was exported made 

the price of all consumed at home, and both were fixed by the 
products of Free Trade countries with whom American farmers 
have been compelled to compete in the markets of the world, 
while handicapped by high tariff, and hence high cost products, 
until they have been nearly bankrupted, for they have “paid the 
freight” on the high tariff. 


HOW THE TARIFF STRUGGLE ENDED. 


But with this rejoicing and unexpected business improvement, after 
the great tariff war is over, there is universal shame and true, 
patriotic grief, on the part of all citizens, of every party, over 
the disgraceful manner in which this legislation was concluded. 
The House and its members are the only branch of the Govern- 
ment that has come out of it, without a smirched reputation, or 
suspicion of corruption, in the most unblushing ‘purchase and sale 
of laws, in the interest of monopolies, that was ever seen in the 
National Capitol. Such National disgrace cannot be forgotten in 
the good that comes out of evil; and the latter needs now to be 
recalled, and the responsibility for it fixed, that its authors may 
hereafter be made to atone for it. 

Soon after the Tariff Bill, passed by the House, was sent to 
the Senate, and before the press had raised the cry that has 
since rung throughout the country, the question was asked in 
this column—“ Has the Sugar Trust captured the Senate?” It 
has since been answered almost unanimously in the affirmative, by 
the action of that body, which has gone into history, as the 
most disgraceful scandal in its record; and, with scarcely a dis- 
senting voice from its own members, of either party, when that 
dissent could have killed further Government protection to that 
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most shameless and corrupt Trust, for which several ‘opportunities 
were offered, when one vote, or a single protest, would have ac- 
complished this most devoutly to be hoped for consummation: 
But its iniquity has served the righteous purpose of focusing the 
attention of the whole country, upon the source of this disgrace 
and open corruption, of its highest legislative body, and has de- 
termined thinking men of all parties, to retrieve this National dis- 
honor, by an utter destruction of the root of this overshadowing 
public evil, and danger to the existence of our form of Govern- 
ment, of which these Trusts are the spreading branches. 

In the near future, therefore, it is certain that this stain 
upon our people will be wiped off our statute books, and the men 
in public life, responsible for it, retired to the ignominous oblivion 
they so richly deserve. Another good result will also be the event- 
ual reconstruction of the Senate, or the methods of its election 
and legislation upon the basis of popular representation and account- 
ability, with terms of office, which shall not be incongruously longer 
than that of their superior executive officers, the President and 
Vice-President, as now. 

But, unfortunately, the slimy trail of the Trusts has not ended 
in the Senate Chamber, but has been traced suspiciously near the 
executive departments of the National Government, if they have not 
invaded and taken possession of the seat; of at least one cabinet 
officer, and the one that could do them the most good. Indeed, 
the action of this cabinet official has been as potent and per- 
sistent in the framing of the bastard Senate sugar schedule, as 
that of any of the so-called “conservative” Senators, which is the 
gross perversion of the use of that word, self, applied to the radi- 
cally communistic and corrupted tools of the Trusts. Hence the 
question now before the country is, 


HAVE THE TRUSTS ALSO CAPTURED THE EXECUTIVE, 


as well as. one branch of the legislative department of our National 
Government? The first answer has been given, above, as to the 
branch of the Executive, which was of chief use to the Trusts, 
namely, the Treasury. The second answer is to be found in the 
suspicious and undignified haste with which the Secretary of that 
Department rushed into the breach, to stop the probable passage 
of the House Supplemental Free Sugar Bill, by the Senate. The 
third answer is at hand in this cabinet officer's neglect to deny 
the charges of a responsible paper of his own party, that he was 
repeatedly in conference with the Sugar Trust officials, during the 
preparation of the Tariff Biil in the Senate, and that he actually 
came to New York and visited the headquarters of this Trust at 
the critical stages of its passage in the Senate. 

One would suppose that the honor of the Administration 
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would require this officer to clear up these suspicious trails of the 
Sugar Trust in his Department; and, failing, that the President | 
would call on him to do so, or resign, in order to clear himself 
of suspicion. In fact, there have been rumors of such resignation 
and of the appointment of the author of the Wilson Bill in his 
place, as the trail of the Trust has never led into the House 
nor into its committee rooms, as their stronghold was in the other 
wing of the Capitol, where a smaller number makes it cheaper 
and less difficult to “corner” the National Legislative market, 
after the Trust methods on Wall Street. But this is not all: an 
orthodox Democratic and Administration paper has made the state- 
ment that the depleted Treasury, about which both the President 
and Secretary have been so anxious, in connection with a- duty 
on sugar, which both have urged, has lost nearly $500,000 a day 
during the ten days between fhe passage of the Tariff Bill and 
its becoming a law, without the President’s signature, on increased 
duties on sugar and whiskey, which have been hurried into the 
country and out of bond, respectively, and which would have gone. 
to the Government instead of to these Trusts, had the President 
signed the bill when it passed. If these figures are correct, there 
has thus been lost $5,000,000 to the National Treasury, and that much 
gained to the treasuries of those two Trusts. Why the President 
should not have signed the bill at once, and, with his signature, 
made public his letter to Representative Catchings, and saved this 
much needed money for the Government, is a mystery that the 
people will put away in their memories, with many others of this 
session of Congress, for future reference or explanation. In this 
connection, it is strange that in his remarkable letter, above 
referred to, there is not one word about sugar, in connection with 
the treason in his party, which he charges against the Senate, while 
he names the duty on coal and iron ore, among the treasonable 
articles in the new tariff. 

These isolated facts, when put together, leave a very unwelcome 
impression on the public mind, which has hitherto pointed with 
pride -and confidence to one man in public life, above suspicion 
even of _ self-interested motives in his public acts. When we add 
to these, the reports of reliable parties in Wall Street, that high 
members of the Administration have been dealing in _ stocks, 
through their offices, during the last session of Congress, it makes 
one wonder if old Diogenes would have any better luck in hunt- 
ing for an honest man now, than in the days of Alexander the 
Great. / 

EFFECT OF THE NEW TARIFF ON THE TREASURY. 

At this writing, only three days after the new tariff went into 
dperation, its effect is already seen upon the condition of the 
Treasury. 
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The Government's total balance reached its lowest ebb July 19, 
when the available moneys held touched $113,485,323. The gold 
reserve continued to decline till August 7, when its minimum of 
$52,189,500 was reached; the lowest figure since the spring of 
1876. Since then the improvement has been slow. The general 
balance has risen $5,500,000 from July’s low figure. The gold 
reserve has gained, from its August minimum, barely $3,100,000. 
Returns, however, cover only the day on which the new tariff 
went into operation. The change in Treasury money holdings, 
therefore, does not yet show in figures. Customs receipts, how- 
ever, have risen from a recent daily average of less than $300,000 
to $882,000 for Tuesday’s operations. Judging from the New York 
returns, Wednesday’s total customs receipts must have run well 
above a million. Meantime internal revenue returns, which have 
averaged for the season about half a million daily, are holding up 
now to a daily total of a million and a half. It is, therefore, 
probable that we have seen and heard the last of depleting the 
gold reserve, and that from this time on, it will be steadily and 
more or less rapidly built up, until the deficit shall be made 
good. In this connection, the gold movement to date is of in- 
terest, and is as follows: 





Exports of gold from January 1 to date...........-.0000 $84,966,289 
SUT SI MNS DINOS 6 5 on ovo ws ceboba 0k 0s cesses ccss ' 12,743,900 

NITE ic ccdsndss chnaneetecaassidasetionsous $72,222, 389 
PURO ERS 00 SIMO BION vio 6 onus vd sh 6a se ppcceunsopeseun $24,386,456 
INGE GHDOTNS 00 GOR. BEGG. oo oie. i Sbiiccdebiccisccdciisvews 48,882,043 
Peet DEOTID GO GORD, BOE 65 oc ckccecnsadctbbsceticencunts 71,822,461 


Even silver seems to have turned the corner of depression in 
that market as well, and its evil effects are likely to be less and 
less felt, until both gold exports and the silver decline shall cease 
to be disturbing factors in finance or commerce. 

The prices of bar silver are as follows: Bar silver in London, 
3-16d. higher at 30 7-16d. per ounce. New York price for com- 
mercial bars, % cent higher at 66% to 665 cents. Government 
assay bars, 663% to 67%. Market steady. 


THE MONEY MARKET 


has not yet been affected by the new order of things; and, in 
fact, it could hardly be influenced so soon. But its conditions 
are in all respects favorable to a general and speedy recovery in 
trade. There has been a more free movement of currency to the 
West, to move the wheat crop, which is coming forward rapidly ; 
yet the surplus here was so large, as well as at other centers, 
that it has not been missed, nor has it had any effect on rates, 
either for call or time loans. These facts are reflected in the 
abstract of the condition of the 3,767 National banks of the United 
States, which has lately been compiled in the office of the Comp- 
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troller of the Currency. It shows that on July 18 the loans and 
discounts amounted to $1,934,000,000, an increase over the call of 
May 4 last of $20,000,000; stock, securities, etc., $191,000,000, an 
increase of $6,000,000; due from reserve agents, $258,000,000, a 
gain of nearly $1,000,000; lawful money reserve, $439,000,000, a de- 
crease of $13,000,000 ; capital stock paid in, $671,000,000, a decrease 
of $4,000,000; surplus fund, $245,725,000, a decrease of nearly $1,000,- 
000; dividends unpaid, $2,586,000, an increase of $300,000;  indi- 
vidual deposits, $1,678,000,000, an increase of $8,000,000; and bills 
payable, $9,999,000, an increase of ‘$700,000. 

The gold holdings of the banks, as compared with the call of 
May 4, are: 


Fuly 78. May 4. 
CSOwe COND. vccsccdeadus  eebdesieseses $125,057,000 $128, 180,000 
Gold Treasury certificates..... Pi sciss 40,500,000 41,928,000 
Gold Clearing House certificates...... 34,023,Cc00 34,721,000 


A similar state of affairs seems to exist on the other side of 
the Atlantic. The last return of the Bank of England made an- 
other record. The reserve is now over £31,250,000; the propor- 
tion of cash to liabilities is 70% per cent.; the coin and bullion 
increased £289,000. The London stock market, however, is more 
active for Americans since the new tariff law. But the feature is 
a big rise in Brazils. All South Americans are strong. The public 
are buying and general confidence has increased. It is believed 
that cheap money will continue for a long period, as trade in 
Europe revives very slowly, if at all. 


THE STOCK MARKET 


has been more active since the tariff war ended and the deadly 
legislative blockade was lifted. It has been a healthy activity in 
which railway shares and bonds have been the leading feature, 
while the late abnormally active “industrial” stocks are beginning 
to retire from their recent unhealthy and scandalous prominence. 
They broke badly, however, led by sugar, on the realizing of the 
belated outsiders, who waited for the tariff to go into effect, 
instead of discounting it, as Wall street professionals. always do. 
The most important and healthy change, however, has been that 
in the disposition of Europe towards Americans, of which it has 
turned from a steady seller, for the past year, to a heavy buyer, 
since the passage of the tariff. Following this sudden and unex- 
pected change, which has taken our market out of the profes- 
sional speculator’s | eo has come a sharp break in sterling 
exchange to a point that ends all near prospect of further gold 
exports, although already too low for that, since early in the 
month.' Hence the tariff has rid us of another business scare- 
crow; and, it seems as if the last one is now demolished 

At the same time the crop liars, whose predictions of. short 
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grain crops have been sent over the country persistently for 
months, until people believed them, have been confounded by the 
most enormous yield of wheat to the acre, ever raised in this 
country, 25 to 40 bushels per acre being the general range for 
winter, while the spring crop is now coming in the same way.. 
As the farmers say, two crops in one. Indications now are that 
their latest crop predictions, on the latest crop—corn, will prove 
equally false; and, that instead of a lean year for the corn, or 
Granger railroads, they will have a good year. This is also an 
important new element on the bull side of the stock market. 
Should therefore foreign buying continue on the present scale, 
or even half of it, we are likely to see a higher level for rail- 
way shares, if not a speculative boom. But while this is possi- 
ble in stocks we are more than likely to see 


BEAR MARKETS FOR AGRICULTURAL PRODUCTS, 


as other grain-producing countries have also larger crops of 
wheat, or good prospects for the next. Yet, as before stated, 
our farmers can compete under the new tariff, more successfully 
with these other countries, hereafter, than formerly; and low 
prices may not necessarily mean loss to the farmer and bad 
business in the agricultural sections, such as has been the last 
few years; because, under a high tariff our farmers could not 
compete in the markets of the world with Free Trade countries. 
In fact, farmers have not had any worse times, the past year, 
than other kinds of business; and, with the exception of wheat, 
wool and live stock, their products have been bringing good 
prices, the past year, and even their hogs. Low prices, therefore, 
no longer mean ruin to the farmers of this country; and there 
is no reason why they shall not join in the general business 
recovery that now awaits us. In fact, with this year’s enormous 
yields, they may lead the procession. But the bull speculators 
in their products are liable to have a harder road to travel 
than the “poor farmer,” if they do not recognize the logic of 
the new situation and understand that reduced tariff rates are 
not a bull argument, as they reduce the cost of production and 
cheapen products. That is what this long tariff struggle has 
been for; and we shall never see old time prices in this coun- 
try, or in the world’s markets for agricultural products except in 
famine years. Hence the persistent and consistent efforts of the 
Agricultural Cepartment of the Government to fool the trade 
and consumers alike, by such gross underestimates of our crops 
is a curse to the country, and brings the Government not only 
into discredit, at home and abroad, but actually robs everybody 
from the farmer to the consumer. False reports are worse than 
no reports at all, on the crops; and, there has not been a true 
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nor even approximately true Government report, issued on any 
of our speculative crops in years. 


REFORM OR ABOLISH THE GOVERNMENT CROP BUREAU. 


In former issues, the gross underestimates of the wheat crop, 
by the Agricultural Bureau, have been commented upon somewhat 
severely. But those criticisms were mild, compared with what that 
Bureau has deserved in regard to its reports on-the present crop. 
Winter wheat was shown in our last number to be the most 
abundant in yield per acre for years, in face of the last Govern- 
ment estimate of a condition of 82 per cent., or 18 per cent. less 
than an average. Since then the spring wheat crop has turned 
out equally good, with prospects of a total crop, on best author- 
ities, headed by the Cincinnati Price Current, of over 500 million 
bushels, against but little over 380 million bushels by the August 
Government report. This is over 120 million bushels out of the 
way, on the present out-turn from the threshing machines. Last 
crop is now admitted to have been underestimated by this Bureau 
from 75 to 100 million bushels; and on this, more money was 
lost, in bulling wheat, at the lowest prices-on record, than on any 
crop in the history of the trade. 

The experience of last year is being repeated on this crop, by 
the bulls, who refuse to look upon 55c. to 6oc. wheat in Chicago 
and New York, as a permanent thing. It may be that the Bureau 
is working with the farmers to fool everybody else, on the idea 
that this is what an agricultural department is for. Certainly, the 
farmers did not believe its report last year, or, at least, did not 
act upon it. For, in face of its short estimate, they did not stop 
selling, even at the decline, until they had swamped the bull 
speculators who bought their wheat. They. are doing the same 
this year. In view of such a chronic state of incompetency, or 
dishonesty, in such an important department of the Government 
as the Crop Bureau, it should be investigated by the next Con- 
gress, and its methods reformed or its existence abolished. As it 
now exists, and has existed, for nearly five’ years past, it would 
be more properly called “The Crop Liars’ Bureau.” 


THE IRON TRADE, 
which is, next to Wall Street, regarded as the best index to the 
general business prospects of the country, is already looking up, 
on a better inquiry from the railroads, for rolling stock, to move 
the crops, since they have been convinced they were not “ruined.” 
The rolling stock of/the whole railway system. of the country has 
been growing less and less for two years or more; with decreas- 
ing business and poor crops; while its wholesale destruction by 
the late strike, has left many roads actually crippled, if a big 
movement of general traffic, as well as crops should set in, as 
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now appears likely, from the great increase of buyers of all classes 
of goods, in this city, the last week of the month.. With such an 
impetus, from such a source as the railroads, the iron trade will 
soon be on its feet again; the activity in one branch will extend 
to all;.and, before we know it, buyers will be competing with 
each other instead of sellers, as for several years past. The next 
thing will then be, a hardening of prices. Indeed, this has already 
set in, in some branches of this trade, as well as in most others. 
It will not be long before the croakers will all come out of their 
holes, and go to work; and, we shall bid good-by to hard times 


before another year rolls around, if 


not before snow flies. 
H. A. PIERCE. 
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FINANCIAL FACTS 


AND OPINIONS. 


Gold Held by National Banks—The amount of gold held by the 
National banks of the United States, by States, is shown in the abstract 
of the returns just completely compiled in the office of the Comptroller 
of the Currency. New York State National Banks alone have $25,000,- 
ooo more gold than the gold reserve in the Treasury. The returns 
are of July last, and they make a very favorable showing : 








a EERE . $80,104,000 |; Temnessee...........eeeeeeees - $750,000 
DE bh ec bein ecsoassv access ,406,000 | Rhode Island.............. ese+ 713,000 
POOMOVIVARIS ons ocks ccccccce 21,296,000 | Louisiana........ .-. PEEOE sme ny 4000 
Massachusetts,.........02.00- SROREOOD 1 WOMB i cdccccccccbcceessosectes 542,000 
EE EE SSIES Ss Coe ep Baa OBES 0G0: 1 VOCE 6c icic vc ccccccseccsess 499,0cO 
PENNER civ i éccisscceccies 4,530,000 | Virginia...... ide tdvvesnediants 489,000 
Wisconsin......... 5 oeneee che 3,824,000 | West Virginia...............+. 427,000 
NE bbb vn éen cece es escccce  ByF4R000 | AMDBUIR 6.5 c ccs cescces seve «++ 414,000 
AOE asia bv ocsisbacdasses 3,727,000 | New Hampshire............... 358,000 
Ps dddubincscdsedé bases 3,616,000 | Georgia .......... iesvosaaenes 315,000 
SPD sins bceceeen sens sees 2,896,000 | South Dakota.............. «. 302,000 
PRCMNOR civ acécin sect pdewabion 2,723,000 | North Carolina...........+.... 283,000 
Maryland......... ‘jeneseanenn SOS 1 Oo o.55 ods voce ngensvccecsds 240,000 
Nebraska....... cocee coccece 2,469,000 | North Dakota...............6- 208,000 
COGMOCIEME 05 i i.ok ic ckice needs 2,305,000 | WyOming.........ccecee- cece 199,000 
ih es ine eh hconenee 2,020,000 | Delaware............+4- peebnee 172,000 
New Jersey..... iccuss oi coe. 5,994,000 | South Carolina... ......ccccees 140,000 
TeCxAaS....0. babs seu + 6's nedniee 1,853,000 | New Mexico..........ccccceees 124,000 
tke cde tahacaes te 1,500,000 | AFizOMA.......cccccccce cocces I2I,000 
District of Columbia........ . 1,212,000 | Arkamsas............ Joacivvges GO 
EES rer be 1,207,000 | Plorida. ...ccs.cccvee ences vcs :. 90,000 
Kentucky ........... besdebeus 1,037,000 | Mississippi ............eeeeee0 » 46,000 
Washington......... Coweewues 1,051,000 | Oklahoma.............. ‘onenen 45,000 
ESE Re egtoaen Be 967,000 | Indian Territory............... OOO 
NY 6 oo bobo anced cobdoC gor,coo | Nevada...... ... 6Ndeciceece soo  3t OOD 





The State of New York is credited with $80,104,000, but the National 
banks of this city held almost exactly that amount by the statement of 
August 25. The National banks of the four States of New York, Massa- 
chusetts, Pennsylvania and Illinois held on July 1, in round numbers, 
$140,000,000 in gold. Those of Ohio had $6,815,000; no other State 
had so much as $5,000,000. But the total for the banks of the four 
States named is two and a half times the reserve of the National 


Treasuty. 
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Condition of National Banks.—The reports of condition of National 


banks on July 18 received at the Treasury Department from all - 


the Eastern States show a more rapid recuperation from the effects 
of the panic of last summer than those in the West and South, 
and this condition is especially marked in the great commercial 
centers of New York and Boston. The recovery has been a little 
less complete in Philadelphia, although much more rapid there 
than in the country districts. Discounts in these three cities have 
increased in round numbers from October 3, 1893, the date of the 
report covering the greatest depression, to July 18, $81,000,000, or 
about 16 per cent. of the discounts on the earlier date. This is 
more than the net gain in all the Eastern States, including New 
England, New York, New Jersey, Pennsylvania and Maryland, the 
gains in the big cities being offset by losses in the country dis- 
tricts of New York, Pennsylvania, New Jersey and Maryland. The 
northern tier of New England States, somewhat removed from 
active commercial movements, show but trifling changes, while 
Connecticut and Rhode Island show gains since the period of 
extreme depression. The figures of the loans and discounts are 
not a measure of the healthfulness of business conditions at the 
height of a panic, because the policy of expanding credit to tide 
over the crisis is now employed by the great city banks; but the 
state of discounts on October 3, four months after the panic broke 
out, may fairly be taken as an indication of the reduced volume 
of business due to disturbed conditions. The following table gives 
the loans and discounts of the National banks by States and lead- 
ing cities on three dates before the breaking out of the crisis, at 
the period of extreme depression and at the date of the last call 
by the Comptroller. The figures by States in every case cover 
only banks outside the cities specially named, and do not include 
the figures for those cities: 


LOANS AND DISCOUNTS. 


States. May 4, 1893. Oct. 3, 1893. Fuly 18, 1894. 
Massachusetts.........ccccesccscseces $213, 712,442 $102,385,129 $103,177,869 
Boston.......- eis een LES chase wees 142,975,248 ea ye 150, 791,0. 
Connecticut. .......ceeeeeeceseescees 50,880,257 43, 44,700, ba 
ONE TING oo cc cvcccdcccticevecnere 37,150,849 34,061, 34,962,319 
MAING. occ cciccccccccccccceccccccccese 22,633,020 : - 21,342,098 20,896,369 
New Hampshire.........-cscecceevees 12,250,523 10,918,692 10,861,702 
VerMont..ccccscvcccccccccccccenccoece 14,845,905 135354330 12, 429387 
New York........csscssescecveseccees 112,910,287 97,175, 95,860, 
New York City........cccesseees wae 3093721242 15320,4 344,417, 
ames leh cetnlinsscecubekoskbarbedt 485,499 7:743:959 7,402,015 

ieee ewenpecdeendanaet -esee 10,629,843 9,149,755 9,168,217 
Penn Teenie dadcareevescepesesetoges yor 125 106, 712,525 101,184,214 

a eo cccccccsescececcccccces 96,655,812 90,718,006 etter 
Pittsbureh Detocaneneteuvanss tkcessabe 41,561,952 35,966,478 orior7 
New Jersey... ccccccccccccsccccceces 54,550,825 47,341,415 58,035 
Maryland ......scccccccccccsccvccccece a 10,186,980 pn 
Baltimore, ...scccccccccecscserccccce e+ . 32,780,822 30,202,201 31,231,007 











WEN). i wide ops cieveceee $2,188,346,164 $1,079,146,940 $1,156,912, 569 





- 
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These figures show a loss of over $100,000,000 in the volume of 
paper discounted between the two earlier dates, and -a recovery of 
$77,000,000 from October 3 last to July 18. The figures of indi- 
vidual deposits are more favorable, from the superficial point of 
view, that large deposits indicate favorable conditions. There was 
a loss of $110,000,000 from May 4 to October 3, and there has 
been a gain of $150,000,000 from October 3 to July 18. The 
actual state of the case—the accumulation of idle money—is too 
well known in New York and Boston to call for discussion. The 
excess of deposits on July 18, 1894, over May 4, 1893, is $42,000,- 
ooo. New York shows an excess of $26,500,000, Boston $12,000,- 
000, Philadelphia $8,000,000, and Baltimore $3,000,000. This accu- 
mulation of idle capital in the muney centers is offset by a loss 
of $6,000,000 in New York State, $13,000,000 in Pennsylvania, and 
about $1,000,000 each in New Jersey and Maryland. The northern 
tier of New England States show gains, but hardly so large in 
gross as those of Massachusetts outside of Boston, Connecticut, 
and Rhode Island. The following table shows the state of the 
individual deposits by States and leading cities on three different 
dates, with the same qualification as in the other case—that the 
totals for the States are for the banks outside the cithes specifi- 
cally named, and do not include the totals for those cities: 

INDIVIDUAL DEPOSITS. 











States, May 4, 1893. Oct. 3, 1893. Fuly 18, 1894. 
IIIS. i inicig oe nidnits ound siete $72,976,727 $65,918,322 $77,981,754 
BOSON... cece resececeree coveeeeres 98,125,482 QO, 245,302 110,251,428 
Conmiecticttt....cccccecs podetddees: be 33)775)577 28,675,409 34,962,478 
Rhode Island..... ihssnduse .sendi ees . 17,718,694 16,780, 164 19,054,401 
PE ass wi weke bhcneaad ead enbnose ys 12,270,392 12,889,665 14,207,478 
New Hampaltive 0. ccccsccccevcseve 7;042,477 7:930,599 8,621,688 
WE bgiinds ccennecckcnestsweneee 8,330,424 7,950,147 8,583,687 ’ 
PP kas -chbpecaceosvekennaees 98,260, 570 86,523,641 91,976,032 
New York City.......... cesses eee 280,985,310 249,606, 107 313,415,707 
Brooklyn...........-- Wigseauneumie 13,589,793 12,647,531 14,751,528 
POT ikcé ss cveckecewen,: sevnceee 1+ 6,424,775 6,497,430 6,416, 
PRED ccocvoesdecesbececaqene 113,772,281 99,037,665 100, 190,860 
Philadelphia...........0sesseeseeees 95,489,471 84,688,009 103,660, 131 
Pittsburgh........... Stevatdeccecete 34,381,954 29,049,573 34,252,938 
POO FORGET. 55 0 0s owne 6 ueseedccecses 51,791, 47;375:320 50,224,117 
ESSIEN S SOT OD ETE «- 9,023,598 9,602,618 8,841,780 
ID ccc ccvunwien Gass peee unde 23,298,972 20,951, 266 26,272,925 

BOER) . o ceweteveisvecescved $984,627,595 $874,374,867 $1,026,646,020 





State Tax on Bank Notes——The President has approved the act to 
subject to State taxation National bank notes and United States 


Treasury notes. 





Illinois State Banks.—The tabulation of reports of the State banks of 
Illinois, showing their condition on the morning of August 8, has just 
been completed by the Auditor of Public-Accounts. There .are ‘125 
State banks now operating in the State. The total’ resources are 
$120,819,002.94, as against $118,202,394.97 on May 17, when the last call 
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. o ? 4 
was made: Loans and discounts have increased $4,000,000.00 and 


savings deposits $2,400,000.00. Other deposits remain about the same. 
Compared with a year ago, the period of greatest depression, deposits 
have increased $19,000,000.00. Deposits on August 8 aggregated $93,- 
364,809.46, to meet which the banks held an average cash reserve of 
40 percent. The following is a summary of resources and liabilities : 








RESOURCES. LIABILITIES. 
Loans and discounts..... $71,069,815 22 | Capital stock paid in..... $17,977,100 00 
Overdrafts .........+..- 225,814 14 | Surplusfund....... inde’ 5,951,850 00 
United States bonds..... 50,297 62 | Undivided profits........ pe toes 98 
Other bonds and stocks... 10,987,753 78 | Dividends unpaid........ 6,087 50 
Cash on hand............ 14,978, 68 | Savings deposits subject to 
Due from other banks.... 20,104,676 65 BONG aie eerie 24,601,251 07 
Banking House.......... 427,840 03 gr sie deposits subject 
Other real estate.. ...... 354 15 CP CRORES 6 ivicnicee vnccts 48 I 
Furniture and fixtures... . a yb 55 | Demand certificates of ene 
Current expenses......... 135,249 60 Co er ree 3,538,586 11 
Checks and other cash Time certificates of deposit 7,362,719 57 
CSA rererr ie 2,102,260 15 | Certified checks.......... 537,894 31 
Collections .............. 103,096 37 | Cashiers’ checks outstand- 
SOG 6 sine Chbdicawisises 921,441 
Due to other banks....... 7,443,518 8 
Bills payable............. 229,350 00 
yg RAR ee $120,819,002 94 fn Sipe Se $120,819,002 o4 








What Bank Clearances Indicate—The Journal of Commerce and 
Commercial Bulletin editorially comments thus upon the following 
comparison of bank clearings: 


To understand the significance of the current increase in Clearing 


House transactions throughout the country as a symptom of business 
revival, it is necessary to carry the comparisons back further than a 
single year. The following table shows the total clearings of the entire 
country, and of the Clearing Houses outside of New York, as compiled 
by the Financial Chronicle, for the first half of each of the past five 
years : 


Outside 
Total, all. New York. 
SiS MONS, TECGY . 2.00 cevcccessecece $22,267,000,000 $10,318,000,000 
6s ss RESTA icneaseee 31,333,000,000 12,966,000,000 
ns ae TEQDi cv ccccccccccccceces 31,324,000,000 12,414,000,000 
~ . Re ben ad heves 27,033,000,000 10,978,000,0c00 
v4 " SOD nw ccna cennas'edece 30,151,000,000 II, 301,000,000 


It will be seen that New York’s share of the total transactions has 
never been so small; that the clearings of other cities have risen from 
not much more than one-third of the total to not much less than one- 
half, and in July and August this relative increase outside of New York 
has been still greater, as will be seen by the following : 


Outside 
Total, all. New York. 
July, 1894....... sUeeewin’ ) eevesewe $3,514,000,000.  $1,671,000,000 
July, 1893........ iduveteneSsweves 4. 169,000,000 1,770,000,000 
August (3 weeks), 1894.......0++-0- 2,237,000,000 1,287,000,000 
August (3 weeks). 1893..........0005 2,321 ,000;000 956,000,000 


While the decrease in total clearings for July was still considerable, 
the decrease outside of New York was slight, and. for the first three 
weeks of August the total, including New York, shows a decrease, while 
excluding this city, it shows an increase over last year. These figures 


‘ 
et ee Tn a -oapiaechanasimiens = pause ouanahipetumnaiheanddhathdeaeinnendieanasbeienies ati ted aptilinie eeneamnsnasitaninhinssetnan etdeicienntatnaglalndiridiaiineatediiiniadiiniitienitiinataaninieaialdia ana ans 
aivare see Lat Re aS AEN Ya A ty PPR CARA A TE I NEC TL) SO OE RT TT AEST RNR NC AE ON AO SOC TN TIEN EPA Bul ACCOR ROLE aS AEE 8 pmeneerine - 7 
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show not only a decline in New York’s share of the total transactions 
as compared with the period of panic, but also as compared with earlier 
dates and times of normal conditions; and this means a correspond- 
ingly favorable comparison for the een Houses throughout the 


country where the record of transactions is 


ess influenced by specula- 


tion and is a more accurate measure of the volume of actual business. 
As we have heretofore explained, the reduction in New York’s clearings 
has arisen almost entirely in the speculative transactions on the Stock 
Exchange; and that decline has been due not alone nor chiefly to a cur- 
tailment of speculation, but to the method, recently introduced, of 
settling stock operations through the Stock Clearing House, instead of ° 
through checks covering each transaction. Could a comparison be made 
that omitted stock speculation from the account, it is doubtful whether 
the course of clearings in this city would vary materially from those of 


outside cities. 





The Most Important Changes in the Tariff—The following are 
some of the most important changes in the new tariff compared 
with the old; and the average reduction is greater than that pro- 


posed by the Mills bill about eight years ago: 


Articles. Old rate. 
BOPEE . occ cc cccencevocccceseoccs sopeswhedaues cannes 5c. per Ib. 
Coal-tar dyes....... KM acees Cd bCdS Scene vedeateseues 35 Pp. c. 
Castor OF)... cisccccccrssccccccecnevesccvcccccccens Soc. per gal. 
Linseed Oi]... ...ccccccccccccccccsees ecenvessccecoses 32c. per gal. 
White Med... 0 cccccccccccvccccccccvccsceccvccecces 3¢. per Ib. 
Sulphuric acid.......cccccccscccccccccccvcccccscces Yc. per Ib. 
Sulphate of iron..... eovccccccccccccenes soveese «+++ 3-10C, per lb. 
Indigo extracts.......ccce ceccccccccccesescsccccees 34c. per Ib. 
-Chinaware, decorated....... Loe coeenene fous Suwenncs Go p. c. 
Chinaware, plain.......-seeeseees reeenerdgveses o+- 55 Pp. c. 
Brown earthenware... .ccccccccsccccscccccccsccces 25 p. c. 
Glassware .....- seenbacseencus soi ee npete renee .- Gop.c. 
Window glass, Iox15...... 86bcewsdd sh pekniseeewkvns 13c. per Ib. 
Window glass, 16524.....cccccceccseccccecccecevees 296C, per lb, 
Window @1aes, 24K90.. 2 ccccccccccccccccccesscevcecs 2%c. per Ib. 
Iron ore.....+-- pebesereccosecencess cvccccccccccces 790. DOF ton. 
Pig 19008... ccc ccccccccccccccccvccesccese ieknieead $6.72 per ton. 
Structural 1fOM.....ccccccccccccccvccccecccccsoccces Q-1oc, per Ib. 
Steel rails ...... pin nbtee sek veanseneenbeeee cccccesce. 913.44 per ton, 
Tim plates... 2... ccccccceccccccccccccsscccscoces 2 2-10c, per Ib. 
Pig lead........cccccee ccccceccccccccccccsecsceees 2c. per Ib. 
Lead in silver ore........-- occccece boc sadneedeas -» 1c. per lb. 

per....- ce ovcccccccccecsesoce rT rre Tyr Tree 1c, per Ib 
Type metal... ...e-cccccecccecccsccscccccccccscces 134c. per Ib 
EMEE cbc cccss Soccnaccce-e sovnccesvsbecausenss - $1.50 per m. 
Timber.........cec00 oes Seeecsccese 068s vtdoce cb acces 10 p. c 
Furniture... .....+++- hone on cent en sae cantenwens coe OSP.C 
StaveS.......ee00- epeeccrcenesesocdessovcecness ees Poth c 
Sugar, TAW....cceceeeccee cocsevees occcccccvcceces 
Sugar, refined..........scesseeeees éowdvesrs eeeveve Yc. 

Cigar wrappers, not stemmed........... . ......++. $2 per lb. 
Cigar wrappers, stemmed .............0+- ccccccccse $2075 per Ib. 
Fresh fish .....-ssessseeeeseceveece bah wbne sees cave 34. per Ib. 
Cotton cloth, plain..... bus sdee be wbavabt dees ccagen’ - 2c. per sq. yd. 
Cotton cloth, colored.............0+: abv emeas coeses 4C. per sq. yd. 


New rate. 
2c. per Ib. 
25 p. ¢. 
35¢c. per gal. 
20c. per gal. 
1c. per Ib. 
free. 
free. 
free, 

35 Pp. c. 

30 p. c. 

20 p. c. 

40 p. Cc. 

tc. per Ib. 
13% c. per Ib. 
2c. per Ib. 
40c. per ton. 
$4 per ton. 
6-10c. per Ib. 
$7.84 per ton, 
I 1-5c. per lb, 
1c. per Ib. 
34c. per Ib. 
free. 

34c. per Ib. 
free. 

free. 

25 p. c. 

free. 

40 p. c. 

Yec. & 40 p. c. 
$1.50 per Ib. 
$2.25 per Ib. 
free. 

Ic. per yd. 

2c. per yd. 


In addition, wool is put on the free list, and woolen goods 


reduced from an average rate of nearly 100 per cent. to 40 per 
cent.; soft coal is reduced from 75 cents a ton to 40 cents; and 


flax, hemp, jute and salt are put on the free list. 
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How Largely Credits are Used for Cash.—The Washington corre- 
spondent of the Journal of Commerce and Commercial Bulletin says : 


Comptroller Eckels has followed up his recent inquiry of the 
National banks as to the character of the deposits of tradesmen, by an- 
other inquiry directed to the size of general deposit accounts in all th- 
National banks, in order to ascertain according to a new method how 
largely credit instruments are in use, instead of actual cash and paper 
money, among people of small means. The method heretofore has been, 
and the method pursued by Comptroller Knox in 1881, to have a report 
of the character of deposits on a given day. The question was aad. 
what proportion of these deposits were in gold or silver coin, what pro- 
portion in United States notes or bank bills, and what proportion: in 
checks and other instruments of credit. The result proved that about 
98 per cent. of the transactions through the New York National banks 
were by means of checks, about 93 per cent. in the other great cities 
were by means of checks and about 81 per cent. in the country banks. 
The annual report of Comptroller Knox which presented these res 
called attention to the fact that a large proportion of the dealings 
through the New York banks were the result of speculation on the 
Stock Exchange, and that the proportion of cash in dona fide commercial 
transactions would probably be slightly greater than it was in the aggre- 
gate of all transactions. 

These previous inquiries have been directed simply to the use of 
credit instruments by people who use the banks. Comptroller Eckels 

— to go to the root of the broader question—how generally the 
anks are used, and especially whether they are used by people of small 
means. The Comptroller is especially interested as to what the results 
will be in the banks of the smaller cities and country towns. He ex- 
cts the returns from the city banks to show the general use of the 
ational banking system by small tradesmen and others who have to 
conduct monetary transactions. Whether the country banks are availed 
of to the same extent is a problem which has never been answered sta- 
tistically from so wide a basis of facts as he hopes to have at command 
when the replies to his circular are received. He has asked the banks 
in making their returns, as a matter of convenience, to give the popula- 
tion of the towns in which they are located. He will have the results 
computed by towns and States and will be able to make some interest- 
ing comparisons regarding different communities and different sections 
of the country in his annual report. 

This 2 oi taken in connection with that as to the forms of money 
deposited by retail tradesmen, may afford some strong arguments to the 
advocates of the wider extension of the banking system. If the situa- 
tion in the United States corresponds to that which has been observed 
in France and Scotland, the returns will indicate the use of credit in- 
struments and of banking facilities in pretty close ratio to the wealth 
and prosperity of the sections where the banks are located. From this. 
point of view, the figures may afford a valuable arsenal to the advocates 
of a banking currency, by demonstrating how banks of issue have paved 
the way for deposit banking and how the sections in which deposit 
banking has given transferability to capital have outstripped their sister 
sections of the country. 





Quarterly Reports of New York Ratlroads—The report of the Man- 
hattan Elevated Railroad Company, of New York City, to the Railroad 
Commissioners of this State, for the quarter ended June 30 last, shows 


12 
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gross earnings from operation, $2,485,665; operating expenses, $1,440,- 
120; net earnings, $1,045,544; other income, $204,177 ; gross income, 
$1,249,722; fixed charges, $656,418; net income, $593,303; cash on 
hand, $346,956 ; profit and loss (surplus), $5,623,197. The net income 
for the same quarter last year was $779,834. 

The following roads, embraced in the Delaware and Hudson Canal 
Company’s system, report as follows to the State Railroad Commission 
for the quarter ended June 30 last : The Rensselaer and Saratoga Rail- 
road Company: Gross earnings from operation, $536,464; operating 
expenses, $384,201; net earnings, $152,263; fixed charges, $304,688; 
net deficit for the quarter, $152,425. The net deficit for the same quar- 
ter last year was $117,870. The New York and Canada Railroad Com- 
pany reports gross earnings from operation, $200,807; operating ex- 

nses, $200,678 ; net earnings, $129; fixed charges, $77,526; net deficit 
or the quarter, $77,397. The net deficit for the same quarter last year 
was $80,375. 

The Albany and Susquehanna and Lackawanna and Susquehanna 
Railroads report gross earnings from operation, $1,015,883 ; operating 
expenses, $597,918 ; net earnings, $417,965 ; fixed charges, $288,261 ; net 
a The net income for the same quarter last year was 

186,758. 

The Adirondack Railroad Company reports gross earnings from 
operation, $38,325; operating expenses, $36,434; net earnings, $1,890 ; 
fixed charges, $13,609; net deficit for the quarter, $11,718; cash on 
hand, $8,532; profit and loss (deficiency), $536,376. The net deficit for 
the same quarter last year was $4,364. 





Railway Managers, as well as Employes, must be made to obey the 
Interstate Law.—The Springfield (Mass.) Republican prints the fol- 
lowing very just and timely editorial : 


It is a matter of the first public importance that the men responsible 
for the doctoring of the accounts of the Atchison Railroad and the pay- 
ment of rebates in violation of the law shall be made to smart for their 
acts. We do not see why action for damages does not properly lie 
against the management on the part of security holders for misrepre- 
sentation and fraud, and why the woman stockholder who has brouglit. 
suit against ex-President Reinhart on this ground does not have a good 
case. And the matter should not be allowed to rest here. The man- 
agers have been guilty apparently of violation of the interstate law in 
putting fortunes into the pockets of some shippers by means of secret 
discriminations and rebates, at the expense of other shippers. They 
should suffer for this as ordinary lawbreakers. : 

We have got to have a radical reform in railway management in 
this country. We have tolerated too long the tricks of managers by ~ 
. which security holders are cheated on one side, and on the other great. 
individual fortunes are built up by discriminating rates against small 
shippers in favor of larger ones, and by dishonest speculation on the 
part of those in the secrets and the control of the roads. The idea 
must be stamped out that railroads are private affairs and the proper 
means of private plunder. Its acceptance as sound by a considerable 
body of opinion, and its application through the years in which our 
wonderful railway system has grown up, has been more the cause of that 
gross inequality and injustice in the distribution of wealth which is now 
breeding social revolution, than almost all other imperfections of the: 
existing industrial organism put together. 
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There must be a stop put to these evil practices, and public opinion 
‘is in a temper to support very emphatic measures. The way to begin is 
to take a conspicuous case like this of the Atchison management and 
make a terrifying example of it. Let the federal authorities, then, pro- 
ceed against these railway wreckers as promptly and summarily as they 
did against the Debs wreckers. And then security holders should join 
with other people in demanding that railway accounts be brought into 
the light and kept there, and made uniform and simple, so that experts 
shall not be needed to interpret them or pick out the juggleries by 
which a dishonest and speculative management covers up its tracks. 
This is the way to go about suppressing revolutionary social doctrines— 
destroy the legitimate causes. There is no other way. 





Bad Outlook for the Corn Roads.—The Evening Post's Chicago rail- 
way correspondent writes thus of the outlook for the corn roads: 


Business with the railroads centering here the last week was up to 
the recent average in flour, wheat and oats, and compares favorably with 
former years; but the movement of corn, although slightly better, is 
still below any “Tes sp ear at this season. Aside from the corn 
handled by the Illinois roads, there is little doing, as Illinois is the only 
State with any surplus corn to speak of. The aggregate grain receipts 
were 5,795,000 bushels, against 4,883,000 bushels the previous year, 
6,294,000 bushels in 1892, and 8,058,000 bushels in 1891. In the last- 
named year arrivals of corn were 2,838,000 bushels, against 882,000 bush- 
els this year. In the drought of 1890 the receipts were 1,442,000 bush- 
els, and the price of corn was 4c. higher than at present. 

Elevator men who have been through Nebraska within a week say 
that the prospects for any corn moving east of the Missouri river are 
very discouraging, and they regard the situation as the poorest for years. 
A new feature is now confronting the railroads. It is the making of 
rates on grain and feed from here to the West. Liberal shipments of 
low-grade wheat and some rye have been made to some points for feed. 
The rates on these shipments, it is claimed, are at one-half the usual 
tariff. The roads are forced to make these rates to help the unfortunate 
farmers out, as the prosperity of the one depends entirely upon that of 
the other. 

But since the above was written, there has been a decided 


improvement in corn crop prospects. 





Effects of the Fall River and New Bedford Strikes and the New 
Tariff on the Cotton Goods Trade—The Post, in its weekly review 
of the dry goods trade, says: 


Operations on a more extended scale characterized the markets for 
general dry goods to-day. The interest manifested by solid package 
purchasers was greater, as they are anxious -to get the first selection 
of new assortments for immediate shipment, and then place orders for 
duplicate assortments. The results last week were entirely satisfactory, 
and merchants count on a more liberal spot demand this week. The 
only difficulty met with is the slow mill deliveries, which naturally re- 
strict the volume of trade to the stocks in hand, and they are pretty 
much broken up and low. 

The curtailment of the output of staple and fancy cottons is a source 
of considerable worriment, and inquiry finds a scarcity of many lines, 
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although the leading makes are in good supply. The solid package de- 
mand will within a short time consume these, and it may prove impera- 
itive to seek duplicate assortments later, and this fact has infu life 
‘into the mills not affected by the mill managers’ pledge or agreement. 
Advices from all sections are to the effect that trade has taken a sudden 
‘turn for the better, and, as supplies are limited, prices have advanced. 
A large number of buyers are ked to arrive this week, but the ar- 
rivals next week, according to road salesmen, will be the largest this 
‘season. The improvement in retail demand is more marked by la 

interior and distant markets, where trade has been and is sieetenalie 


large and healthy. 


A Remedy for Such Scandals as the Atchison.—In discussing the 
late Atchison betrayal of trust by its chief officers, the Zimes of 
this city says editorially: 

The only real and complete remedy lies in the hands of the Stock 
Exchange of this city, because it is absolutely within the power of that 
body to prevent any corporation not known to be honest and accurate 
in its financial statements from obtaining money on its securities. The 
strongest corporation in the United States could not float a loan if 
the Exchange should officially declare that its accounts were not ina 
satisfactory condition. , The Exchange is not only the greatest market 
in the world for American securities, but it is an indispensable market. 
if it should organize a department of inspection and audit, and require 
that every corporation whose securities were listed should submit its 
books to the scrutiny of such a department, and that its- securities 
should not be dealt in if the report of the department, duly authentica- 
ted, declared the accounts to be defective or deceptive, complete and 
honest bookkeeping would immediately be the price of actual existence. 
Nor is this system in any way impracticable. The Exchange has a 
stainless reputation for scrupulous honor in the conduct of its own 
business—a reputation sustained by severe and minute regulation of its 
members in matters of common concern. It could command the 
services of perfectly trustworthy experts entirely competent for this 
task. That task would be very simple. It would not involve any ver- 
dict on the policy or operations of the railway companies. It would be 
to ascertain whether the books of the company were accurately and 
completely kept, and whether the statements based on the books were 
sustained by them. The art of the accountant, though one of extreme 
delicacy and skill, is in no sense obscure or mysterious. It is perfectly 
understood and practiced bya large body of trained men. Its principles 
are clearly defined, firmly established and universally recognized. The 
Exchange experts would have no difficulty in securing entire confidence 
in their reports. 

The policy we urge is not only honorable and practicable, it is urgent 
and indis nsable. The business of the Exchange is dealing in securi- 
ties. Unless the securities of American railways can be thoroughly 
winnowed and the bad be clearly separated from the good, dealing in 
them will be greatly circumscribed. It is the dictate of intelligent 
selfishness that bids the Exchange take up this work immediately. 


It is because it has not before performed this duty to the public, that 
tthe latter has largely ceased to deal in its securities. 
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SOME LEGAL PRINCIPLES RELATING TO CHECKS 
AND DEPOSITS. 


A check, like every other instrument, must be properly signed ; 
and the addition of the letters “Fr,” for example, to a drawer’s 
signature do not qualify his direct and personal liability. In legal 
contemplation, they are meaningless hieroglyphics (Barclay v. Pursley, 
110 Pa. 13) and the burden of disproving their legal effect by 
parol evidence rests on the drawer. Of course, the holder has 
the right to rebut the proof, whatever it may be, by other proof 
of the same character. (/é.) Evidence to show that a person 
agreed to take a check in a transaction, signed by the other’s 
agent in his own name with the letters “Fr” following, as the 
personal check of the agent, is not within the rule rejecting parol 
evidence contradictory of a written instrument. (/6.*) 

A check is not evidence of a debt or a loan of’ money. The 
law presumes that a check is given in payment of a debt, or for 
cash (Fleming v. McClain, 14 Pa. 178; Mosser v. Bowen, 29 Pa. 
128; Baugher v. Conn, 1 Pa. C. C. 184; Lancaster Bank v. Wood- 
ward, 18 Pa. 361; Patton v. Ash, 7 Pa. 125; Baker v. Williamson, 
4 Pa. 461; Gettysburg Nat. Bank v. Kuhns, 62 Pa. 88; Lowry v. 
Robinson, 151 Pa. 189t), and is prima facze evidence of the fact 
(Hunizinger v. Jones, 60 Pa. 170; Phillips v. Monges, 4 Wh. 226. 
See Richmond Granite Co.v. Kelly, 2 W.N. 396) whenever the drawer 
had funds in the drawee’s possession to pay the same. (Harris- 
burg Bank vy. Forster, 8 W. 304.) The proof of the payment 
of a check to the payee or holder raises no presumption that the 
money was an advance by the drawer, or was received for his use. 
(Gettysbure Nat. Bank v. Kuhns, 62 Pa. 88.) 


*A person is not individually liable on a clieck drawn by him as 
“chairman” of a political committee; the action must be against all the parties 
liable. Markley v. Wuay, 8 W. N. 145. . 

+ Party claiming that it was not thus received must produce such proof of the 
account on which it was paid as will change this presumption. Mosser v. Bowen, 
29 Pa. 128. 

t The agents of a saving institution were directed to sell coin belonging to 
it, and to deposit the proceeds in B. bank to the credit of A. bank. In- 
stead of depositing the proceeds, they deposited their own check and gave notice 
to A. bank of the deposit in money in B. bank from the sale of the coin. 
The check was not good. It was held that neither A. nor B. bank was bound 
by the credit. The check was not money, and the agents had no right to 
substitute it therefor. . Nothing but an actual and dona fide deposit of money 
to the credit of the B. bank could render it responsible. The savings institu- 
tion therefore was as clearly liable for the misconduct of its agents as though 
it had deposited the worthless check. Dimes Sav. Institution v. Allentown 
Bank, 65 Pa. 116, 
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When the individual or corporate check of a third party is 
taken by a creditor from his debtor for a pre-existing debt, the law 
presumes that it is accepted as a conditional payment and not as 
a satisfaction of the debt (Sriggs v. Holmes, 118 Pa. 283; 
Holmes v. Briggs, 131 Pa. 233; League v. Waring & Co., 85 Pa. 
244; Shepherd v. Busch, 154 Pa. 149; Hackett v. Exchange Bank, 36 
Pitts. L. J. 40), and this presumption can be overthrown only by 
clearly showing that they were uniformly accepted as cash (/é.), or 
that an agreement existed to receive them as unconditional payment. 
(Mcintyre v. Kennedy, 29 Pa. 448. In Harrar v. Croney, 13 Pa. 
C. C. 193, 197, Judge Arnold says: “A check or note, like a sum 
of money given for a debt, is a payment and, when accepted, it 
extinguishes the debt for which it was given.” This hardly ac- 
cords with the rule as generally declared; a check is nothing 
more than conditional payment and if it is not paid recourse can be 
had to the original debt.) The debt, however, will be discharged 
should the holder neglect to present the check within a reasonable 
time, whereby the drawer has lost his money. Says Mr. Justice 
Woodward: ‘The holder assumes the duty of presenting the check 
and demanding payment within a reasonable time, and if he neglect 
to do so and the banker fails. after the time it ought to have 
been presented, the loss is to be borne by the holder, not by 
reason of the receipt of the check, but of his negligence which has 
occasioned the loss.”  (J6. 450.) 

A check payable to A., or bearer, is not evidence of a pay- 
ment to A. (Patton’s Adm. v. Ash, 7 S. & R. 116), unless it is 
credited to A. on the books of the bank. (Henry v. Oves, 4 W. 
46.) Nor is the finding of a check among the drawer’s papers evi- 
dence of payment. (Patton’s.Adm. v. Ash, 7 S. & R. 116.) A paid 
check drawn by the defendant’s wife is evidence of payment in the 
absence of proof of any other transaction to which it could be 
applied. (Wurphy v. Richardson, 33 Pa. 235.) But the plaintiff's 
receipt for money paid by a third person without any explana- 
tion, is not evidence of payment by the defendant. (/é.) A check 
drawn by the deceased president of a corporation, in favor of a con- 
tractor, produced from the archives of the company, is frzma 
facie evidence of payment, after a lapse of fifty years. (Union 
Canal Co. v. Loyd, 4 W. & S. 393.) 

Drafts or checks in favor of banks, and held by them, are pre- 
sumed to have been received on deposit as cash from their cus- 
tomers, and not deposited for collection merely, without evidence of 
that fact. (Gettysburg Nat. Bank v. Kuhns, 62 Pa. 88.) And if a 
bank enters a note in the depositor’s bank book by mistake, and 
subsequently erases the entry and brings an action thereon in its 
own name, and prosecutes the maker and his bail to insolvency, the 
institution becomes liable therefor to the depositor. (Wetheril/ v. 
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Bank, 1 Miles 399.) Likewise, if the cashier of a bank procures a 
check from a depositor by false representations, and charges the 
same to his account, and then returns the check, but not the 
money, the depositor may recover the amount from the bank. 
(Wood v. Bank, 6 Montg. 31.) 

A check on a bank is transferable like a bill of exchange; and 
the dating of it on a day after its transfer to the holder is no reason 
in an action by him against the drawer for letting the drawer 
into a defense of failure of consideration. (Walker v. Getsse, 4 
Wh, 251.) : 

A bank on which a check is drawn is under no legal obliga- 
tion to the holder to pay or to accept, whether the maker’s funds 
are sufficient for this purpose or not; consequently the holder 
cannot recover from the bank unless it has accepted it (Firs¢ 
Nat. Bank v. Shoemaker, 117 Pa. 94; Maginn v. Dollar Sav. Bank, 
131 Pa. 362; Bérchall v. Bank, 15 W.N. 174; Saylor v. Bushong, 
12 W. N. 81; First Nat. Bank v. McMichael, 106 Pa. 460; Harris- 
burg Nat. Bank's Appeal, 10 W.N. 41; Furst v. B. & L. Ass'n, 
128 Pa. 191; Edy’s Estate, 5 Lanc. Law Rec. 389), nor can the 
drawer himself. (First Nat. Bank v. Shoemaker, 117 Pa. 94.) 
If, therefore, the payee should institute a suit against the bank, 
the record cannot be amended by substituting the drawer’s name 
for the use of the payee. (/é.) The drawer can recover for the 
wrong done in dishonoring his check, or sue for the balance of 
his deposit. (/4.) Indeed, if a bank refuses to pay a depositor’s 
check without legal cause, it is liable in substantial damages to 
the drawer: though no special pecuniary loss is shown. (C2¢ézens’ 
Nat. Bank v. Alexander, 120 Pa. 476; Patterson v. Marine Nat. 
Bank, 130 Pa. 419.) And if a deposit is received from a minor, 
his checks must be honored. If his father claims the deposit, 
the bank can only claim the rights of a stockholder, or pay. 
(Bank v. Headley, 17 W. N. 557.) 

If the bank does not pay or accept the check on presentation, 
it must refuse by the next day. It has no right to keep the 
check for several days and then refuse payment. (First Na- 
tional Bank v. McMichael, 106 Pa. 460; Saylor v. Bushong, 100 
Pa. 23.) : 

What, then, is an express or implied acceptance? If a de- 
positor should settle his account and leave enough to pay an 
outstanding check, this would be an implied acceptance (Saylor 
v. Bushong, 100 Pa. 23); so would be a charge for the amount of 
a check to the drawer’s account, like that for a certified check. 
(Seventh Nat. Bank v. Cook, 73 Pa. 483.) 

A drawer may stop the payment of his check. This is usually 
done by giving a notice to the bank on which the check is 
drawn. After receiving such a notice it can only pay at its 
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peril. (German Nat. Bank v. Farmers’ Deposit Nat. Bank, 118 Pa. 
294, 313.) 

A check drawn in the ordinary form transfers no title to the 
general funds of the drawer in the bank on which it is drawn 
(Loyd v. McCaffrey, 46 Pa. 410; First Nat. Bank v. Gish, 72 Pa. 
13; Hemphill v. Yerkes, 132 Pa. 545, 553), unless it is drawn for 
the whole fund in the drawer’s name. Then, indeed, it belongs 
in equity to the payee, and the legal title to the deposit is trans- 
ferred to him on the delivery of the check (Hemphill v. Yerkes, 
132 Pa. 545; Taylor’s Estate, 154 Pa. 183; Greenfield’s Estate, 24 
Pa. 232; /ermyn v. Moffitt, 75 Pa. 399; Loyd v. McCaffrey, 46 Pa- 
410), even against the drawer, and the transfer is binding on the 
drawee, after he has had notice of it. (/Jermyn v. Moffitt, 75 Pa. 
399.*) But if only a part of the fund is included in the order, it 
will not have that effect (/d.) unless it is accepted by the drawee, 
This, however, may be implied from the custom of trade or course 
of business between the parties. The reason for the rule is, a 
creditor should not be permitted to split up a single cause of 
action without the consent of the debtor, thereby subjecting him 
to new responsibilities. (/6.) The law upholds such an assign- 
ment, even if the payee should assign the fund by parol for a 
valuable consideration, and deliver the check to the assignee before 
it was attached by the payee’s creditors. (Hemphill v. Yerkes, 132 
Pa. 545.) But if the assignee could hold the fund, the assign- 
ment would be a questionable proceeding, especially if the appro- 
priation of the fund was not completed by the payee’s presenta- 
tion of the check or order therefor until after the fund had been 
attached by a creditor of the drawer. (/%.) Nor would any 
arrangement between the drawer, drawee and payee to transfer the 
fund, in the event of a levy of an attachment, defeat it. (/0.+) 

In developing the principles relating to the equitable assignment 
of money, it may be remarked that a deposit by the drawee in a 
bank to pay a draft on its arrival, is not an equitable assignment 


*In Fast Lewisburg, etc., Co. v. Marsh, 91 Pa. 100, Trunkey, J., said: 
‘‘ Anything which shows an intent to assign on one side, and to receive on the 
other, will operate as an assignment. A draft on a particular fund in the hands 
of an attorney for collection is an equitable assignment of it. Vesmith v. Drum, 
8 W. & S. 9. So is an order for part of the proceeds of a note, though not 
accepted by the trustee for collecting the note. Caldwell v. Hartupee, 20 Smith 
74." Ruple v. Bindley, 91 Pa. 299. 

+ A. was an indorser on B.’s note for $450. She desired him to indorse 
another for $2,coo, which he agreed to do in consideration of an offset by her of 
$450, which the firm of which A. was a member owed to her on account, for 
the first note which the firm was to pay. This was done. A. indorsed the 
second note, and his firm paid the first. The amount above mentioned, which 
the firm owed to her, was regarded as an equitable assignment by her. Spotts> 
Estate, 156 Pa. 281. 
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of the fund. (First Nat. Bank v. Higbee, 109 Pa. 130.) But a draft 
drawn on a particular fund is an equitable assignment of it even 
_ though it has not been accepted. (Nesmith v. Drum, 8 W. & S. 9; 
-Ferran’s Estate, 1 Ash. 319; Caldwell v. Hartupee, 70 Pa. 74.)' It is 
dificult to perceive why a different rule should be applied to 
these cases. Again, a draft on a consignee, which is not accepted, 
because it exceeds the balance in his hands, does not operate as an 
assignment of the fund against an attaching creditor. (Fadars v. 

Welsh, 1 Clark 367.) Furthermore, it has been declared, that to 
render an unaccepted draft an assignment of the fund fro /antio, 
against an attaching creditor, the holder must show a consideration. 
(Hyatt v. Prentzell, 20 Leg. Int. 153.) 

A draft by a creditor on his debtor, in favor of a third person, 
does not operate as a partial assignment of a claim. (Farmers & 
Mechanics’ Ins. Co. v. Simmons, 30 Pa. 299; Bank v. Gish’s Assignees, 
72 Pa. 13.) But if the drawee, when presented with an order for 
part of a fund, says to the payee it is “all right” and retains the 
order, though not valid as a parol acceptance, it is an assent to 
an assignment of so much of the fund, and the payee may sue 
in the name of the drawer to his use. (Sturdevant v. Roberts, § 
Kulp 99.) And an order drawn by a contractor on the city, to 
pay a proportion of the amount due him, with notice thereof to 
the controller, is an equitable assignment of the fund fro /anto. 
(Phoenix Iron Co. v. Philadelphia, 2 W. N. 596, s. c. 33 Leg. Int. 
176. See MacEuen’s Estate, 7d. 408.) 

When a depositor draws a check on a bank to pay his indebt- 
edness to the institution, it operates as an appropriation of his 
deposit to the amount of his check from the time of presentment, 
and the bank cannot refuse to accept it in payment of his debt. 
(Laubach v. Letbert, 87 Pa. 55.) 

If a check is left by the holder with a bank on which it is 
drawn, with the direction to pay the same from the first unap- 
propriated deposit of the drawer, the bank is not liable thereon, if 
it does not heed the request. (/ohmston v. Parker Sav. Bank, 101 
Pa. 597.) But if a bank receives an indorsed check for a special 
purpose, it is responsible for an erroneous appropriation of the 
proceeds. (Parker v. Hartley, 91 Pa. 465.) 

A check is designed for immediate presentation and not for 
circulation ; the holder, therefore, should present it for payment 
as soon as he reasonably can, and if he does not, the retention is 
at his own risk, and if a Joss occurs in consequence of his neglect, 
the check will operate as payment. But delay in presenta- 
tion does not discharge the drawer unless he has been injured. 
(Flemming v. Denny, 2 Phila. 111.) When it is not paid, he is en- 
titled to notice of non-payment. (Jb. Fegley v. McDonald, 8 N. 
128; McIntyre v. Kennedy, 29 Pa. 448, 455; Kilpatrick v. Home B. & 
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L. Assn., 119 Pa. 30.) Two rules have been established for holders. 
If the holder and drawer live in the same place the holder should 
present the check on the day it is received, or the following day; 
and when payable at a different place from that in which it is 
negotiated, the check should be forwarded by mail on the same 
or the next succeeding day for presentation. If not thus presented 
or forwarded, the risk of the solvency of the drawer is assumed by 
the payee. (Nat. State Bank v. Weil, 141 Pa. 457, 460; Home B. 
& L. Assn. v. Kilpatrick, 119 Pa. 30, 140 Pa. 405.*) Thus a 
mortgager who caused a third person to give his check in settle- 
ment of the mortgage, which, in consequence of a non-presenta- 
tion in due season, was not paid, was regarded as having dis- 
charged the mortgage debt. (Home B. & L. Assn. v. Kilpatrick, 
140 Pa. 405.t) The reason for thus applying a stricter rule to 
the presentation of a check is that, unlike a bill of exchange, it 
is generally intended for immediate payment, and not for circula- 
tion. If, therefore, the holder keeps it he does so at his own 
peril, as negotiability is not of its essence, but only an optional 
quality. (Nat. State Bank v. Weil, 141 Pa. 457.) , 

A check is not considered due until payment is demanded, and in 
this regard differs from a bill of exchange or promissory note, 
which is payable on a particular day. Consequently, the receiving 
of a check a few days after its date from the payee does not, 
like the receiving of an overdue bill, subject the holder to the 
objections which might have been raised by the drawer against 
the payee. (Walker v. Geisse, 4 Wh. 256.) A delay of two or 
three days is not enough to put the receiver on inquiry concern- 
ing the consideration for which the check was given (Jb. Laber 
v. Steppacher, 103 Pa. 81), nor subject him to equities that may 
exist between the drawee and payee. (Lader v. Steppacher, 103 
Pa. 81; Matthews v. Foederer, 45 Leg. Int. 174.) But when an 
overdue check is taken, this is done on the credit of the indorser, 
and is subject to the equities existing between the original par- 
ties. (Lancaster Bank v. Woodward, 19 Pa. 357.) Yet a check 
may be retained so long after its date without presentation as to 
cast discredit thereon. And when a check is presented for pay- 
ment in a discredited condition, the drawee bank should not pay 
it, and if it does the check cannot be charged to the depositor’s 


* A check which is presented at the payee bank the day after its date is 
soon enough; and if, between the date and such presentment, the drawee fails, 
the drawer is not discharged. Doherty v. Watson, 29 W. N. 32. 

+ A payment by check is good, if the bank would have paid the same if 
presented on the day on which it was received, though the drawer failed before 
it was presented. Logan v. Smith, 8 W.N. 102. 

¢ Four days’ delay in presenting a check was held not too much. /%ece v. 
Daniel, 16 W. N. 35. 











1894.] SOME LEGAL PRINCIPLES RELATING TO CHECKS, ETC 187 


‘account, nor the balance be recovered, if his deposit was insuf- 
ficient to pay it. (/d.*) . 

The maker, like any other maker of a negotiable instrument, 
can defend against the payee, and prove a want of consideration, 
but he cannot against third persons. (Holme v. Karsper, 5 Binn. 
471; Belzhoover v. Blockstock, 3 W. 20; Loyd v. Lynch, 28 Pa. 424.) 
And any defense which would be good against the payee of a 
check is good against his agent, to whom it had been indorsed 
merely for the purpose of collection. (Lewisburg Nat. Bank v, 
Broadhead, 12 Kulp 68.) 

The drawing of a check on a bank in which the drawer has no 
funds, and uttering it is a fraud, both on the person to whom 
it is negotiated and on the bank. And it is also a fraud for the 
holder to present it for payment when he knows that the drawer 
has no funds to pay it. And if, in such a case, it is passed to 
the holder’s credit and charged to the drawer, this is not pay- 
ment, and the holder cannot recover the amount from the bank. 
(Peterson v. Union Nat. Bank, 52 Pa. 206.t) 

A., who was in fair credit, but actually insolvent, induced B., 
who was ignorant of his insolvency, to exchange checks with him. 
B., on depositing A.’s check, discovered that A. had no funds, and 
called on him to make his check good. This he did by inducing 
C. to exchange checks with him for a similar amount, and hand- 
ing his check to B. and receiving back his own; B,. then drew 
the amount of C.’s check. H., however, on depositing A.’s check, 
discovered that he had no funds. He then tried to recover the 
amount drawn on pis own check by B. but failed, the court de- 
claring that B. had given a valuable consideration for C.’s check, 
and was, therefore, a holder for value. (Stedman v. Carstairs, 
97 Pa. 234) 

If payment is refused the holder should protest the check, 
and notify all parties whom he intends to hold for pay- 

* The payee of a check is a competent witness to prove that the check 
was drawn -in the maker’s lifetime, in order to enable the payee to collect the 
money and pay it over to another person, to whom the maker intended to 
present the money as a gift. Taylor’s Estate, 154 Pa. 183. 

B. drew a check on the bank before his assignment, which was not presented 
until afterward. It was not regarded as an appropriation to the payee, and the 
amount passed to B.’s assignees. First Nat. Bank v. Gish’s Assignees, 72 
Pa. 13. 

Pyare to a bank for an over-draft transferred stock in payment of the debt, 
subject to his right of redemption, and was paid the balance. This was regarded 
as a sale, and the over-draft as a debt taken in payment. Lanman’s Appeal, 
68 Pa. 88. 

+ If a check, the payment of which has been refused for want of 
funds, is passed to a vender with the assertion that it is all right, this is a 
fraud, and the vender can recovét on his contract of sale. Martin v. Pennock, 
2 Pa. 376. 
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ment. (1 Daniel on Neg. Inst., § 1,600.) For the holder cannot 
resort to the drawer without proving that due presentment was 
made to the drawee for payment, and that prompt notice of dis- 
honor was given. If, however, the drawer has no funds in the 
bank at the time of drawing the check, presentment and notice are 
excused. If he had funds, the subsequent shifting of the balance 
will not take the case out of the general rule. (Cause v. Morris, 
31 Pa. 100.*) . 

. Checks are frequently certified. By doing this the title to so 
much of the maker’s deposit as is specified therein is transferred 
to the holder, who thereafter is a depositor, having the same 
right as any other. (Gérard Bank v. Bank, 39 Pa. 92.) The holder 
of such a check should present it promptly for payment, or he 
must sustain the loss should the bank fail. (Ackerman v. Dornan, 
2 Leg. Rec. 345.) And if it should pay the amount of a certi- 
fied check long afterward to the original depositor, supposing that 
the true owner had disappeared, though requiring a bond of 
indemnity from the depositor, this would be an acknowledgment. 
that it belongs to the other. (Girard Bank v. Bank, 39 Pa. 92.) 

A cashier has authority to certify only those checks which are 
drawn in the usual manner. It would not therefore cover a check 
containing the stipulation “to hold as collateral for 1,000 P. T. oil 
pipage paid.” (Dorsey v. Abrams, 85 Pa. 299.) But when a cashier 
or other employe of a bank is authorized to certify the checks of 
drawers having sufficient funds, his transgression of authority will 
not relieve the bank from responsibility to an innocent holder. (2/7 
v. Nation Trust Co., 108 Pa. 1.) And his autheity to certify may 
be shown by evidence of a course of dealing between the cashier, 
the bank and its customers. (J/d.) 

Certificates of deposit may next be considered. As they are 
regarded in some States as non-negotiable, they are taken by the 
transferee subject to all equities between the payee and the bank. 
(Humbolt Trust Co.’s Estate 3 Pa. C. C. 621.) Their legal effect 
cannot be modified by parol evidence of a contemporaneous agree- 
ment that the money might be withdrawn, but without interest, at 
any time on the return of the certificate. (Baer’s Appeal, 127 Pa. 
360.) Unless the agreement was omitted by fraud, accident or mis- 
take. (/0.t) 

A surrendered certificate of deposit is regarded as paid. (Manuel 
v. Mississippi R. Co., 2 Pa. 198.) It is true that the debt of which 


* Under what circumstances a bank, paying a check under mistake as to the 
account of the drawer, may recover the amount from the party to whom pay- 
ment is made. Meredith vy. Haines, 14 W. N. 364. 

+A. bank is not responsible for an interest-bearing certificate of deposit, 
issued by its president, in the name of his firm, under circumstances by which 
the depositor could not have been misled. Bank v. Williams, 11 W. N. 347. 
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the certificate is only evidence has not changed, neither has the 
right of action on the debt. (Manuel v. Mississippi R. Co., 2 Pa. 
198.) The question of negligence in presenting a certificate of de- 
posit to a bank for payment is a mixed question of law and fact. 
(Charnley v. Dallas, 8 W.S. 353.) And if the holder has begun an 
action thereon he eannot surrender it and take a new one and con- 
tinue his action. (Manuel v. Mississippi R. Co. 2 Pa. 198.) 

After the filing of a petition against a bankrupt he may de- 
posit money in a bank and legally draw the same on his_ check 
for the payment of his debts or for any other purpose. (JMays v. 
Manufacturers’ Nat. Bank, 64 Pa. 74.) 

Sometimes checks are post-dated. The object of thus dating 
them, obviously, is to obtain delay in making payment; as the 
drawer simply undertakes to have the money in the drawer’s posses- 
sion on the day specified. No days of grace are allowed either on 
such a check or one payable at a future day. (Lawson v. Richards, 
6 Phila. 179; Champion v. Gordon, 70 Pa. 474.) .If a bank fraudu- 
lently .pays an altered post-dated check before its true date it can- 
not be charged against the drawer. (Crawford v. Bank, 3 Lanc. 
245.) 

If a rule exists among clearing-house banks that checks received 
through the institution for payment may be examined and returned 
to it by a specified time, entries of them made by the drawer or 
receiving bank previously to that time or cuts or other marks on 
the checks will not prevent their return or work an acceptance 
or payment of them. (German Nat. Bank v. Farmers’ Deposit 
Nat. Bank, 118 Pa. 294.) 





+ 
* 
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MR. SPRINGER ON BANKING. 


(CONCLUDED, ] 


This opinion of the great —. of the Constitution, taken in con- 
nection with the decision of the Supreme Court and the policy of the 
ot ea for sO many years, ought to be conclusive upon the 
subject. 

he power of Congress to furnish a National currency carries with it 
the duty of furnishing it in ample volume for the purposes of trade and 
commerce. The currency should be sufficient in all parts of the country 
for the transaction of business. If that is done then there is-no place 
for local or State currency, and it would not circulate unless, perhaps, at 
a discount, and if it does circulate at a discount it would be to the injury 
of those who used it. 


THE DISTRIBUTION OF CURRENCY. 


Conceding, therefore, that a National currency may be issued under 
the authority of ‘the Government of the United States, let us consider 
how best we can distribute that currency to the people. How can it be 
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brought to the people for their use? There are three methods, it seems 
to me, by which a Government currency can reach the people and be 
utilized as money. The first is by loaning it out to the people ; the 
second is by paying it out for Government liabilities in lieu of raising 
taxes ; and the third is by furnishing it through the agency of banks. 
In either or all of these methods the Government should perform the 
function of issuing the currency. 3 


LOANING MONEY TO THE PEOPLE. 


Now, my objection to the first of these methods, that is, to the loan- 
ing of money to the people, is this: If you resort to this you must pro- 
vide a system of loaning money to the people on mortgages on real 
estate, or on the products of the soil. How can the people be supplied 
in this way with the currency? Is it not impossible, is it not imprac- 
ticable, to reach the people through those means ? 

The number of banks in existence is over nine thousand. The num- 
ber of transactions in a day, with all the banks, in money or checks, 
which actually passed for the payment of debts, is enormous. The 
report of the Comptroller of the Currency for 1893 shows that about 
$331,000,000 were deposited in all the National banks in one day in Sep- 
tember, 1892. It is probable that in all the banks in the United States, 
State and National, the amount deposited on that day was not less than 
$500,000,000. Actual money was not deposited to that amount, but 
checks, other credits, and money to that amount were deposited in one 
day. This indicates the vast amount of business done in a day, and such 
a vast volume of business would call for a great number of loans to sup- 
ply the wants of trade in every day’s transactions, and it would be 
utterly impracticable to supply that want through Government agencies.. 


THE PRINTING PRESS VS. CAPITAL. 


If the Government is to go into the business of loaning money to the 
people, it can only get its supply from printing it, and it therefore brings. 
the printing press into competition with the existing capital of the 
country, and all the loanable wealth of the country would be destroyed 
by the Government coming into competition with it by printing irre- 
deemable currency and loaning it to the people. My understanding of 
the wants of trade is that the people need a currency that they can ob- 
tain in their everyday transactions. As I have pointed out, the transac- 
tions of the people in one day in this country are enormous, beyond the 
comprehension of the mind. : 

Over $500,000,000 of trade is done every day in the United States, and 
the people need money in places where money can be had. If the 
Government should issue $1,000,000,000 or $5,000,000,000 of money and 
loan it out on mortgages, advance it on farm products, pay it out for ex- 

nses of Government, or for some special improvements, the next year 
. the people who need money in their business could not get it except by 
going to the banks and capitalists to borrow it. This thing of supply- 
ing the people with money must be for all times in order to be adequate ;. 
it must be for to-morrow and the next day. The people who do busi- 
ness must have money accessible all the time—this week, the next week, 
and next year to do business. 

This money must be ever present to help in financial transactions ; it 
must be always accessible, If, as I have already suggested, the Govern- 
ment went into the business this year and issued $5,000,000,000, the next 
year the people would have to borrow of the capitalists just as they did 
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before. The Government cannot create values by act of legislation. If 
the Government were to begin this system it would be but a few years 
until the issues would be beyond the reach of redemption, and then the 
whole system would go down in financial ruin and bring all the business 
of the country with it. 


MUST THE GOVERNMENT LOAN MONEY ? 


Furthermore, if the Government is to go into the business of loaning 
money to the people on mortgages and farm products, it must be fully 
prepared to furnish all the people at all times and at all places with all 
the money they would require. This would be an impossible task. But 
no favoritism should be tolerated. All should be served alike, or the 
worst species of corruption would be encouraged. To loan to one class 
of people and withhold from another would be undemocratic, if not 
despotic in the extreme. Government agents could enrich their favor- 
ites, their families, or punish their political opponents. 

The Government would be compelled to keep on hand in all parts of 
the country money with which to supply local demands. Over 9,000 
banks are now required to meet the wants of trade in the United 
States. Their employes will number between thirty-five thousand and 
forty thousand persons. How would it be practicable or even possible 
for the Government to furnish equal facilities for doing business ? 
The banks are the places where the business of the people is done 
and to which business people go when they want money just as they 
go to a dry-goods store when they want dry goods, or to a clothing 
store when they want to get a suit of clothes. The Government can- 
not meet the business requirements of the country by issuing its 
notes arid loaning them to the people, or by paying them out for 
current or extraordinary expenses. 


ISSUING CURRENCY TO PAY GOVERNMENT EXPENSES. 


This brings us to the consideration of the second method of dis- 
tribution to which I have referred, namely, the issuing of currency 
notes by the Government in lieu of — et taxes; in other words, 

ying the expenses of the Government by issuing Treasury notes 
instead of raising money from the people by taxation. That is in 
some respects the method we have now so far as greenbacks are 
concerned. 

The greenback is simply a debt which the Government owes to the 
people, and instead of paying it, has issued a promise to pay, which 
circulates as money. This is a system which, in the opinion of some 

ople, can be used as a permanent and adequate means of furnish- 
ing a circulating medium for the people. The greenback as it now 
stands is a safe currency. It is secured by the deposit of gold as a 
redemption fund in the Treasury for about 20 per cent. of outstand- 
ing Treasury-note circulation, including the Sherman notes, which, 
in all, amount at this time to about $500,000,000, all of which are, by 
the decision of the Treasury Department, held to be redeemable in 
gold coin. That 20 per cent. of actual deposit, when the fund is up 
to its maximum of $100,000,000, seems sufficient to float the $500,- 
000,000 of Treasury-note currency. 

While this plan has very many attractive features about it, I think 
it is one of the most dangerous that could be adopted as a permanent 
and exclusive system of furnishing money to the people. I am in 
favor of retaining the present volume of Treasury notes, as they are 
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well secured, and will be promptly redeemed as the present law pro- 
vides. But if it is understood that the Government may, from time 
to time, increase the volume of the currency, Congress will be im- 

rtuned at every oe session for larger issues of Treasury notes. 

here are bills pending before the Committee on Banking and Cur- 
rency now calling for an issue of several hundred millions more of 
currency. There is no elasticity about a system of this kind. It is 
simply an arbitrary decree of the Government that so much money 
shall be paid out in the shape of “promise to pay” for the expenses 
of the Government, or of special objects, in order to furnish the peo- 
ple with currency. 

It is often suggested that a certain amount of circulation per capita 
should be issued by the Government. I cannot see what relation the 
number of people in the country has to the amount of circulating 
medium which is required to meet the wants of trade. If the volume of 
the currency should be determined by the number of bushels of wheat 
raised, I could understand that a certain amount of money would be re- 
quired to handle it. For wheat is raised to sell. But men are no longer 
chattels of traffic, and the number of people in a country bears no rela- 
tion whatever tothe amount of money whichshould circulate. In China 
it only requires about $1.75 per capita, in silver, to do the business of the 
400,000,000 people of the Celestial Empire. The other currency is in 
copper coins. 

n France the per capita circulation is about $40. In this country it 
is about $24. In England it is $18.42, in Germany it is about the same; 
but in Russia it is only $7.16. It is not the number of the people, but 
their habits and methods of doing business, and the number of transac- 
tions and the manner of making payments that determine the amount 
of money which is required. Any arbitrary decree of Government fix- 
ing the amount of circulating notes per capita which should be issued 
would be contrary to all recognized business principles. 

If it should be understood that the only means of increasing the cir- 
culating medium was for Congress to ro Treasury notes and pay 
them out for expenses of Government, all sorts of Government enter- 
prises would be resorted to as a pretext for issuing more notes, for in- 
creasing the circulation. 

This system, for the want of a better name, might well be called 
“Coxeyism.” But Mr. Coxey is not the inventor of the plan: He is 
only suggesting at this time a scheme which is similar to many others 
which have come and occupied public attention for atime, and have 
passed out of mind. His pretext for increasing the volume of the cur- 
rency is for Congress to work the roads ofthe country. He thinks that 
$500,000,000 could be profitably expended for this purpose.. Congress, 
in his opinion, can set the Bureau of Engraving and Printing in opera- 
tion, and turn out the Treasury notes as fast as they can be expended. 
Where is such a system of increasing the currency to’end ? 

Another $500,000,000 would be required to irrigate the arid lands ; 
another like amount would be required to construct public buildings in 
every city, town, and village in the country; and unlimited amounts 
have been suggested for the purpose of buying up all the railroad, tele- 
graph, telephone, and transportation companies, and for digging canals 
and for making other public improvements. Can any one doubt that such 
a method of furnishing currency would result ultimately in unlimited 
issues of irredeemable currency? The fate of the assignats, issued by 
the revolutionary government of Frarice in 1789, ought to admonish us 
of the danger and ruin which follow irredeemable issues of paper 
money. There can be no safe currency that is not redeemable in coin 
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on demand of the holder. It would be impossible for the Government 
to make provision for coin redemption if such reckless issues of Treas- 
ury notes were authorized. The path of safety, therefore, is to refuse to 
adopt this method of distribution. 


DISTRIBUTION THROUGH THE BANKS. 


How, then, can the Government interpose in the matter of the cur- 
rency and not disturb existing values, or fall into the practice of un- 
limited issues? It can only do this by availing itself of the existing 
financial institutions of the country, using them as distributing agen- 
cies. There is a great prejudice against banks. I know that such prej- 
udice has prevailed in many parts of the country, and that many good 
men think that a bank is an institution devised by wicked Wall Street 
for the purpose of oppressing and robbing the people. This prejudice is 
not without foundation. 

It is due to the fact that State banks before the war and National 
banks since that time have been authorized by law to issue their 
notes, their ‘“ promises to pay,” and circulate them as money, by loan- 
ing them out tothe people. The people cannot understand why a 
bank should be endowed with a function which properly belongs to 
Government only, the right to issue circulating notes, and thus create 
‘ the money of the country. If, however, banks should be confined to 
the business of banking proper—the business of receiving deposits, 
loaning money, selling exchange, etc.—there are no institutions in ex- 
istence ‘more beneficent and more to be desired, when rightly man- 
aged, than banks. If it were not for the banks the whole surplus 
money of the country, which is now utilized, would lie idle in the 
pockets of individuals or in safe-deposit vaults. The banks enable 
the people to have five times more actual currency in circulation than 
they would have without them. In a high state of civilization,- and 
where there is great public confidence, there will be a great number 
of banks, and the greater will be the facilities for the transaction of 
business. 

Instead, therefore, of diminishing the number of banks, they ought to 
be increased. Let every small village of the United States have a bank 
where people can put in their surplus earnings at night and be secure. 
The surplus earnings will form an aggregate which will furnish a loan- 
able fund for the people, who may thus do business with the surplus 


money of the country. In every community where you find a bank you . 


find the people thrifty and saving. They go tothe bank and put in their 
earnings and keep them against a rainy day. I do not know whether 
banks encourage thrift or thrift encourages banks, but they seem to go 
together; they seem to go hand in hand. 
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THE NEW YORK STATE BANKERS’ ASSOCIATION. 


Its ORGANIZATION AND By-LAWS—ADDRESSES BEFORE THE 
CONVENTION. 


‘The convention of New York bankers, held at Saratoga Springs, 
-August 15th and 16th, résulted in the organization of the Bankers’ 
Association of New York. The State was well represented. J. H. De 
Ridder, cashier of the Citizens’ National Bank, of Saratoga Springs, 
‘called the convention to order and nominated for temporary chairman, 
‘Henry C. Brewster, cashier of the Traders’ National Bank, of Roches- 
‘ter, who, in a short address explained the purposes of the convention. 
‘Charles Adsit, cashier of the First National Bank, of Hornellsville, was 
made temporary secretary. The address of welcome was delivered by 
ex-State Senator John Foley, president of the Citizens’ National Bank, 
of Saratoga Springs. 

The temporary chairman was introduced by Mr. Sloan, who said : 

Gentlemen of the convention—I have the honor and pleasure of 
introducing to you your temporary chairman, Henry C. Brewster, of - 
Rochester. 

The Chairman: Gentlemen of the convention—Permit me to con- 
gratulate you upon the very satisfactory attendance at this first meeting 
of the New York State Bankers. An organization of this kind can be 
a benefit to the community at large by encouraging sound business 
methods amongst its members. The banker has great influence on the 
business morals of the community. If in his loans he encourages thrift 
and enterprise, you will find a prosperous and growing town. On the other 
hand, if he isa speculator and makes his loans to promote speculation, dis- 
aster will sooner or later follow, and the community suffer, as asure result. 
{t is a well settled fact that organization and union of interests result 
in lowering the cost of a commodity, and it is as true in banking as in 
any other business, as is well shown in the great reduction in the cost of 
money to the borrower during the past few years with no reduction of 
profit to the banks. The first business before this meeting is the selec- 
tion of a temporary secretary. 

Mr. Adsit was elected. 

Mr. Foley, of Saratoga addressed the convention as follows: It is a 
‘source of great gratification to learn that the bankers of the State are 
determined to organize themselves into an association for self-protec- 
tion and for the enhancement of the financial interests of the State and 
nation. Religion, law, politics and industries without number, have 
assembled here year after year to gather “,' their scattered forces and 
cement them into associations and clubs. The great wonder is that the 
bankers have suffered this neglect so long, and particularly when we 
learn that there are more than five hundred banks in this State, which 
wield such a mighty influence on the financial system of the State and 
of the country. You must remember that there is but one Wall street 
aand that within your jurisdiction ; that it makes and unmakes men and 
corporations. The “Street” is the heart of financial transactions, and 
if you by the influence of your action can reform the street a little bit 
and make it a little bit more reliable, a little more steady in its beatings, 
you will have accomplished incalculable good. It is proper, highly so, 
that the bankers of the State should assemble at least once a year and 
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have an interchange of views; have united knowledge of gentlemen who 
borrow from various banks speriger ascperget. ; have general knowledge 
of the tricks and schemes of dishonest officials and employes, and to 
discuss the merits of the Federal statutes relative to the organization 
and regulation of National banks. By doing this I predict a bright future 
for the finances of the State. 

The chairman appointed as committee on constitution and by-laws, 

ames M. Donald, cashier of the Hanover National Bank of New York; 
| G. Cannon, vice-president of the Fourth National Bank of New 

ork; William C. Cornwell, president of the City Bank of Buffalo. 

The committee on permanent organization consisted of Fred. P. 
Allen, cashier of the German-American Bank of Rochester; John A. 
Kennedy, cashier of the Niagara Bank of Buffalo; J. T. Mills, Jr., cash- 
ier of the Chase National Bank of New York; E. A. Scramling, cashier 
of the Wilber National Bank of Oneonta; L. J. Clark, cashier of the 
Pulaski National Bank of Pulaski. : 

Comptroller Eckles addressed the convention during its first day’s 
session, and, while the committees on constitution and by-laws and 
arr lg organization were preparing their reports, among other things 

e said : 

The field of financial —- is one that such associations as this 
ought legitimately to occupy. The material interests here represented, 
vast as they are, are not of the few, but of the many, and every step 
here taken tending to counteract the influence of those who teach finan- 
cial heresies, whether bearing upon banking or currency, is but an addi- 
tional safeguard thrown about the property rights of those whose 
trustees, bank officers and directors are. The capital and the wealth 
held by the banks and kindred institutions of this and other sections of 
the currency, except in the smallest degree, are not the capital and 
wealth of those active in their management. It is that of the share- 
holder and the depositor, whose numbers are many millions, whose 
avocations are as varied as there are callings in life, and who, intrusti 
earnings great and small to the bankers, National, State, savings an 
private, of right may well demand of such trustees that they spare no 
undertaking to protect their accumulated store from shrinkage in value 
or total loss, whether it be from absolute dishonesty, negligence of ac- 
tion or from enacting into law a financial vagary, which, in its concep- 
tion, contravenes sound principles, and in its operation destroys confi-- 
dence in the nation’s monetary system, and thereby causes widespread 
commercial depression and ruin. 

I am not unmindful that apparently a prejudice exists against the 
banking interests assuming to take part in the discussion of mone 
questions Be the grounds of self-interest, but such prejudice is only 
apparent. It does not exist in fact. It may be harbored by some poli- 
tician who strives for votes upon every ground but that of merit, and 
may here and there find expression on platform and in legislative hall, 
but it does not have lodgment with the sober-thinking people who ap- 
preciate in the proper sense their property interests and those of their 
fellows, It is not found in individual communities where each day’s 
business is quickened by its banks, and where.the idle wealth is each 
day augmented by the employment through banking channels of capi- 
tal which otherwise would be a source of loss. 

The continued increase in the number of banking institutions, trust 
companies and loan associations in every portion of the land is ample 
attestation to the fact that the paps oar appreciate the benefits accrui 
from them, and added thousands of investors and patrons prove full 
confidence in their management. . 
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After the reports of committees were received and discussed, by-laws. 
were adopted providing for a central body to be managed by a presi- 
dent, vice-president, secretary and treasurer, with a council of adminis- 
tration formed by one member from each of nine sub-divisions in the 
State. The counties are divided into groups, and a local council is pro- 
vided for each group. The headquarters of the grouse will be at Buf- 
falo, Rochester, Elmira, Syracuse, Utica, Aibany, Poughkeepsie, Brook- 
lyn and New York. 

The following officers were then elected for the ensuing year: Presi- 
dent, William C. Cornwell, president of City Bank of Buffalo; vice- 
sears Henry C. Brewster, cashier Travelers’ National Bank of 

ochester; secretary, Charles Adsit, cashier First National Bank of 
Hornellsville ; treasurer, James G. Cannon, vice-president Fourth, Na-. 
tional Bank of New York City; chairman of groups, A. D. Bissell, Buf- 
falo; William J. Ashley, Rochester; Seymour Dexter, Elmira; F. W. 
Barker, Syracuse; D. A. Avery, Utica; R.C. Prime, Albany; C. A. 
Sm eekskill ; AR G. Jenkins, Brooklyn, and Jas. M. Donaid, New 
York City. Mr. A. D. Bissell is a brother to the postmaster-general. 

President William C. Cornwell then took the chair and addressed the 
convention in part as follows: 

The President : Gentlemen of the New York State Bankers’ Associa- 
tion—I thank you for this great evidence of your favor. The office 
which you have conferred upon me I consider has few equals in honor, 
but you may well believe that it is with feelings of apprehension, of 

rave doubt, of sober hesitation, that I take up your splendid offering. 
grote with feelings of apprehension, because 1 cannot but see that the 
task before us has no light limitations. There are difficulties to bé over- 
come, prejudices to be dissipated, issues and interests to be created, and 
once created, to be kept alive. If this is not done failure will be 
charged against this administration. These are causes enough for ap- 
prehension. And asto doubts, they arise as tothe wisdom of your 
choice when so many great names are onthe roll. Some of the fore- 
most bankers of the world are in your ranks. A dozen are in the city 
of New York-—men who, in the days of darkness and danger just passed 
have made the world believe in bankers (Applause); have placed the 
profession on the top lines of civic life; have shown the banker to be 
the friend and the saviour of the commercial world by such patient, high- 
minded, heroic action day by day as wrested the nation from the throes 
of panic in the dark summer of a year ago. (Applause.) And as tothe 
solemnity and hesitation with which I take up your choice, it is because: 
the great State of New York, far advanced in civilization, is the last of a 
large number to undertake an association of its bankers, and we must 
accordingly put forth such a record as shall be commensurate with New 
York’s position, her proud title—the Empire State—her vast wealth, her 
high financial reputation. } 

State Superintendent of Banking Chas. M. Preston followed with an 
extended address which contained the following, among other good 
ideas, for which, like others, we regret the want of space to give in. 
full : 

Where is the organization in this State which approaches in money 
importance this which you consummate to-day? An organization backed 
with over one billion three hundred and sixty-two millions of dollars of 
resources can be of incalculable benefit to the institutions known as the 
moneyed institutions of this State, not orily in facilitating matters of 
legislation but in protecting the interests which they represent from in-. 
vasion and unjust 1 pepeiegs The Department of the Comptroller of 
the Currency, as wel] as the banking department of this State, is always. 
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recommending and influencing so far as they are able to do legislation 
which shall be advantageous to the science of banking, and this organi- 
zation can do very much to augment, influence and procure such legis- 
lation. There are many subjects which require elucidation, framing and 
enactment into law which for years have been discussed and are now 
undergoing discussion, prominent among which, perhaps, is the subject 
of currency. The agitation created by the proposition to repeal the ten 
per cent. tax on State bank circulation has promoted a great amount of 
discussion, and has attracted to acertain extent the attention of the 
Banking and Currency Committee of the House of Representatives, 
and is still occupying their attention. The action of this organization 
can be of much value and avail in using its influence in the enactment 
of a law which shall be in the right direction. 

Upon this subject, as a Democrat and as a representative of the State 
banking system, I say with deliberation that I do not believe that the ; 
banking interests of this State are in favor of the repeal of the ten per 
cent. tax. 

Mr. Preston favored the issuance of circulating notes of the Govern- 
ment to State banks in the same manner as to National banks, and of 
securing this circulation by deposits of State bonds and of bonds of 
cities having a population of 100,000 and upwards, whose bonded debt 
does not exceed seven per cent. of its gross valuation. Mr. Preston 
said that the borrowing of bank funds by the officers of a bank is an evil 
which has grown to such an extent that legislation is needed to stop it. 
The combined capitalization of the National banks and trust companies 
of the State of New York, including the capital, surplus and profits, was 
stated by Mr. Preston as amounting to $303,093,036.76, and the com- 
bined resources of the banks and trust companies of the State, $1,363,- 
469.237.98. 2 

Among the novel and important objects of the organization discussed 
and provided for, are a reform and regularity in the matter of the col- 
lection of checks from outside the State, to bring about legislation fav- 
orable to banking interests and prevent adverse legislation, to establish 
a system by which fraud shall be prevented, and forgeries and counter- 
feiting made more easy of detection, and to arrange for interchangeable 
reports among the banks as to the standing of business men with 
whom they must have dealings, so as to make fraudulent insolvency  & 
more difficult, and prevent “check kiting ” and other irregular practices. | 
The State bank superintendent is enthusiastic over the organization of | 
the association. Over one hundred and fifty bankers attended the first 
meeting, representing $57,960,000 in capital, surplus and undivided sur- 
plus, and it is believed that every bank in the State will soon be en- 
rolled in the membership. One peculiar feature of the association is 
its division into nine groups, so that banks in adjacent counties having 
local common interests shall be associated together, apart from other 
sections, and yet connected with them in the State association. Mr. 
James C. Cannon, of this city.who is treasurer of the association, was 
one of the original promoters, and he has no doubt of its increasing im- 
portance in the banking world. 

In his speech at the banquet given the convention at the Grand Union 
Hotel, by the local bankers and organizers of the association, Mr. Cannon 
said, among many other good things: There is one thing in my own 
mind which I have looked forward to with a great deal of pleasure, and 
that is the gathering of the different bankers of the State for the purpose 
of comparing notes on commercial credit. We have something in our 
by-laws for the protection of banks against loss by crime. That is good 
so far as it goes, but I think we lose more by bad debts than by crime. 
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What I look forward to is something that we can get out of it which 
will protect us from loss by bad debts. (Applause.) Where we can 
compare notes together. I have gone to considerable trouble to gather 
from the statistics of the County Clerk’s office in New York the amount 
of the judgments which were filed in the six months ending July 1, 
1894, by the banks of the city, and they amounted to about a million 
and a quarter of dollars. Now, it seems to me that the time is going by 
when we are going to receive large returns for our money, as we have in 
the past, and we are going to get lower rates of interest. Something 
must be done to save ourselves from these immense losses, and it seems 
to me that one thing this association can do will be to compare notes 
and see if there are not some borrowers who are borrowing from you 
and from me, and from some one else; who are extending theircredit to 
such an extent that before we know it they owe us all more money than 
we wish they did. I had occasion the other day to investigate a firm in 
New York. We thought we were nursing one of the finest accounts in 
our bank. I looked them up and I found that seven of my neighbors 
had the same account. They were all giving the concern considerable 
credit. Then I discovered that one member of the firm had three pri- 
vate accounts, and, as a special accommodation to some of the banks, he 
gave them some of his paper. (Laughter.) Then I found he had a 
note broker also. On a capital of $75,000 or $80,000, that firm was float- 
ing eight bank accounts and were placing them around with some banks 
as a great favor. Another concern that I investigated had five bank 
accounts, and when they failed their assets were simply wind, and they 
owed the five banks about $75,000 apiece. Now, it seems to me we 
should come closer together in this matter of granting credit. I had 
an interesting talk with a gentleman the other day, who told me that 
there is a concern in New York to-day that is engaged in making com- 
mercial paper to sell as so-called bills receivable and notes to different 
parties throughout the city. They take them to their banks and get 
them discounted as the business paper of the concern. Now, all such 
things can be very easily detected through an association of this kind. 
I heard of a concern in Boston who came to New York and tried to buy 
up a lot of stock in a defunct mining company, so that when they failed, 
which they expected to do very shortly, they could turn that stock over, 
and say to their creditors that was where the money went. I have men- 
tioned these instances to show you what a wide field there is for this 
association to look into and remedy matters. By standing together in 
this association we can disseminate information about these dishonest 
concerns among our members, and thus_ render to all a great service. 
(Applause.) 2 

Many other important speeches were made by well-known bankers 
and public men, for which we are unable to give space. The convention 
decided to hold its next annual convention at Saratoga also, and ad- 
journed. . 











COIN CLIPPING. 


2 


COIN CLIPPING. 


Wilcox, the coin clipper, certainly stands at the head of his profession. 
Recent shipments of light-weight eagles and double-eagles to the Treas- 
ury at Washington from various parts of the country show that he did 
' business on a much larger scale than was imagined. Up to the date of 
his final arrest by Government detectives he must have treated in his 
peculiar and ingenious fashion at least $50,000 worth of gold coin. He 
left a trail of it all the way from Denver to Baltimore. 

According to his own account, Wilcox was able to earn $50 a day at 
this sort of work, with only four or five hours toil. The industry was 
easy as well as lucrative. He was almost safe from detection, the cli 

ing being done so scientifically that only an expert would suspect it. 


y cutting a rim from around the coin, as a tire might be removed from 


a wheel, he took away from each $20 piece an amount of gold not ex- 
ceeding twenty-six to twenty-nine grains in weight, or about the value 
of a dollar. The subsequent re-reeding of the double-eagle, done with 
a machine, rendered it as perfect as ever to the eye of the casual 
observer. 

The apparatus employed could be taken apart and packed in a trunk, 
so that the criminal operator was able to pull up stakes and decamp 
from a city as soon as his work began to excite attention. In this way 
he moved gradually eastward, pausing in Chicago during the World’s 
Fair and reaping a good harvest there. On reaching a fresh locality, he 
was ready to do business, all that he required being a quiet room in an 
obscure street and a supply of gold coin. The latter he obtained from 
banks in a very simple manner. He would deposit a considerable sum 
of money, and after a while he would draw it out in gold: Of course, 
capital was needed. The clipped coins were passed by Mrs. Wilcox at 
dry goods shops mostly. 

Wilcox had a confederate who was ostensibly a dentist. The latter, 
being supposed to employ that metal in his business, found no difficulty 
in disposing of the stolen gold. But, oddly enough, the gang did not 
know how to melt the yellow stuff. When Wilcox found himself in 
Philadelphia after his escape from Uncle Sam’s officers in Chicago, he 
thought it would be a better plan to reduce the gold to ingots and sell 
it as bullion to dealers in that commodity. So he went to a man who 
bought and sold precious metals, taking with him a few ounces of gold. 
He said that he was a dental surgeon, and that, being about to depart 
for Europe, he wished to dispose of it. 

The merchant suspected nothing and made no objection when the 
customer expressed a desire to look on while the gold was being melted. 
The operation is‘simple enough, and Wilcox observed it carefully. After 
leaving the shop he went and bought a nest of crucibles and a portable 


bellows. These he carried with him to Baltimore, where he made use 


of them until the detectives ran him down. He could hardly escape for 
long, because the secret service was straining every nerve to capture the 
criminal who had made such a success of a new and improved process 
for mutilating the coinage. Theapparatus captured and destroyed must 
have cost about $1,000. : 

In old times, a century or more ago, the clipping of coins was carried 
on extensively in England and elsewhere. Gold pieces which had lost 
more or less of their substance were common then and passed current 
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readily enough. But statutory restrictions against mutilation of the 
coinage have rendered this business comparatively unprofitable. How- 
ever, it is still practiced by criminals of great expertness, who have 
various methods of reducing the bullion value of metal currency without 
altering its appearance. For obvious reasons, gold is almost exclusively 
subjected to such treatment. Some of the processes employed are re- 
markably ingenious. 

One of the most interesting of these consists in sawing a double-eagle 
in two through the edge and gouging out the inside so as to remove 
about $15 worth of gold. Thus the piece is reduced to a hollow shell 
in halves. It is then filled with platinum, which is nearly as heavy as 
the yellow metal and costs—at the prea market rate, though this 
varies somewhat—less than one-half. Lead 1s too light for the pur- 
pose. The cut edge of the reconstructed coin is disguised by a rim of 
gold soldered on, and areeding machine renews the corrugations of the 
minting. The result is really a work of art, being a combination of five 
different metals. Only an expert can distinguish anything wrong 
about it. 

A method somewhat similar, though less artistic, is the substitute for 
the interior portion of a gold piece a core in the shape of a planchet of 
silver, the coin being split for the purpose as in the other case. This 
process is employed almost exclusively by Chinese. Its most important 
drawback is that the eagle or double-eagle thus treated is noticeably 
light in weight. A better plan, though somewhat laborious, is one des- 
cribed in a previous letter by the writer. It consists in boring into the 
coin from the edge so as to remove a considerable part of its internal 
substance. In this manner about $7 worth of gold may be conveniently 
removed from a $20 piece, the hole being filled up with a metal compo- 
sition and soldered at the opening with gold. 

Numerous counterfeits of eagles and half-eagles are extant, cast in 
base metal and gilded. Some of these are of platinum, for the sake of 
weight. The apie process has been ingeniously combined with 
“sweating.” By suspending in a tank of cyanide of potash a gold piece 
at one end of a copper wire and a base metal counterfeit at the other 
end, the criminal operator can transfer a coating of gold from the good 
coin to the bad one. By this method the bad coin obtains the appear- 
ance of a gold piece, while the real gold piece is rendered not less ne- 
gotiable at face value. Of course, this may be practiced with many 
coins at once. The apparatus required is inexpensive, consisting of a 
few chemicals and a small battery. An electric light current will serve 
the purpose. 

The discoveries of chemistry are of great service to counterfeiters. 
Comparatively few false coins are issued nowadays without an electro- 
plating of gold or silver, which adds to their deceptive quality. In this 
way silver quarters, slightly altered as to lettering, are made to imitate — 
gold eagles, while dimes are transformed in like fashion into half-eagles. 
Fortunately for the currency, practically all of the gold in circulation in 
the United States passes every few years through the Treasury and sub- 
treasuries. Every piece received at those institutions is weighed, and, 
if found light in weight, is stamped with a big L. Such coins are re- 
deemed as bullion. They are sent to the mints, melted and recoined. 
The people lose by their deficiency and not the Government. 

It is said that eo ~* counterfeiters give to their false coins an arti- 
ficial appearance of age by manipulating them with a scrubbing brush 
and lampblack. No such method is practiced in this country. On the 
contrary, an important desideratum is that the metal imitation shall be as 
fresh and clean-looking as possible. Bad coins are apt to turn black 
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with age, through the wearing off of their surface plating or by reason 
of chemical action set up in the composition employed. It is different 
with paper money. The older and more worn that appears, the better 
it passes. A recent article in a London magazine stated that a false . 
coin was always gritty to the teeth when bitten. The detectives of the 
secret service at Washington say that the most characteristic feature of 
bad metal pieces is a greasy feeling. 

As for paper money, the shabbiest is apt to be regarded with the least 
suspicion. Accordingly, counterfeiters make use of various artificial 

rocesses for giving an appearance of age to their notes. One method. 
is to rub them over the body of a sweating horse, thus saturating them 
with dirt and grease. Another plan involves the use of tea leaves or 
coffee grounds. The grounds or leaves are moistened and placed in a 
book between two layers of tissue paper. Then against the tissue paper, 
but separated by the latter from the leaves or grounds, are placed the 
false notes. The moisture soaks through the paper and discolors the 
notes, giving to them an ancient and respectable appearance. To return 
to the subject—the materials most employed by criminal coiners for 
their compositions are pewter, block tin and solder. Each of them, 
however, has his own special recipe. Pewter for the purpose is usually 
obtained in the shape of spoons. 

The loss to the Government by wear and tear of silver coin in circula- 
tion is considerable. It averages three cents on every dollar. Last year, 
as reckoned on pieces reminted, it amounted to $239,293. Coin of the 
white metal is redeemed at face value by the Treasury as long as it has 
not been willfully mutilated and retains enough of its design for identifi- 
cation. Congress makes an appropriation annually for recoining abraded 
pieces—not, be it understood, to pay the cost of minting, but to square 
the cash account of the Treasurer of the United States. He is only 
credited by the Director of the Mint with the bullion value of the worn 
pieces when he delivers them. On the same account there was during 
the last year a loss by gold reminted of $2,384. But the Government 
will not accept gold coins that have lost more than a very small fraction 
of their weight, which is termed the “ limit of tolerance.” 

The Columbian coins, so widely advertised at the time of their issue, 
were a sad failure. It was expected that people would be eager to pay 
double their face value in order to obtain them as curiosities That this 
was a mistake was proved by the fact that 3,641,760 unsold half-dollars 
are now lying in the Treasury. Most of them were never taken out, 
while the rest have been returned for redemption. They are to be re- 
coined at the expense of the exposition management, in order to protect 
the holders of those which were actually purchased. The 5,000,000 
souvenir fifty-cent pieces were made out of abraded silver coins furnished 
by the Treasury. For their manufacture $2,540,000 worth of such coins 
was required, $40,000 having to be added to compensate for loss by wear. 
Of the 40,000 silver souvenir quarters minted at the same time, 15,803 
- remain in the Treasury. It is not known what will be done with 
them. 

The withdrawal by the Government of postal notes has already greatly 
increased the practice of sending coins in cards. Charitable organiza- 
tions, country newspapers, and many business firms send out cards with 
circular holes in them to contain silver pieces. Two glued flaps hold 
the coin in position, and in this shape it is sent through the mails in 
payment of subscriptions or what not. 

ntil within the last few years cents were not recognized as currency 
- in the West and South. Of late they have begun to be used all over the 
country, though their introduction has been gradual and their accept- 
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ance reluctant. During the last year California received from the Treas- 
ury and circulated 52,000 cents; Louisiana took 5,000 cents; Utah 2,000, 
and New Mexico 4,000. These are small amounts, but they show that 
coppers are making their way in States which until recently have 
refused to recognize them. Cents are as yet practically unknown in 
Nevada, Wyoming and Arizona. New York employs the greatest num- 
ber of pennies. Last yon that State drew for currency 7,994,000 brand 
new cents from the Treasury. Illinois came next with a demand for 
5.573.000 Coppers, partly on account of the World's Fair. Massachu- 
‘setts was third, calling for 4,298,000 cents, and Pennsylvania fourth, with. 
3,373,500 cents.— Rene Bache, in the Boston Post. 
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STATE TAX ON BANK NOTES. 


PROVISIONS AND EFFECT OF THE BILL NOW BEFORE THE PRESIDENT 
FOR HIS SIGNATURE OR DISAPPROVAL. 


The only financial legislation accomplished by this Con. except 
the repeal of the purchasing clause of the Sherman act and the passage 
of the seigniorage bill, which received the Presidential veto, is the bill 
to subject to State taxation National bank notes and United States 
Treasury notes, which passed the House with Senate amendments. 
Attempts have been made in nearly every Congress since the War to 
subject these forms of money to taxation. Senator McDonald, of 
Indiana, introduced a bill in the Forty-sixth Congress for the purpose.. 


and in 1890, when Senator Edmunds was chairman of the Senate Com- 
mittee of the Judiciary, a similar measure was reported by that com- 
mittee and passed the Senate, but failed in the House. 

Representative Cooper, of Indiana, who introduced the bill which is 
now in the President’s hands for approval, has made an unusually active 
campaign for it. It was approved by the House Committee on Bank- 
ing and respon by a majority of one, Mr. Walker, of Massachusetts,. 


voting with the Democrats for it, and Mr. Springer and Mr. Johnson, of 
Ohio, with the Republicans against it, the latter because he believes in 
the single tax upon land. 

The bill provides that circulating notes of National banking associa- 
tions and United States legal tender notes and certificates of the United 
States, payable on demand, and circulating or intended to circulate as 
currency, shall not be exempt from taxation under the laws of any State 
or Territory, provided that taxation is exercised at the same rate and in 
the same manner as upon other property or money. . 

The three acts authorizing the issuance of greenbacks each put in cir-. 
culation $150.000,000, but the total amount Was afterwards reduced to. 
$346,000,000, a figure that has remained permanent, although much of 
the money has been lost or destroyed. Each issuing act declared the 
greenbacks exempt from taxation by State or municipal authority, as. 
well as all other obligations of the United States, and under this law 
are the Sherman notes forthe purchase of bullion, $150,000,000 of which 
were issued under the act of 1890. There are in round numbers $500,- 
000,000 of United States notes exempt from taxation. 

Efforts to tax money as other personal property is taxed are made by 
most of the States and Territories. The average rate is estimated at. 
$1.50 for State and county and $1 for city taxes on $100, so that the 
taxation on this money would average 2% per cent. 
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It is represented that most of these exempted forms of currency have 
been withdrawn from circulation, and are being hoarded by banks and 
individuals, as they have an advantage over gold and silver, which are 
subject to taxation. 
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CAN OUR NATIONAL BANKING SYSTEM BE PER- 
PETUATED? 
It would hardly be fair to expect that I should be able to conclusivel 
demonstrate to you, in the brief space of time I shall have at command, 


that it is an easy matter, and unquestionably feasible, to perpetuate our 
National banking system, after the interest-bearing portion of our Na- 


tional debt shall have been paid off, orso far reduced as to be no longer: 


available for continuing the system. The undertaking, I realize, is a very 
difficult one at best, but I will endeavor to present such thoughts re- 
lating thereto, as seem pertinent and which, if properly applied, would, 
I believe, enable the system with all its admirable features to be per- 
petuated without a deposit of bonds. 


THIRTY YEARS OF NATIONAL BANKING. 


We have now reached the thirtieth anniversary of National banking. 
A few banks were organized in 1863, but the year 1864 can more properly 
be said to date the inauguration of the system. Whilst I shall make 
liberal use of these thirty years of experience and recorded results, I will 
not stop now to review the history—the marvelous growth, the wonder- 
_ ful success, the unequaled benefits, which thirty years of this excellent 
system of banking has conferred on us as a a as a nation. It 
is sufficient to say, that nothing in all the financial history of the 
nations of the earth, past or present, can be found to equal or bear fit 
comparison with it. But its excellence results from several admirable 
features, not from onealone. For circulation as originally intended now 
plays a comparatively small part in the general whole. Yet at the in- 
auguration of the system, it was, and still should, indeed must, be its 
- leading and most important characteristic, for it would seem unreason- 
able to expect that the system can be long perpetuated without the full 
restoration of the privilege of circulation. 

WE MUST HAVE BANKS AND CIRCULATING CURRENCY. 

In discussing this subject, I shall assume, that as practical bankers we 
will agree : : 

Ist. That the people must have banks, that the business interests and 
public generally must have banking facilities, and that these should be 
conveniently located for their accommodation, and safely conducted for 
their protection. 

2d. That a circulating currency is indispensable to business. It 
should be based on or represent actual or convertible value, should be 
uniform, absolutely safe, and receivable at par in all the States. That 
of all our paper money now in use, National bank notes alone possess 
all these essential qualities. 3 

3d. That the Government can only issue notes to pay obligations, 
when redeemed they can only be re-issued to pay new obligations. Such 
purpose and character must therefore be temporary. They possess none 
of the true attributes of money; are not issued against actual or con- 
vertible values, and cannot be lasting, and ought rot and cannot be made 
the perpetual currency of the nation. 
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4th. That if the survival of the National banking system depends on 
the continued existence of interest-bearing United States bonds, its ex- 
tinction is a mere matter of time. 

5th. That in this, and all matters of legislation, the public welfare is 
first to be considered. 


UNITED STATES BONDS DISAPPEARING RAPIDLY. 


The United States bonds are no longer available to the banks, as was 
originally contemplated by the currency act. Their rapid reduction, the 
resulting scarcity, low interest and high prices, have rendered a deposit 
of them as a basis of circulation unprofitable to, and undesired by the 
banks. The amount outstanding January 1, 1884, was about $650,000,000, 
while the capital of the National banks is nearly $700,000,000. If the 
banks held them all they could not even now take out the 90 per cent. 
of circulation allowed by law. And in this connection, it is important 
to remember that these interest-bearing bonds have been reduced from 
$1,952,400,000 in 1879, to about $650,000,000 in 1884, or an average of 
about $130,000,000 annually. At that rate, five years hence, the last of 
the United States bonds will have disappeared, and with their cancel- 
lation, our National banking system must necessarily end, unless in the 
meantime some remedial legislation shall have been enacted. While, at 
the present time it seems altogether improbable, that the bonds will be re- 
duced as rapidly hereafter, as heretofore, yet it is nevertheless true that 
in 1879, it would have been thought even more improbable that less than 
one-third of these bonds would remain outstanding in 1894. The 
financial panic, the business depression and consequent large falling-oft 
of customs and internal revenue, have checked the reduction for a time, 
but it must be apparent, that these bonds will at least be so far reduced 
at an early day, that they will be no longer available for the continuance 
of the system, even in its present makeshift condition. We may there- 
fore proceed to first inquire briefly, whether other than United States 
—— can be utilized for securing the circulating notes of the National 

anks. 
STATE AND OTHER BONDS NOT AVAILABLE. 

We cannot substitute State bonds. All the larger and wealthier States 
have comparatively few bonds outstanding. Their debts have been 
steadily reduced, until in many cases, little or nothing remains unpaid. - 
The bonds of the State wil] there be found either too small in quantity, 
or too unstable in value to be available for deposit as security for cir- 
culation. Municipal or corporate bonds and individual mortgages are 
either too uncertain in fluctuating in value, or too transient and local in 
character for such use. : 


IS A DEPOSIT OF BONDS NECESSARY ? 


We must therefore, if the system is to last, begin to consider what can 
be done to perpetuate it without a deposit of bonds. If the National 
banking system, with all its excellent features, including its best feature, 
National bank-note currency, can be perpetuated without a deposit of 
bonds, it will prove a most important achievement to the future business, 
to the prosperity of the nation, and to the welfare of generations to 
come. A pledge of United States bonds at Washington seems in no 
material way to contribute to either the strength, the safety, the pros- 
perity, or the good management of the banks at home. The purchase 
and deposit of high-priced bonds involves loss of both capital and in- 
come, and to that extent has weakenedthem. After careful examination, 
I am not able therefore, to see that such pledge of bonds has any other 
purpose or effect than‘to secure the circulating notes of the banks. By 





























1894.] CAN OUR NATIONAL BANKING SYSTEM BE PERPETUATED? 205 


referring to the history of banks and banking in the past, it will be found 
that a deposit of bonds to secure circulation is altogether a modern idea. 
And it has not been satisfactorily proven that such a pledge of bonds 

ssesses any superiority over otherand older means. Take, for instance, 
a bank which may have been organized a few years ago with $150,000 
capital, buying $50,000 United States fours at the then high market 
price, viz. : $128. Such a bank must have since charged off as lost by 
shrinkage $7,000, and be now carrying on its books $7,000 more as spec- 
ulative value. If we take a bank with $500,000 capital organized at that 
time with a full complement of fours to secure full circulation, and also 
purchased at $128, the loss to that bank from shrinkage on these bonds 
would be now $70,000, and another $70,000 must be carried on its books 
as purely speculative value. Thus, $140,000 of the $500,000 capital is 
actually lost, or carried in part as speculative value. Any other invest- 
ment with like consequence would have been held disastrous, yet these 
banks were required to actually destroy a part of their capital in order 
to be allowed to have an existence. 


SUPPOSE WE WERE INVOLVED IN A WAR. 


If this country should become involved in a serious war with England, 
France, Germany or Russia, what effect would it have on the United 
States bonds deposited by the National banks to secure their circulation ? 
In that case, our Government would, of course, become a_ borrower, 
Large amounts of new bonds would be likely to be on the market and 

rices of all Government issues would decline. The 2, 3 and 4 per cent. 
bonds would probably be most affected. If the war was protracted, these 
issues would decline in all probability from 25 to 50 per cent. or more, 
and might seriously affect the standing and credit of many, if not of all, 
our National banks. In sucha crisis, the banks should be healthy and 
strong, with no weak spots. Their assets should be mainly of a char- 
acter which would be neither directly nor indirectly associated with the 
financial needs, or uncertain credit of the Government. Not even such 
a possibility should be allowed if other satisfactory means can be sub- 
stituted. To allow the financial requirements or impaired credit of the 
Government to cripple the National banks at such a time might prove 
fatally disastrous to the Government itself, as well as to our public 
banking system. 


UNWISE TO DEPRIVE A BANK OF ITS CAPITAL, 


Our National Currency act, with all its excellence, has one marked 
defect. It does not seem proper or reasonable, I maintain, to require a 
new bank, just organized, to immediately deprive itself and the com- 
munity of all of its capital, to send it away, and lend it to the Govern- 
ment on its unsecured promise. There was a time when the needs of 
the Government required the loan, but it needs it no longer. And one 
of the marvels in this connection, which I have never been able to com- 

rehend, is the supposition that such diversion of the capital of the bank 
| its own possession and custody should commend it to the com- 
munity where it is located, and give it a more reliable status for meetin 
its home liabilities. It seems to say that because the bank has put “all 
its in one basket,” made all its capital liable to be lost in one lump, 
it is therefore stronger than it it had all that capital loaned out on busi- 
ness notes and drafts in the community where it is located, and the 
hazard thus divided into several hundred separate and distinct risks or 
obligations. It is directly inconsistent with the wholesome limitation | 
imposed by the act as to the amount loanable to any other party. 
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‘ COMMERCIAL NOTES AND DRAFTS. , | 

As practical bankers we all know that bank is soundest and its self- 
reliant power most effective whose assets are wholly or mainly composed 
of discounted business notes and drafts. We know these to be the ex- 
change or transfer obligations of commercial transactions. That they 
constitute the medium whereby the commodities, the products of in- 
dustry are moved. They have been aptly termed the “ title deeds” to 
the articles of commerce most needed by trade, by the necessities, the 
comfort and convenience of mankind, and by means of which these 
articles are distributed for use. Such obligations represent convertible 
property value, actually received by the makers, the latter being in a 
sense agents for converting this property value into cash, or such con- 
vertible credit as will provide payment for the notes and drafts at 
maturity. It is for this reason, and for the additional one, that their 
value is fixed, and not subject to market fluctuation, that they are re- 
garded as a better, a higher order of obligations, in which to invest the 
capital of a bank, than either National, State or municipal bonds. These 
latter have no convertible property value behind them. They are created 
and have their existence only in the open exhibition of their makers’ 
weakness and poverty, whilst commercial notes and drafts represent, and 
have behind them, the productive wealth of the people. 


NOTES AND DRAFTS AS A BASIS FOR CIRCULATION. 


May we not therefore utilize these recognized superior securities as a 
basis for circulation? They have for years been extensively used by the 
clearing houses of our larger cities as security for relief certificates, 
amounting to hundreds of millions of dollars, and have never failed to 
safely perform every requirement in that regard with entire satisfaction. 
How can they be made the basis of a sound issue of bank circulation ? 
Several available methods suggest themselves. In the view of many 
experienced bankers, the present system by a simple removal of the re- 
quirement of a bond deposit, the authority by law to issue circulating 
notes based on the value of such notes and drafts in the custody of the 
banks to the amount of the paid-in capital, with first lien on the assets 
of the banks for their redemption, would be all that would be required 
for a safe, uniform, reliable currency. A few years ago, a well-known 
banker of recognized ability and prominence in financial circles, and 
then president of one of the largest banks in the country, in a paper read 
before the American Bankers’ Association, most ably and convincingly 
argued that commercial notes in the custody of the banks was the 
soundest and best basis for the issuance of the National currency of the 
future. The advocates of this plan very plausibly claim that it has been 
shown in the past that such bank issues, under proper restrictions, 
supervision and regulations, have been proven reliable and safe. That 
they would bear no relation to, or in any way resemble the wild-cat 
banks of the past. That the largest, strongest, and best managed banks 
of to-day, in all the civilized world, except in this country, are essen- 
tially conducted on that basis. : 


THE CANADIAN SYSTEM OF BANKING. 


The Canadian system requires no pledge of bonds. The law simply 
asks for a deposit of 5 per cent. of the capital of the banks to be held by 
the Government as a “ safety fund,” somewhat similar to our 5 percent. 
reserve fund, and then authorizes them to issue circulation to the full 
amount of their capital. The basis of ccm f for these circulating notes 
is the capital of the banks, mainly inve 


in commercial notes and 
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drafts and held in the custody of the banks. The Canadian law is the 
reverse of ours, in allowing its banks to retain control of their own 
capital, and allowing them a circulating credit equal to such capital, 


while our law contemplates that the capital of our banks shall 


all be taken from them and loaned to the Government. After many 
years of practical test, the Canadian system has proven itself reliable 
and generally satisfactory, and is to-day in general popular favor with 
the business and general Canadian public. Its inherent self-reliant 
power to issue circulation up to the full amount of the capital 
of the banks gives their currency a flexibility which ours does 
not now possess, and in that respect it must be admitted, has superiorit 
over ours. Such a power, ready for immediate use, can generally chec 
or wholly avert a panic. It is, however, more than doubtful if Congress, 
with the existing prejudice ainst our banks, however unfounded, will 
ever consent to modify our National currency act on the liberal lines of 
the Canadian law. ithout stopping to consider the several other 
methods which might be made available for utilizing the commercial 
notes and drafts held by the banks as security for circulation, I will pro- 
ceed to outline a method which involves but a slight change in the 
present law and at the same time would place in the hands of the Gov- 
‘ernment in actual cash absolute security for the immediate redemption 
of the circulating notes of all failed National banks. It also embraces, 
oe the commercial note basis, for instead of being invested in 
United States bonds, the capital of the bank as well as the deposits and 
circulation would be mainly invested in commercial notes and drafts. 
These would furnish a secure basis of actual convertible values against 
which to issue a sound currency.—Address by William H. Ainey, prest- 
dent of the Second National Bank, of Allentown, at the Convention of 
Associated Banks of Eastern Pennsylvania. 3 f 


[TO BE CONTINUED.]. 





= = = 


STATE BANK NOTES. 


A citizen of Portsmouth, N. H., has recently narrated his experiences 
with State bank notes to a reporter of the Portsmouth 7zmes. So much 
has been said within a few months concerning the desirability of return- 
ing to this system that these reminiscences will prove both interesting 
and instructive : 7 

It was a good many years ago that I went to Boston for the first time 
—shortly after the Eastern railroad got through to this city from Boston. 
I had besides, what I supposed was enough other money to pay my fare 
on the cars, a ten dollar bill. It was the first ten dollar bill I ever owned, 
and I can remember that when I looked at it there was away down in 
my heart a good deal of silent but none the less sincere contempt for 
Croesus, John Jacob Astor, Stephen Girard and all those other fellows 
whw had preceded me in the capitalistic line. I felt quite sure that no 
one of them had ever possessed, all at one time, an entire ten dollar bill 
on the ae Bank, with full authority to spend the same, ad /20., 
and even now I don’t believe the whole lot of them, all put together, 
ever felt half as rich as I did that morning in the long ago. 

When I got to the depot—I got there when the bell rang, so I was 
fifteen minutes ahead of train time—they had the worst old clanging tin 
kettle of a bell that ever was, and used to ring it fifteen minutes, five 
minutes and one minute before it was time for every train to start—I 
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found that my extra money wasn’t enough to pay my fare without break- 
ing into my ten dollar bill. That was not to be endured, so I started off 
and walked to Newburyport, paid my fare from. there, got into Boston 
that night and slept at my uncle’s in East Boston. That’s where the 
Eastern railroad station was then, and passengers crossed to the main 
part of the city on a ferry-boat. 

Next day I went over to paralyze the town with my ten dollar bill. 
Guess I went into two or three hundred stores, and priced all sorts of 
goods to an amount that would have come to five or six hundred 
thousand dollars, but didn’t buy ‘em all; didn’t buy any of ’em, in 
fact—wouldn’t break. my beloved ten dollar bill. Along about two or 
three in the afternoon I got into a gun and pistol store down on Dock 
square, as near as I cantell. I priced rifles and pistols and shot guns 
and bowie knives, and things enough to supply an army corps, in that 

lace. Rather guess now, as I look back, that the clerks in that store 
ae lots of fun with me; they crowded round, brought all sorts of 
weapons for my critical inspection, and were lost in admiration of my 
ten dollar bill, which I had ess on first entering the store, in order 
to disabuse their suspicion that | didn’t have plenty of money. Don’t 
care if they did; they didn’t enjoy it any more than I did. 

Before I decided what to buy there was an alarm of fire, and I ran 
out; had my ten dollar bill with me all right. Fort Hill wasall on fire. 
There isn’t any Fort Hill now, but there was then, and about three acres 
of it was burned over that afternoon. The buildings were big; old 
wooden structures, as I remember them, and swarmed with poor families. 
It was pitiful to see them, and I worked like a Trojan getting out fur- 
niture—blistered my hands, barked my knuckles, tore my clothes and got 
my hair burned. The furniture was piled up high as a house on an open 
space called Fort Hill square, and it seemed as though women and 
babies were mixed all through it. Then the mass caught fire at one 
end and was all burned up, but I believe none of the people were 
burned. 

Then a policeman grabbed me by the shoulder and asked me what I 
was doing there; said he knew me and what my little flame was, and if 
I djdn’t want to be run in the best thing I could do wasto scoot. I , 
stood on my dignity as an American citizen, albeit not a very big one ; 
told him that I belonged in Portsmouth, New Hampshire, and had a ten 
dollar bill on the Rockingham Bank, and showed it to him. He went 
right down in his boots, apologized for his abruptness, said he belonged 
to Durham, N. H., himself, and he could see I was all right; but the 
best thing [ could do was to transport myself and my ten dollar bill 
away from that locality as soon as possible. 1 took his advice, and 
went. | 
By this time I was almost starved, so I entered a restaurant and par- 
took of a mighty dinner—pork and beans, liver, fried onions, pie, coffee, 
and all the other delicacies of the season. I presented my ten dollar 
bill. ‘“H’m,” said the man, “down East money. Four per cent. dis- 
count on this;” and despite my assurance that the bill was as good as. 
gold he took out of it not only the amount for my dinner, but forty 
cents additional for changing the bill. Had I known it, I could have 

ot Massachusetts bank money for it for about five cents, at a broker’s ; 
ut I didn’t know it. Workingmen generally didn’t know anything of 
the kind, so when they went from our State to another they had to pay 
through the nose for having their bank notes, perhaps just as ont os 
my ten dollar bill was, changed into stuff that was current where they 


found themselves. 
When I came home I had three dollar bills, two rather the worse for 
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wear, the other crisp and clean and new. The latter I did not spend 
until the last; it was on a Rhode Island bank, and I have had a bitter 
feeling against Rhode Island ever since. 

I was going out to the farm on which I was employed, and wanted to 
take out some ammunition for shooting crows, on which there was then 
a bounty of ten cents a head. I went into John H. Bailey's store, which 
I think was where Fay’s store now is—it was close to there, anyway— 
and ordered half a pound of powder and a pound of “double B” shot. 
I laid down my new dollar bill, Mr. Bailey looked over a paper-covered 
book about as big as an unabridged dictionary ; with “ Bank Note De- 
tector” in black letters on the back, and said, “ My boy, this bill is onl 
worth twenty cents; the bank has suspended.” A clerk remarked, 
“ Here’s the last month’s Detector, Mr. Bailey,” and handed him a thin 

mphlet, after a glance at which he said, “‘ My boy, this note is worth- 
ess; the bank will pay nothing.” 

I was about ready to bubble over. I wanted the ammunition, and had no 
more money. Mr. Bailey looked at me a moment and then said, “I 
know you; you work for Mr. Blank; you can take the powder and shot, 
but that bill is good for nothing ; i can pay for the stuff when you 
get money.” I did pay him, and before many days; but the result of 
the whole business was that my ten dollar bill on the Rockingham Bank,, 
as good as gold while I was in Portsmouth, was worth but eight dollars. 
and sixty cents to me as soon as I was fifty miles away from home. 

Some years after this I had another experience with State bank bills. 
I had been at work up in Vermont on a farm all summer, and was com- 
ing home, along in November I think it was. My an pte’ had paid 
me with an eighty dollar check on the Bank of Rutland, and I got into 
Boston in the evening with fifteen new, crisp five dollar bills in the in- 
side pocket of my hickory shirt. It was evening when my train got in, 
too late for me to get to Portsmouth that night, but I got my chest 
carted over to the Eastern depot—it was on Causeway street then, not 
in East Boston—and then went to a small hotel not far away to pass the 


night, my uncle, the only person in the city I had known, having moved | 


to some place away off. 

Having been away up in Vermont all summer, aad had only a semi- 
occasional weekly paper from Rutland to read, I had not kept very well 
posted as to what was going on in the country; but in Boston I quickly 
learned that everything financial was in a terribly bad wav. There was 
a great panic, and banks and business firms were going down like pins 
at a bowling match; mills were shutting down, men being thrown out 
of work by thousands, and suspicion and dread were everywhere. 

The hotel I went to was called the New Hampshire House. I had 
supper and then told the clerk I would like to go to my room, as I was 
very tired. Being without baggage, he said the rules required payment 
before I retired. I handed him out one of my new bank notes. He had 
at least eer pamphlets in his office to which he and an assistant were 
constantly referring. These I learned were lists, furnished by some 
central authority, of the banks that had suspended, and notes of which 
were not to be taken at any price. The Bank of Rutland did not appear 
on any of the lists, but after consultation with a man whom I took to be 
the landlord, the clerk told me that as Rutland was so far away they 
could not take that bill. I had no other money, sol! could not get 2 
room; but they couldn’t get my supper away from me, anyway. 

I walked around, and came to a drug store. I went in and drank two 
glasses of soda, which I didn’t want; also bought a tooth brush and a 
bottle of hair oil, neither of which I wanted any more than I did the 
- soda. Presented a five dollar bill. Druggist demanded Boston money. 
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Didn't have any, so he told me I could have the soda free, but made me 
give back the tooth brush and bottle of hair oil. He couldn’t afford to 
‘Change a Rutland bank note, even though it was as good as I claimed it 
‘to be. Asa fact, I didn’t know a thing about whether it was good or 
‘not. I only knew it was all the money I had, and that it represented | 
my summer's hard labor. 

went into several other piaces and tried to buy trifles for which I 
‘had no earthly use, but in every caSe the first thing they wanted was to 
‘see my money; and when they saw it they kindly but firmly declined 
-my patronage. ' 

Then the wind came around to the eastward, and brought in a thick 
fog. The day had been warm, and I was thinly ciothed, and had on no 
overcoat ; didn’t have any to put on, in fact. Pretty soon I was chilled 
to the marrow; had been chilled to the heart long before. Was almost 
discouraged enough to go down and jump off the wharf, only that I 
didn’t know the way, for one thing, and then it was possible that the 
water was wetter and colder even than that Boston fog in November. 
So I didn’t go. 

Along toward midnight I found myself away out on Tremont street, 
where things had a mixed look—half country-like, and half like the new 
part of acity. There was a number of buildings in course of erection; 
there was not a soul in sight, and I went down into the cellar of one of 
them and groped around in the darkness, reckless of steel traps, bull- 
dogs or shot guns. I bumped up against a carpenter’s bench, found a 
lot of shavings near it, scraped all of them I could under the bench, and 
turned in, devoutly thankful to have found shelter and rest at last. It 
was the first bit of luck I had had that day. | 

I don’t remember about going to sleep, but along about two o’clock I 
found myself wide awake, shivering and with my teeth chattering, and 
saw a brilliant light moving about the cellar. I thought the proper 
thing to do was to investigate that light, so 1 stuck my head out from 
under the carpenter's bench and remarked, “ Hello!” 

That lantern went sideways about ten feet, carrying with it the man 
who was holding it, and who remarked something very like, “ Hello,” 
though not exactly that. Then he came up to the bench, turned the 
bullseye on me, and asked, “ What are you doing here?” He was a 
watchman employed to look after several unfinished buildings there. 

“ Freezing to death, I guess,’’ said I, and I crawled out from amon 
tthe shavings and stood up. He looked me all over carefully, as thonah 
appraising my wardrobe preparatory to making a bid for the same, and 
then said, in a tone of surprise, “ Why, you ain’tno bum; this ain’t no 
place for you; aint you got any money?” - 

I answered, “Yes; I have seventy-five dollars; but it’s all in notes on 
a bank at Rutland, Vermont, and nobody’ll change it or give me a 
night’s lodging for it.” He laughed out loud, in what I thought a very . 
heartless manner, and then told me he would have to me to the 
policeman on that beat, who was then about due; that there would be 
no charge of any kind against me, but I could not stop in the building ; 
athe officer would probably be able to get me into a hotel, as 1 had money, 
but if he couldn’t do that he would take me to the station house, where 
I would find warmth and good treatment. 

We went into the street, and pretty soon the officer came along. 
“Here, Wilson,” said the watchman, “here’s a young fellow from the 
country with a lot of money in his pocket, that I found in one of the 
‘cellars. He’s willing to pay at a hotel, but says they won’t take his 
anoney.” The. officer, after looking me over sharply and asking me a 
few questions, told me pleasantly to walk along with him ; that he would 
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try to get me into the Winthrop House, and failing that, I would be 
quartered at the station ; he further assured me that in the latter case I 
would not be locked up, nor looked upon as a criminal. 

To make a long story short, when we got to the Winthrop House, 
which was a high-toned and high-priced house, the policeman had no 
difficulty in getting me admitted to the hotel office, although he re- 
mained outside of the door. There were two men in the office, the 
night clerk and porter, I suppose, and the way they looked at me as I 
walked up to the desk was not reassuring. I took off my hat, thereby 
disclosing a liberal admixture of shavings in my hair, put down every 
one of my five dollar bills on the desk, and asked, “Can you let me 
sleep here to-night? I’m tired out and cold, and if you won’t let me 
have a bed, will you let me lie on the floor?’’ There was a good fire 
in a big air-tight stove, and the office was nice and warm. 

It took but a glance for the experienced clerk to know the value of 
my money, and he assured me that I could have whatever I desired. I 
desired something to warm me up, the first thing, if I could get it. I 
got it, and also got a double one which I took out to the officer, who 
had remained outside to see how I got along. He declined to drink 
when on duty, but I put the big tumbler down on the top of a stone 
post, and looked away off up street. When I reached for the tumbler 
it was empty, and probably the officer threw the contents away. He 
bade me “ Good morning, young man,” very pleasantly, and went on his 
way. 

I paid for a room and breakfast at the Winthrop House, and the clerk 
at my entreaty changed another of my Vermont bills for Boston money, 
so that I could be sure of being able to buy a railroad ticket for home. 
He was a very pleasant man, and when I expressed wonder at how the 
watchman and policeman had so quickly guessed I was from the country, 
he laughed and said it was indeed strange how they would see into 
things sometimes. I got home all right at last, having passed another 
Rutland note at the ticket office in the Eastern depot in Boston. I 
offered it just to see if it would go, and had other money ready in case 
it was refused. There were four or five extra clerks in the ticket office 
all studying Bank Note Detectors and supplements, but my bill was ac- 
cepted, the Bank of Rutland having not yet suspended, or at least, no 
notice having been received of its suspension. : 

After I got home a business friend of father’s exchanged all my money 
for Portsmouth bills. Within a few weeks every bank in the country 
had suspended, and all bills were alike—that is, all bills on really good 
banks, for the strongest and most conservative banks had to suspend 
specie permed’. with the.rest, in self defense. There was legislation 
about the matter, and things financial got straightened out at last, al- 
though many of the weak banks went to the wall permanently, and 
holders of their currency lost heavily. 

But in all that disastrous panic year—and as I remember it there was 
an immense deal more suffering that winter than there has, been during 
the recent one—I do not believe there were many who suffered more, 
bodily and mentally, than I did for six or eight hours, with a good wad 
of good State bank notes in my pocket. That’s why I’m glad we're not 
to te ‘em again. Do you wonder? 

And the 7zmes man, replying that he didn’t, retired to his boudoir 
and from his notes wrote out the foregoing. 
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BANKS—IN SOLVENCY—SET-OF FS—DEPOSITS. 
SUPREME COURT OF NORTH CAKOLINA. 
Davis v. Industrial Manufacturing Co., et al. 


Since Code, § 668, authorizes the receiver of an insolvent corporation to sue for 
debts due it, either in his own or its name, his complaint in his own name is sub- 
ject to all legal or equitab!e counterclaims against the corporation. 

Code, §§ 669, 670, providing that in winding up the affairs of insolvent corpora- 
tions the court shall make such orders as justice and equity shall require, and direct 
how claims shall be proved, apply to the adjustment of the claim of an insolvent 
bank and its debtor, who is also a depositor. 

When a bank closes its doors, and commits an act of insolvency, its deposits, 
whether on account or certificate, at once become due, without demand or notice, 
and are to be set off against the depositor’s debt due the bank. 

A claim for pay for services, due before a bank closes its doors, is a set-off to 
a liability on bills discounted. — : 

One of several indorsers on a note to a bank, which, with the principal maker, 
becomes insolvent, is entitled to set off his deposit in the bank, as against his con- 
tributive share of the note ; and, in justice and equity, the receiver must adjust 
such share in view of the solvency ve/ mon of the other indorsers. 


BURWELL, J.—The plaintiff is the receiver of a banking corporation, 
the insolvency of which is alleged. Immediately before his appointment 
as such receiver, the bank made to him a general assignment of all its 
property for the benefit of its creditors. In the proceedings instituted 
to effect a winding-up of its affairs, in which, as stated above, the plaintiff 
was appointed receiver, it was adjudged that that assignment was “ in 
contravention of the laws of North Carolina in such cases made and 
provided.” By that adjudication, as seems conceded, his title to the 
assets, as assignee, was destroyed, and thereafter he held them merely 
in his capacity as receiver. These proceedings were instituted, and this | 
appointment was made, on June 19, 1893, in the Superior Court of New 

anover County. It appears from the record that on July 11, 1893, the 
plaintiff was again appointed receiver of the bank, in a proceeding insti- 
tuted in the Superior Court of Wake County by the public treasurer, 
under the provision of chapter 155 of the Laws of 1891, which, in certain 
contingencies, directs him to take such action “ for the purpose of wind- 
ing up and settling the affairs” of a bank incorporated by the laws of 
this State. In our consideration of the questions presented by this ap- 
peal, we will assume that the latter proceedings are in aid of the pro- 
ceedings instituted by the creditor in the court of New Hanover County 
and that the plaintiff has been continuously and uninterruptedly the 
receiver of the Bank of New Hanover from June 19, 1893—the date of 
his first appointment. It is to be borne in mind, then, that he is not the 
assignee of an insolvent, empowered to collect and distribute the assets 
of his assignor according to the terms of the deed of assignment, so far 
as its provisions are not inconsistent with the law. He is an officer of 
the court, appointed to “settle and wind up” the affairs of the insolvent 
bank, and to that end is invested, sud modo, with the title to the bank’s. 
assets, and is authorized by statute (Code, § 668) to bring suits to collect. 
debts due to it, either in his own name, or in the name of the corpora- 
tion. Prior to the enactment of this statute, and the merging of the 
courts of law and the courts of equity into one tribunal, having juris- 
diction of both legal and equitable rights, a receiver appointed by a court 
of equity, and holding the relation that plaintiff holds to the corpora- 
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tion, its assets, and its debtors and creditors, could not maintain in his 
own name a suit on a note due to the bank, and in his hands as receiver. 
(Battle v. Davis, 66 N. C. 252.) In Gray v. Lewis, 94 N. C. 392, it was 
decided that, as well because of the change in the system of our courts 
as because of the statute, the receiver might sue either in his own name, 
or that of the insolvent corporation. ln whichever name he may elect 
to bring the action, it is essentially a suit by the corporation, prosecuted 
by order of the court, for the collection of the assets ; and the rights of 
the defendant cannot be altered or destroyed by his choice to sue in his 
own name, rather than in that of the bank. In it may be adjudicated 
all the rights of the bank, its creditors, and the defendant debtor, both 
legal and equitable, pertaining to the matters set out in the pleadings ; 
and such a judgment may be entered as will enforce the rights of the 
general creditors, and also protect any equities that the defendants, 
jointly or severally, may be entitled to by reason of their being deposit- 
ors in the bank as well as debtors thereto. In the statutes of this State 
which relate to the winding up of the affairs of insolvent corporations 
there is no specific direction as to mutual debts and credits. It is said, 
however, that in the proceedings there shall be made such “ orders, in- 
junctions and decrees as justice and equity shall require ” (Code, § 669), 
and that the court shall direct the manner in which debts against the 
corporation shall be proved (Code, § 670). In the settlement of the es- 
tates of insolvents, it is necessary that there should be some general rule 
by which it may be determined what is the provable debt, in cases where 
the creditor is also a debtor to it, either as principal or surety. That 
rule must be such as equity and justice require, and, when made, must 
control the demands of the receiver in such cases as that which we now 
have under consideration ; for if, from the claims of an insolvent creditor 
of the bank, he shall be allowed to demand a deduction, before proof, of 
whatever the claiming creditor owes the bank, no matter whether as 
principal or partner or surety or guarantor, and to allow a dividend only 
on the net amount after such deduction, equity and justice will require 
that the same principle shall be applied when, as here, the receiver seeks 
not to avoid the payment of an excessive dividend, but to collect a debt 
due to the insolvent bank, and the debtor asks that the court’s officer 
. (the receiver) will require him to pay, not the gross sum that he owes, 
as principal or partner or surety or guarantor, but the net amount after 
deducting from all the demands against him, of whatever nature, the 
sum due to him from the bank. 

It may be well here to note precisely who are meant by “debtors ” and 
“creditors ” of the insolvent bank, as the terms are used in this discus- 
sion of the rules of equity that should control the settlement of its affairs, 
By “debtors to the bank ” are meant all those who, at the appointment 
of the receiver, were liable to the bank for the payment of money 
(whether their liability had matured or not), and a any regard to 
the exact nature of the liability (whether as peace or surety). The 
word, as here used, does not include those who become indebted to the 
receiver, for the same reason that a person who has become indebted to 
an administrator of an insolvect estate is not considered a debtor to the 
intestate, and allowed to set up against that debt a debt due from the 
deceased to him. He owes the administrator, while the estate owes 
him. (Pate v. Oliver, 104 N. C. 458, 10 S. E. 709; Rountree v. Britt, 94 
N.C. 104; Mauney v. Ingram, 78 N.C. 96.) Nor is it intended to include 
stockholders or officers of the corporation against whom the receiver 
may be directed to bring actions to recover sums due for subscription 
for stock, or other like claims. In all matters pertaining to set-off, such 
indebtedness or liability as that last named is considered as due strictly 
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to the receiver, and not to the corporation. By “creditors of the bank” 
are meant those to whom the bank was indebted at the date of the ap- 
pointment of the receiver, whether the debts were then due or not. The 
creditor may thereafter assign his claim, but the assignee will hold it 
subject to the receiver's right to set off against it claims he holds against 
the creditor, as stated heretofore. If the assignee of the claim is him- 
self a debtor to the bank, he will not be allowed to use the assigned 
claim as a set-off. (Brown v. Brittain, 84 N. C. 552.) 

Having thus stated what we here mean by debtors and creditors of the 
bank, we declare that, in our opinion, equity and justice require that the 
receiver, when he comes to make a gettlement with one who is a creditor 
of the bank, shall deduct from his credit all those sums for which he is 
debtor ; and, when he settles with a debtor to the bank, he shall allow 
him credit for all sums for which he is a creditor of the bank. Applying 
this rule to the case now before us, we find that the defendant, Henry 
P. West, is a creditor of the bank in two accounts: First, bv a deposit 
subject to check; and, second, by a certificate of deposit, bearing interest 
at 4 per cent., dated May 13, 1892, “ payable to the orderof himself, after 
thirty days’ notice, on return of this certificate properly indorsed.” To 
the extent of these two deposits, he is a creditor. In a certain sense, he 
may be said to be a debtor to the bank for the whole amount of the 
note, on which he is one of the eight indorsers. If it is true that the 
principal debtor, the Industrial Manufacturing Company, is wholly in- 
solvent, and that the receiver will not be able to collect anything on this 
note from it, then the true debt of the defendant West to the bank is 
one-eighth part of the whole amount, and also his proper proportion of 
what his co-sureties fail to pay, and cannot be made, by execution, to 
pay ; and we hold that the receiver should be directed to adjust and 
settle the said true indebtedness of the defendant West by setting off the 
same against his aforesaid claims against the bank. It is to be assumed 
that the receiver, when an execution is issued in his favor, will direct 
the sheriff, in such cases as this one, to seize and sell the property of the 
principal debtor, and not direct steps to be taken against the sureties, 
unless necessary, and against the sureties only as is equitable and just. 

In Morse on Banks and Banking (section 338), it is said: “ Where the 
bank itself stops payment, and becomes insolvent, the customer may 
avail himself, in set-off against his indebtedness to the bank, of any in- 
debtedness of the bank to himself, as, for example, the balance due him 
on his deposit account. So, also, even though the debt to him has not 
matured at the time of the insolvency. The maker or indorser of a note 
falling due after insolvency may set off his deposit, or a debt due him at 
the time of the assignment, but not a claim coming to him after the-as- 
signment.” By the expression, “coming to him after the assignment,” 
is meant, purchased or otherwise acquired after the assignment. the 
principle announced being that decided by this court in Brown v. Brit- 
tain, supra. In the settlement of the affairs of an insolvent National 
bank, the indorser of a note in the hands of. the receiver was allowed to 
set-off against his liability on this note his deposits in the bank. ( Yurd- 
ley v. Clothier, §1 Fed. 506; overruling Armstrong v. Scott, 36 Fed. 63.) 
If an indorser has this right of set off, any one or more of several in- 
dorsers must certainly have the same right. The National Banking Act 
contains no express provision as to set-off in cases of insolvency of a 
bank. /n# ke Middle Dist. Bank, 9 Cow. 414, note, Chancellor Walworth 
said : “ If the real debtor is unable to pay, and the receiver is compelled 
to resort to the indorser, who is eventually to be the loser, he has the 
same equitable claim to set off bills which he had at the time the bank 
stopped payment. But no such effect should be allowed to an indorser, 
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where he is indemnified by the real debtor, or where the latter can be 
compelled to pay.” The rule thus stated by the learned chancellor 
seems to us eminently just and equitable. It was applied by him to the 
settlement of the affairs of a bank of issue. The Bank of New Hanover 
was not a bank of issue, but of deposit and discount. But we know of 
no reason why it should not effect an equitable result as well where the 
indebtedness of the insolvent bank consists of accounts and certificates. 
of deposit as where its liabilities were represented by bills. 

If it be said that no action would lie on the deposit, which was subject. 
to check, until after demand and refusal, it is to be replied that the same 
is true of an action on bills of a bank of issue. But we think that the 
effect of the insolvency of the bank, and its closing of its doors and 
ree, of business, and attempting to assign all its property to the 
plaintiff, was to make all its deposit accounts and all its certificates of 
deposit at once due, without anv demand or notice. Seymour v. Dunham, 
24 Hun. 93, was an action by the assignee of an insolvent bank against. 
the maker of a note, who asked that he be allowed to set off a certificate 
of deposit payable to his order “ on return of the certificate properly in- 
Gorsed, with interest at the rate of 5 per cent., if left four months.” We 
adopt as pertinent here what was said there: “ The argument of the 
plaintiff is that such a deposit is not due until demand; that, as no de- 
mand has been made before the assignment, the deposit was not then 
due, while the note was due; and, therefore, that the deposit is not a 
set-off. There is no doubt of the general principle that an action can- ° 
not be maintained for money thus deposited until after demand, and the 
reason for that is that a right cf action does not arise uatil there has 
been a breach of contract, and in cases of such .a deposit, a breach of 
contract does not take place until a refusal of payment. But the 
plaintiffs, as I think, err in arguing that, because a demand is necessary 
before an action can be brought, therefore the indebtedness is not pres- 
ently payable. The depositary may lawfully pay the debt at any time. 
He could not do this if it were a debt pavable in the future. The de- 
positor may lawfully demand the debt at any time. He could not do 
this if it were a debt payable in the future. A debt payable in the future 
is one which neither the debtor has a right to pay, nor the creditor has 
a right to demand, instantly. That is not the case with such a deposit. 
There is no future day, till which the respective rights of the parties are 
postponed. The creditor may demand payment at any time, and there— 
fore the deposit is a debt payable z” presentz. Let us suppose that 
Pratt (the banker), instead of making an assignment, had sued Dunham 
(the debtor) on the past-due note. Can it be doubted that Dunham 
might have set off in such action the deposit, producing and surrender- 
ing the certificate ? Could Pratt (the banker) have objected, in opposi- 
tion to such a set-off, that Dunham had not made a demand for the — 
deposited money before the day when Pratt commenced his action? The 
reply to such an objection would have been that a demand was only for the 
depositary’s protection, when called upon to pay, but that no demand 
was needed when the deposit was to be used only as a set-off or defense.” 
The fact that in one case the certificate of deposit was payable “ after 
thirty days’ notice,” and not immediately after demand, cannot make 
the language above quoted inapplicable here. Put, besides all this, it 
must be considered that when a bank of deposit closes its doors, and ab- 
dicates its functions, as the Bank of New Hanover did, all its deposits 
whether evidenced by book accounts, or certificates such as the defend— 
ant West holds, became, ¢o zustantz, due. Why demand that which it 
had thus emphatically declared it could not and would not pay? Whv 
notify the insolvent bank that after thirty days a demand would be made ? 
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On whom should the demand be made? To whom should the notice 
be given? The law does not require the doing of “vain things.” The 
failure to do them is not allowed to prevent the enforcement of just 
rights. We do not think that the principle announced in Adams v. Bank, 
113 N. C. 332, 18 S. E. 513, cited by plaintiff's counsel, has application 
here. We are not considering the lien of a bank upon the deposit of its 
customer, but the rights of a depositor in an insolvent bank, that has - 
stopped business, to treat his deposit as due, and to demand that there 
shall be an accounting, and that the difference between all the debits and 
all the credits shall be considered by the receiver—the officer of a court 
of equity — as the true debt due from him to the bank. 

It is not necessary here to discuss the legal rules which are adopted 
by the courts when the defendants in an action seek to enforce a claim 
which they, or some of them, have against the plaintiffs, or some of 
them, further than to say that if the Bank of New Hanover, not being 
insolvent and in the hands of a receiver, had itself brought this action, 
we Can see no reason why each one of the defendant depositors should 
not be allowed to set up against the claim of the bank what the bank 
owed him either on account or by certificate.. The objection of the bank 
to such an allowance of credit would seem most unreasonable, and to 
indicate a purpose not to conduct its business as solvent banks do. 
Such an objection would not be raised by a solvent banking institution. 
No objection would be likely to come from the principal debtor, or the 
other sureties. If it did come from either, the reply would be, “ Pay all 
the debt, then, yourselves, if you do not wish to account with your co- 
defendant after he has paid it by surrendering his own individual bank 
deposit.” There would be nosuch multiplicity of issues raised as would 
make it inconvenient or impracticable to try all of them in one action. 
The tendency of the Code practice is towards the enlargement of the - 
number of rights that may be adjusted in one action. (Sloan v. Mc- 
Dowell, 71 N. C. 356.) The court, being a’court of equity as well as of 
law, adjusts its judgment or decree to enforce and protect all the rights 
of all the parties, and each right of each party, as far as they can be de- 
clared upon the pleadings, issues, and verdict. (Clark v. Williams, 70 
N. C. 679; McNeill v. Hodges, 105 N. C. 52, 11 S. E. 265). 

What is said above applies also to the deposit account and the certifi- 
cates of deposit set up by the defendant Bellamy. His claim for services 
was due from the bank to him before its insolvency, and must be counted 
as a part of the set-off available to him in settlement of the claim of the 
bank against him. 

We hold, therefore, as we have heretofore stated, that. while the judg- 
ment against all the defendants for the amount of the note and costs 
was proper, it should have been so framed as to contain a direction to 
the receiver to allow the defendants West and Bellamy to avail them- 
selves of their respective claims against the bank set out in the answer, 
in settlement of what each of them is required to pay to satisfy this 
judgment. Ifthe principal debtor is wholly insolvent, and the receiver 
can get nothing by his execution against it, and all the co-sureties are 
solvent, then, as has been said, each of these defendants will be allowed 
to pay one-eighth part of the judgment in that way. If any oneor more 
of the sureties are insolvent, the proportion of the judgment to be ad- 
justed in this way by these two depositors, West and Bellamy, will be 
increased. The receiver should be directed to proceed in the collection 
of his judgment in accordance with the principle herein announced, and 
to allow the set-off of the defendants West and Bellamy to the extent 
indicated above. _ Modified and afiirmed.—Southeastern Reporter. 
























LIABILITY OF A NATIONAL BANK, ETC. 


LIABILITY OF A NATIONAL BANK AS STOCKHOLDER 
IN A SAVINGS BANK 


SUPREME COURT OF CALIFORNIA. 
Kennedy v. California Savings Bank. 


Where a National bank holds stock in a savings bank, and receives dividends 
thereon, it is estopped, in an action against it to enforce its liability as such stock- 
holder to a depositor in the savings bank, from claiming that it is w/tra vires for it 
to hold such stock, in the absence of a statute expressly prohibiting it. 


HARRISON, J.—During the year 1891 the plaintiff deposited with the 


California Savings Bank, one of the defendants herein, different sums of 


money, for which the said defendant issued to him its several certificates 
of deposit, amounting, in the aggregate, to $45,000. On the 12th of No- 
vember, 1891, the plaintiff demanded of the savings bank payment of 
the amount of said. certificates, and, upon its refusal, brought this action, 
making the other defendants parties to the action, for the purpose of 


recovering from them their proportion of said indebtedness as stock- 


holders in the California Savings Bank. Judgment was recovered against 
the savings bank for the full amount of the claim, and against the other 
defendants for their respective proportions thereof, as such stockholders. 
The California National Bank, one of the defendants, has appealed upon 
the ground that, by virtue of the statutes under which it is organized, 
it had no power to become a stockholder in another corporation, and 
that its act in becoming such stockholder is so far u/tra vires that it 
cannot be made liable for any portion of the indebtedness of the cor- 
poriees: The California Savings Bank was organized January 13, 1890. 
pternber 10, 1890, 990 shares of its capital stock were issued to J. W. 
Collins, cashier of the California National Bank, and on January 2, 1891, 
the certificates representing these shares were canceled, and one certifi- 
cate therefor was issued to the California National Bank, and was there- 
after held by it until after the commencement of thisaction. During this 
period, two dividends upon this stock were paid by the savings bank to 
the appellant. The defense of u/tra vires is looked upon by courts with 
disfavor whenever it is presented for the purpose of avoiding an obliga- 
tion which a corporation has assumed, merely in excess of the powers 
conferred upon it, and not in violation of some express prohibition of 
the statute. Courts are inclined to treat the corporation as estopped 
from setting up this defense in all cases where it has received and re- 
tains the benefit of the transaction, and seeks by this plea to avoid its 
correlative obligation. In Fvansv. Bailey, 66 Cal. 112, 4 Pac. 1089, an 
action was brought against the stockholders of the California Fruit and 
Meat Shipping Company to recover from them their respective propor- 
tions of certain indebtedness to the plaintiff of that corporation. One 
of these defendants was the People’s Ice Company, another corporation, 
which held a thousand shares of the capital stock of the corporation 
debtor; and, to its objection that it was w/tra vires for it to hold stock 
in another corporation, it was held that, as it did not appear that it was 
not within the scope of its power to hold stock in the defendant cor- 
poration under any circumstances, or for any purpose, and as the circum- 
stances under which it had acquired the stock were not shown, the 
defense could not be maintained. There is no provision in the statute 


rare 
: 4 kena 
} TR 64S . Pre tee ya SiMe ke 7 
FEIT LIS EL EE Le ee EF 






























218 ‘HE BANKER’S MAGAZINE. [September,. 


by which a National bank is‘expressly prohibited from becoming a stock-. 
holder in another corporation ; and while it may be conceded that its 
subscription to the shares of another corporation would be so far in ex- 
cess of the powers conferred by the statute under which it is organized 
that its executory contract therefor would not be enforced, it by no. 
means follows that, if such contract is executed, and it has been regis- 
tered as such stockholder, it is not entitled to a voice in its corporate 
management, or to its share of the corporate earnings, while the corpora- 
tion is in existence, or of its assets upon a dissolution thereof. It may 
take shares in another corporation as collateral security for a loan made 
by it, and, if the loan is not paid, it may become the owner of those 
shares, and have them registered in its name upon the books of that. 
corporation ; and in such a case it is subject to the same liabilities as any 
other stockholder. In Bank v. Case, 99 U. S. 628, the bank had become 
a stockholder in another corporation under such circumstances, and it 
was held to be liable for its proportion of the debts of the corporation 
in which it had been a stockholder, although it lad transferred the 
stock to one of its clerks for the purpose of avoiding such liability. As 
the appellant herein could have taken the stock of the savings bank in 
satisfaction of a loan for which it had been pledged to it as security, it 
was within the scope of its power to become a stockholder therein, so- 
that it cannot he said that it was prohibited by statute from becoming 
such stockholder. Having caused itself to be registered upon the books. 
of the corporation as a stockholder, any person dealing with the cor- 
geeeng: would be justified in assuming that it had become such stock- 
older by virtue of a transaction within its power, rather than in 
violation of the laws of its creation, and, so long as it held itself out as. 
such, it ought not to be permitted to defend against its liability as such 
stockholder by showifg that it had become such in violation of law. 
“ Strangers are presumed to know the law of the land, and they are 
bound, when dealing with corporations, to know the powers conferred 
by their charter. ese are open to their inspection, and it is easy to 
determine whether the act is within the scope of the general powers. 
conferred for that purpose; but they have no access to the private 
papers of the corporation, or to the motives which govern directors and 
stockholders, and no means of knowing the purposes for which an act 
that may be lawful for some purposes is done. The very fact that the 
appointed officers of the corporation assume to do an act in the apparent 
rformance of their duty, which they are authorized to perform for the 
awful purposes of the corporation, is a representation to those dealing 
with them that the act performed is for a proper purpose, and such is: 
the presumption of the law; and, upon this presumption, strangers, 
having no notice in fact of the unlawful purpose, are entitled to rely.” 
(Ditch Co. v. Zellerbach, 37 Cal. 587.) The appellant has not repudiated 
the agreement under which it received the stock, but still retains it, and, 
so far as is shown by the record, claims to be owner of it, and to share 
in all the earnings and assets of the corporation. During the period 
that it has claimed to be such owner, it has received dividends out of 
the assets of the savings bank, and to that extent diminished the cor- 
porate property which otherwise might have been appropriated in satis- 
faction of the plaintiff’s claim. (See Métchell v. Beckman, 64 Cal. 117, 28. 
Pac. 110.) Having had the benefit of the transaction, and still enjoying 
its fruits, it is estopped from denying a liability which is correlative to 
such benefit and fruits, and dependent thereon. See Morse, Banks, 
§ 735. The judgment and order are affirmed. 
We concur: Garoutte, J.; Paterson, ].— Pacific Reporter. 
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FAILURE OF BANK AFTER COLLECTION—RIGHTS 
OF PAYEE. : 


SUPREME COURT OF WISCONSIN. 


Nonotuck Silk Co. v. Flanders. 


One for whom a bank had collected a draft before it failed is not entitled toa 
preference over other creditors, if the bank had disposed of the proceeds before the 
assignee came into possession. Orton, C. J., dissenting. (McLeod v. /.vans, 28 
N. W. 173, 214. 66 Wis. 401 ; Francis v. Hvans, 33 N .W. 93, 69 Wis. 115 ; and 
Bowers v. Evans, 36 N. W. 629, 71 Wis. 133—overruled. ) 


CASSODAY, J. (after stating the facts)—-The amount involved is small, 
but the case is important by reason of others dependent upon it, and 
the nature of the question involved. It appears that A. C. Probert was 
the sole owner of the Bank of Washburn ; that June 7, 1893, he failed, 
and his bank closed its doors; that June 26, 1893, he made a voluntary 
assignment of all his property to the defendant for the benefit of his 
cred There is some force in the suggestion that the receiving of 
Lemke’s check in payment of the plaintiff's draft on him, held by Pro- 
bert’s bank for collection, and the sending to the plaintiff of a draft 
made by Probert’s bank on the Chicago bank for the amount of such 
collection, four days prior to such failure, was nothing more than the 
substitution on the books of Probert’s bank of a credit to the plaintiff, 
or to the Chicago bank, for the amount, in lieu of the former credit for 
the same amount to Lemke. But it appears that, at the time of giving 
the check, Lemke had funds in Probert’s bank to the amount of the 
check, and hence the transaction would seem to be substantially the 
same as though Lemke had actually drawn the money on the check, and 
then immediately handed the same back in payment of the draft on him 
in favor of the plaintiff, and then held by Probert’s bank for collection ; 
and that Probert’s bank then retained the money so paid in by Lemke, 
and in lieu thereof sent to the plaintiff its draft on the Chicago bagk,as 
mentioned in the foregoing statement. As therein indicated, the money 
so represente by the check was, with other moneys, used up in paying 
the debts of Probert, so that no part of that money or the proceeds of 
that collection, either in the shape of money or of property of any kind, 
ever came into the hands of the defendant, as such assignee. Such being 
the facts, it is manifest that the plaintiff is not here reclaiming his own 
property intrusted to Probert’s bank, nor the avails or the proceeds 
thereof, but is here claiming a preference over other creditors out of 
other assets and property of Probert received by the defendant by virtue 
of such assignment. Certainly, there is no statute in this State giving 
any such preference, nor any authorizing an insolvent debtor, by way of 
a voluntary assignment, to give such preference. (Laws 1883, c. 349; 


Laws 1885,c. 48; sections 1693a., 1693c., Sanb. & B. Ann. St.) It follows. 


that, if the plaintiff is entitled to such preference at all; it must be by 
virtue of some established principle of equity or the common law. 
The early English cases only went to the extent of holding, in effect, 


that the owner of property intrusted to an agent, factor, bailee, or other . 


‘ trustee could follow and retake his property from the possession of such 
trustee, or others in privity with him, and not a dona fide purchaser for 
value, whether such property remained in its original form, or in some 
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different or substituted form, so long as it could be ascertained to be the 
same property, or the product or proceeds thereof, but that such right 
ceased when the means of ascertainment failed, as when the subject of 
the trust was money, orhad been converted into money, and then mixed 
and confounded in a general mass of money of the same description, so 
as to be no longer divisible or distinguishable. This is apparent from 
the opinion of Lord Eltlenborough, C. J., written nearly eighty years ago, 
reviewing the adjudications prior to that date. (Zaylor v. Plumer, 3 
Maule & S. 575.)} But the more recent rule in England as to follow- 
ing trust moneys is broader, and goes to the extent of holding, in effect, 
that “if money held by a person in a fiduciary character, though not as 
trustee, has been ewe by him to his account at his banker’s, the person 
for whom he held the money can follow it, and has a charge on the 
balance in the banker’s hands ;” that “if a person who holds money as 
a trustee, or in a fiduciary character, pays, it to his account at his bank- 
er’s, and mixes it with his own money, and afterwards draws out sums 
by checks in the ordinary manner, . . . the drawer must be taken to 
have drawn out his own money, in preference to the trust money.” J 
re Hallett’s Estate (Knatchbull v. Hallett), 13 Ch. Div. 696, overruling 
some former English cases. In that case there was no dispute but what 
the money received by the trustee for the peowests wrongfully converted 
was deposited with his bankers to the credit of his account, and that the 
same “remained at his banker’s, mixed with his own money, at thetime 
of his death.” But in the leading opinion, by Jessel, M.R., in that case, 
and by way of quoting Mr. Justice Fry approvingly, it is said: “ The 
guiding principle is that a trustee cannot assert a title of his.own to 
trust property. If he destroys a trust fund by dissipating it altogether, 
there remains nothing to’ be the subject of the trust. But, so long as 
the trust property can be traced and foilowed into other property, in- 
to which it has been converted, that remains subject to the trust.” (/d. 
p. 719.) That case is as favorable to the claim of the plaintiff as any in 
the English courts; and yet it nowhere sanctions the proposition that 
the owner of the property or money intrusted is entitled to a preference 
over other creditors of an insolvent estate out of property or assets to 
which no part of the trust fund, or the proceeds thereof, is traceable. 
All such cases turn upon the question of fact whether the trust property, 
or fund, or the proceeds thereof, are traceable into any specific property 
or fund. (Ex parte Hardcastle (/m re Mawson), 44 Law T. 524.) Thus, 
én re Cavin v. Gleason, 105 N. Y. 256, 11 N. E. 504, it was held that, “to 
entitle the trust creditor to such a preference, it must, at least, be made 
to appear that the fund or property of the insolvent, remaining for dis- 
tribution, includes proceeds of the trust estate.” To the same effect, 
Atkinson v. Printing Co., 114 N. Y. 168, 21 N. E. 178; Holmes. Gilman, 
138 N. Y. 376, 34 N. E. 205. In Lzttle v. Chadwick, 151 Mass. 110, 23 N. 
E. 1005, the court said: “ When trust money becomes so mixed up with — 
the trustee’s individual funds that it is impossible to trace and identify 
it as entering into some specific property, the trust ceases. The court 
will go as far as it can in thus tracing and following trust money; but 
when, as a matter of fact, it cannot be traced, the equitable right of the 
cestuz gue trust to follow it fails.” Tothesame effect are Goodell v. Buck, 
67 Me. 514; Steamboat Co. v. Locke,73 Me. 370; Englar v. Offutt, 70 Md. 
78, 16 Atl. 497; Thompson’s Appeal, 22 Pa. St. 16; Columbian Bank’s 
Estate, 147 Pa. St. 440, 23 Atl. 625, 626, 628; Appeal of Hopkins (Pa.) 9 
Atl. 867; Bank v. Goetz, 138 lll. 127, 27 N. E. 907.; Neely v. Rood, 54 
Mich. 134, 19 N. W. 920; Sherwood v. Bank, 94 Mich. 78, 53 N. W. 923; . 
Elevator Co. v. Clark (N. D.) 53 N. W. 175; National Bank v. Insurance 
Co., 104 U.S. 54, 68; Peters v. Bain, 133 U.S. 670, 693, 10 Sup. Ct. 354; 
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2 Story en te §§ 1258, 1259; 2 Pom. Eq. Jur. § 1058; 1 Lewin, Trusts 
(1st Am. Ed.) 241. 
In speaking of following trust moneys into other property, it is stated 
in one of the New York cases cited that, “ the right has its basis in the 
right of property.” It never was based upen the theory of preference 
by reason of an unlawful conversion. This is made clear by a recent and 
well-considered — by the Supreme Court of Rhode Island. (S/ater 
v. Oriental Mills, R. 1., 27 Atl. 443.) It follows that the mere fact that 
Probert’s bank used the plaintiff's money towards paying its indebted- 
ness, before making the assignment, did not authorize a preference to 
the plaintiff, over Probert’s other creditors, out of his other property 
and assets. This is made plain by an illustration having judicial sanc- 
tion in the case last cited : “ Suppose that an insolvent Gchior, D., has 
only $1,000 of property, but is indebted to the amount of $2,000, one- 
half of which is due to A., and the other half to B. In this condition of 
things, D’s area can — pay 50 per cent. of his debts. By such 
distribution, A. and B. would each be equitably entitled to $500, Now, 
suppose D., while in that condition, collects $1,000 for F., but instead of 
remitting the money, as he should, he uses it in paying his debt in full 
to A. By so doing, D. has not increased his assets a penny, nor 
diminished his aggregate indebtedness a brea The only difference is 
that he now owes $1,000 each to B. and F., whereas he previously owed 
$1,000 each to A. and B. Now, if F. is to have preference over B. then 
his claim will absorb the entire amount of D.’s property, leaving nothing 
whatever for B. In other words, the $500 to which B. was equitably en- 
titled from his insolvent debtor, upon a fair distribution of the estate, 
has, without any fault of his, been paid to another, merely in consequence 
of the wrongful act of the debtor.” /d., and dissenting opinion in 69 
Wis. 123. See, also, McClure v. Board (Colo. Sup.) 34 Pac. 763. We 
must hold that the plaintiff has no legal right to a preference over Pro- 
bert’s other creditors in the distribution of his estate in the hands of the 
defendant, as assignee, and into which no part of the plaintiff's money 
has been traced. 

This is not a mere question of practice, nor the construction of a local 
statute long acquiesced in, but is a question of general equity juris- 
prudence ; and it is very important to the ple of the State that this 
court should, at least on such questions, adhere to the principles of the 
common law so well established as ‘to become elementary. ft is espe- 
cially essential that the State and Federal courts, on such questions, 
should be in harmony. In so far as McLeod v. Evans, 66 Wis. 401, 28 N. 
W. 173, 214; Francis v. Evans, 69 Wis. 115, 33 N. W. 93; and Bowers v. 
Evans, 71 Wis. 133, 36 N. W. 629—are in conflict with the rules above 
indicated, they must be regarded asoverruled. The order of the Circuit 
Court is reversed, and the cause is remanded for further proceedings in 
accordance with this opinion. 

OrTON, C. J. (dissenting).—This case is ruled by McLeod v. Evans, 66 
Wis. 401, 28 N. W. 173, 214; Francis v. Evans, 69 Wis. 115, 33 N. W. 93; 
and Bowers v. Evans, 71 Wis. 133, 36 N. W..629. It was a case of a 
special deposit or trust or agency. It was the employment of the bank 
to collect a draft. It ought not to make any difference that the bank 
embezzled the proceeds. The plaintiff was clearly entitled to be a pre- 
ferred creditor. If this was the first case of the kind, I might not dis- 
sent. I respectfully dissent on the ground that the decision in this case 
overrules three well-considered and reconsidered decisions of this court. 
In the long history of this court, there have been very few overruled 
cases. The interests of the public are best subserved by the stability of 
decisions. If former cases are to be overruled by every change of the per- 
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sonality of the bench, we may soon have no line of decisions on impor- 
tant questions, to which the business of the country has been long 
adapted and adjusted, and everything will become unsettled.—/Vorth- 
western Reporter. 





LEGAL MISCELLANY. 


NEGOTIABLE INSTRUMENT—SALE OF FORGED NOTE.—TIn an action 
for damages for the congas by defendant to plaintiff of a forged 
note, it is not necessary for plaintiff to show diligence in an effort to 
collect it to entitle him to recover, even if defendant is sued as an 
indorser. [Baldwin v. Trelkeld, \nd.] 

NEGOTIABLE INSTRUMENTS—TRANSFER BY CORPORATE OFFICER.— 
Where a bank has an arrangement with a corporation whereby the bank 
agrees to discount notes held by the corporation, and in pursuance of 
such agreement such notes have customarily been brought to the bank, 
and been negotiated by the secretary of the corporation, such facts are 
sufficient evidence of the authority of the secretary to transfer a par- 
ticular note and of the genuineness of the indorsement upon such note, 
the proceeds of the note having been placed by the bank to the corpora- 
tion's credit, and paid out on the corporation’s checks. [Commercial 
Nat. Bank of St. Paul v. Brill, Neb.] 

BANKS AND BANKING—COLLECTION OF DRAFT—NEGLIGENCE.—In 
an action against a bank for failure to promptly present a draft drawn 
by plaintiffs on an insolvent firm, an allegation in the declaration that 
plaintiffs drew the draft, delivered it to a certain collection agency, pro- 
cured its indorsement, and “caused said draft, so indorsed, to be sent 
by mail, together with a statement of their account,” to the bank for 
collection, shows such a direct relation of principal and agent between 
es and defendants as will justify a recovery. [Finch v. Karste, 

ich. 

NEGOTIABLE INSTRUMENTS — ACCOMMODATION INDORSEMENT.—If 
one affixes his signature to a printed blank for a promissory note, and 
intrusts it to another for the purpose of having the blanks filled up, and 
thus becoming a party to a negotiable instrument, he thereby confers 
the right, and such instrument carries on its face an implied authority, 
to fill up the blanks and complete the contract at pleasure, so far as is 
consistent with its printed words. [Market & Fulton Nat. Bank v. 
Sargent, Me.] 2% “ 

NEGOTIABLE INSTRUMENT—BONA FIDE PURCHASERS—NOTICE.—The 
fact that the maker of a note told the president of the bank, at the office. 
of a company of which they were both directors, that a certain note had 
been obtained from him by fraud, will not be held notice to the bank, 
where it afterwards discounts the note. [Washington Nat. Bank v. 
Pierce, Wash.] . 

NEGOTIABLE INSTRUMENT—CONSIDERATION.—Where one who is 
really surety for another gives a promissory note in discharge of the 
obligation in its original form, and the obligation has already been dis- 
charged by the principal debtor, the surety being ignorant of the fact, 
the note so given by the latter is without consideration, whether the 
maker had or had not inquired of the principal debtor to ascertain 
whether the original debt still subsisted or had been paid. [Pettyjohn v. 
Liebscher, Ga.] 



























INQUIRIES OF CORRESPONDENTS. 


INQUIRIES OF CORRESPONDENTS. 
ADDRESSED TO. THE EDITOR OF ‘THE BANKER’S MAGAZINE. 


POWER OF A NATIONAL BANKING ASSOCIATION TO HOLD REAL ESTATE. 


A National bank acquires real estate, by purchase to secure debt, June 4, 1888. 
July 12, 1889, it sells same on an article of agreement, deed to be given when< all 
of purchase money was paid. The balance of purchase money was not all paid 
June 10, 1893. Is the holding of this real estate at the present time a violation of 
United States Statutes (National Banking Act) as to acquiring and holding real 
estate ? 


RepLly.—We assume that the original purchase of the real estate by the 

bank was made under the authority conferred upon it by U. S. Rev. Sts. 
Sec. 5,137. We also assume that, since the sale on July 12, 1889, the 
vendee has been in possession, for possession is usually given to the vendee 
in such cases. The question raised, therefore, appears to be, simply, 
whether the bank, by holding the legal title to the real estate, without 
holding the possession, from June 4, 1888 to June 10, 1893—being ‘‘a 
longer period than five years’”—has violated the prohibition contained in 
the last clause of the section referred to. This clause is as follows :—‘‘ But 
no such association shall hold the possession of any real estate under mort- 
gage, or the title and possession of any real estate, purchased to secure 
any debts due to it, for a longer -period than five years.” If the bank 
was not guilty of a violation of the Act in holding the title to the real 
estate until June 10, 1893, its present holding under the same conditions 
does not, of course, constitute ‘a violation of the Act. 
The answer to our correspondent’s question depends upon whether the 
bank has held the ‘‘¢itle and possession” for longer than the prescribed 
period. These are the words of the statute and we are required to con- 
strue them. We have not been able to find any cases in which the courts 
have done this for us. There are no decisions in point. We must there- 
fore construe the Act for ourselves without the light of judicial construc- 
tion. And we do not perceive any particular difficulty in the matter. 

‘*No such association,” says the Banking Act, “‘shall hold the possession 
of real estate under mortgage” for more than five years. It then goes on 
to provide that no such association shall hold ‘‘the “tle and possession of 
any real estate, purchased to secure any debts due to it, for a longer 
period than five years.” When a bank takes a mortgage for a debt pre- 
viously contracted, it seems that it may hold the mortgage indefinitely, pro- 
vided it does not take possession of the mortgaged premises. A mortgagee 
in possession is a person well known to the law. But in the next clause, 
which is the one with which we are particularly concerned, we have the 
words ‘‘ title and possession” used in conjunction. What purpose had the 
Legislature in using them thus? It seems to us that the framers of the 
Act contemplated the possibility of a bank’s obtaining a good title without 
the possession. The latter might be held adversely to the bank. And 
until the title and possession became united in the bank, so that it should 
be in a position to make a good conveyance to a purchaser and put him 
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in possession, the Legislature did not intend that the five-year limitation 
should begin to run. But, although the language employed was well chosen 
for the purpose of guarding against this difficulty, 7. ¢., a premature begin- 
ning of the five-year period, it was not equally well adapted to determin- 
ing what acts of the bank would put an end to such a holding as the 
Legislature intended should not continue for a longer period than five 
years. It looks as if. the framers of the Act had failed to provide 
for cases like the present, in which the title should be separated from the 
possession, subsequently to their union in the bank. For according to the 
language of the Act, a bank can avoid a violation of the restriction on 
its power to hold real estate, by parting either with the title or with the 
possession before the five years have expired. 

Whatever may have been the intention of Congress, or the scheme of the 
Act, we must take the language as it stands. A violation of the provisions 
in question may work.a forfeiture of the bank’s charter. They are, there- 
fore, to be construed strictly in favor of the bank. At any rate, the 
terms employed are not to be tortured out of their natural and commonly 
accepted meaning in order to put the bank in fault. And if we take the 
words ‘‘title and possession” in their ordinary senses, it appears that the 
bank continued to hold the “#¢/e for more than five years; but (assuming 
as we have that the bank gave possession to the vendee at the time of or 
soon after making the contract of sale), it also appears that the bank did 
not hold the Possession for much more than a year. Consequently there 
has been no violation of the National Banking Act. We see no escape 
from this conclusion. 

We do not find any authority for saying that the possession of the vendee 
under such circumstances is the possession of the vendor. On the contrary, 
possession is taken by the vendee with the understanding of both parties 
that the occupant shall be the owner (1 7Zaylor’s Landlord and Tenant 
[8th ed.], § 25 and notes), and in equity he so regarded and treated (2 
Story’s Eq. Juris. [13th ed.], § 790 ef seg.). The ordinary use of the 
word ‘‘ possession ’ is sufficiently disclosed by Taylor and the authorities cited 
in the notes to which we have referred. 

On the other hand, if we were to assume that the bank retained the 
possession as well as the title, we should say that the bank had been guilty 
of a clear violation of the Act. The Legislature evidently thought five years 
a sufficiently long period in which to dispose of the property. 

We may add that a violation by a banking association of the provisions 
contained in Section 5,137 does not give to individuals any rights against 
the bank. Only the Government can object, acting through the Comptroller 
of the Currency, under Sec. 5,239. (Reynolds v. Crawfordsville Bank, 112 
U. S., 405; Bank v. Matthews, 98 U. S., 621; Graham v. Nat. Bank, 


32 N. J. Egq., 804). “ 


_ 
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Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money in New York have been as follows: 


VOTATIONS ;: August 6. . August 13. August 20, August 27. 

PD. 3 epautmalaiiale 4% @ sk. 4% @ 5 ‘ 4% @s5% . 4% @ 5% 
Cal? Loams..°* . 2.00 I : 1 ‘ 1 : } 

Treas. balances, coin.. - $73,468,386 . $75,479,813 . $75,829,856 . $76,165,972 


Do. do currency. 62,918,766 . 50,900,335 « 61,337,110 . 61,685,052 
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GENERAL. 


THE Pennsylvania Academy of Fine Arts has joined with the American Numis- 
matic and Archeological Society, the Architectural League of New York and other 
institutions, in a movement to obtain new designs for the silver currency. A joint 
committee, to be selected by the concerns interested will meet in New York next 
October to consider the advisability of holding an exhibition of ancient and modern 
coins, so the defects in our currency may be demonstrated. The committee will 
also propose to the Government that the change in coin designs be made at regular 
intervals of ten years, and that each new set of designs be typical of the preceding 
decade. ‘the National Sculptural Society, which is interested in the movement, 
has offered prizes of $300 and $200, respectively, for the best and second best de- 
signs for a new dollar, the competition to be held in 1895. These designs will be 
submitted to Director of the Mint Preston, and by him referred to the Secretary of 
the Treasury. The Treasury Department has taken no official notice of the prop- 
osition of the society, and Mr. Preston has not sanctioned it officiaily, but in 
conversation a few days ago he expressed the wish that new designs could be 
adopted for all silver coins. 

A POINT of considerable interest to bankers all over the country is involved in a 
suit brought by Edward Hawkins, receiver of the Indianapolis National Bank, 
against the First National Bank of Concord, N. H. At the time of the failure of 
the Indianapolis National Bank the Concord Bank held $10,000 of stock in the 
former institution, which was assessed at its full value. The Concord Bank refused 
to pay the assessment on the ground that the New Hampshire laws do not allow 
banks to hold stock in banks outside of the State. The counsel for the bank has 
this to say with reference to the litigation: ‘‘ The suit brings up one of the most 
interesting questions which has ever been raised under the provisions of the 
National banking act. Under that act no bank has the power to purchase or hold 
other bank stock as an investment, and the counsel for the bank has taken the 
position that, if the bank has no power to hold such stock as an investment, it is 
not liable to an assessment on such stock. This opinion is based upon a recent 
decision of the United States Supreme Court, and is believed to be exclusive 
against the power of the receiver to collect an assessment. Counsel has had a con- 
ference with Comptroller Eckels at Washington, and it was agreed that the question 
raised was important, and that if the position of the bank was sustained an amend- 
ment of the National banking act would become necessary. It was further agreed 
with the Comptroller that a friendly suit should be instituted for the purpose of 
raising the precise question involved and getting an authoritative opinion of the 
Federal courts on that point.” ; 


EASTERN STATES. 


LowELL, Mass.—Extensive improvements have been made at the Five Cent 
Savings Bank. The tiled floor, which had become worn and uneven, has been 
taken out and relaid, after the old and rotten timbers had been replaced with new 
ones, and behind the counter and within the private office of the treasurer a new 
floor of quartered oak has been laid. In the main banking room the walls have 
been tinted a rich cream, with a frieze of deep brown in bold relief. Those of the 
treasurer's office are a light terra cotta, with a deep frieze of a cream shade, having 
stenciled figures in a dull tint at the top and bottom. The ground glass windows 
in the counter have been replaced by plate glass, thus making the room lighter. 
The gas fixtures have been re-bronzed. The wood-work, which is of heavy black 
walnut, has been sand-papered and re-varnished, giving it a richer appearance. In 
the treasurer's office there is a new oak rolletop desk. The window panes have 
been re-painted, and the name of the bank and the hours it is open are on the plate 
glass in large gilt letters. . In the treasurer's office is a window looking out of the 
corner of the building. Upon this is a striking design of the reverse side of a five— 
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cent piece upon a shield with the motto below it, ‘‘A penny saved is a penny 
earned,” the foundation of all large fortunes. 


HAVERHILL, MAss.—The Haverhill Savings Bank has plans completed for the 
erection of one of the finest mercantile buildings in the city. The new structure 
will be thirty-eight feet on Merrimac street, and seventy-seven on West street, and 
sixty-eight feet high. It will contain five stories, and basement used for heating 
apparatus, storage, etc. The first two stories front will be of brown stone and 
the three upper stories of brown stone filled with faced brick. The general style 
will be Renaissance. Work on the structure will be begun as soon as the old build- 
ing is demolished, and will be finished some time next year. 


PITTSFIELD, MAss.—The trustees of the Berkshire County Savings Bank have 
held an important meeting. and accepted the plans of Architect Francis R. Allen, of 
Boston, for their new block to be built on the corner of North-and East streets, ori 
the lot recently purchased of the West heirs, and upon which stood for many 
years the historic West block.~ The plans of Architect Allen call for a building 
six stories high, the first two of Ohio gray sandstone, the remainder of old gold 
pressed brick. The structure will be fire-proof, everything but the flooring over 
cement, the window frames and sills being of stone or iron; the stairways will be 
of iron and marble and an electric elevator will have a ground floor entrance just 
inside the main front door. The savings bank will occupy the corner on the 
ground floor and beside there is a big store facing North street for which a tenant 
has not been decided upon, although there are several applicants. Provision has 
been made for thirteen offices on each of the remaining floors, and it is understood 
that the Berkshire Mutual tire Insurance Company will take the corner of the 
second floor corresponding to the office they formerly held in the old West block. 
The lot has a frontage on North street of sixty-five feet and a depth on East street 
of seventy-one feet. The building will be eighty-one feet high and will be finished 
alike on the three exposed sides, west, east and south. Work upon it is to begin 
as speedily as possible, and the construction is left in the hands of the finance 
committee of the bank, who are Messrs. C. W. Kellogg, L. A. Stevens, W. H. 
Sloan, Alexander Kennedy and Treasurer Robert W. Adam. 


MANCHESTER, N. H.—At the annual meeting of the Manchester Savings Bank 
held to day, the following resolutions in memory of Hon. Nathan Parker were 
unanimously adopted : 

Resolved by the members of the Manchester Savings Bank at its annual meeting 
held the 25th day of July, 1894, that in the death of Hon. Nathan Parker, its 
treasurer from its organization in 1846, for more than thirty-five years, and member 
or officer during its whole existence until his death on the 7th of May last, the cor- 
poration has met with irreparable loss. The phenomenal success which has at- 
tended the corporation from its start, is due largely to his entire and persistent de- 
votion to its interests, his sagacity and wisdom in its management, his skillful and 
conservative direction of its affairs and his wise and prudent investment of its 
funds. From the day of its small beginnings he witnessed with honest pride and 
complete satisfaction from year to year its slow, sure and permanent growth and 
expansion, until its resources amount to nearly eight million dollars and the num- 
ber of its depositors were then thirteen thousand. During the nearly half century 
of his connection with the corporation, fifty six thousand men. women and children | 
intrusted to his keeping their savings, aggregating forty million dollars, with the 
utmost confidence in his integrity, and with perfect trust in his skill and wisdom 
to safely invest and manage the same. He gave to the interests intrusted to his 
keeping his best thought, care, skill and attention, and was so successful in the 
management of the business of the corporation that the total of its losses has been 
insignificant. _He hada rare appreciation of the sacredness of trust funds, and 
never suffered himself to be led into reckless investments by the alluring prospects 
of large returns. His integrity was never questioned. His life was pure, his 
reputation was unspotted, his record clean _In disposition he was affable, in man- 
ners and bearing kindly and pleasing. Always approachable, yet he was firm in 
his convictions and steadfast and conscientious in the discharge of duty. With no 
enemies he was spared to enjoy in his serene old age the respect and gratitude of 
thousands whose. faithful servant he had proved himself to be. Resolved, that 
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‘these resolutions be spread upon the records of the corporation and a copy trans- 
mitted by the president to his son and successor in the office of treasurer. The 
-bank elected the following officers for the ensuing year: President, Charles D. 
McDuffie; treasurer, Walter M. Parker; trustees, Charles F. Warren, Hiram 
Hill, S. N. Bourne, Frederick C. Dow, Walter M. Parker, W. B. Stearns, Isaac 
W. Smith and John C, Ray. The officers are all the same as those of last year, 
‘with the exception of John C. Ray, who succeeds the late Hon. Nathan Parker as 
-one of. the trustees. : 

ELIZABETH, N. J.—The First National Bank Building, at the corner of Broad and 
West Grand streets, which has for some time past been undergoing extensive alter- 
ations, is nearly completed. The bank proper is finished, and the business, which 
has been temporarily conducted in the Dix structure, was removed back to the 
-old quarters, which have been transformed into a thing of beauty, and is, without 
doubt, one of the handsomest and cosiest in the State. The floors are of tile, the 
furniture of oak, beautifuily carved and handsomely trimmed with oxidized trim- 
mings, while the walls are decorated in pleasing colors with just enough gold here 
and there to give a rich effect. A handsome oaken staircase leads to a gallery on 
the floor above, the gallery being ornamented with an oxidized rail of rich design. 
A large vault opens into this gallery. The president’s and directors’ room is situated 
‘in the front facing on Broad street, and is furnished in oak. The entrance to the 
bank being on a level with the street, is a great improvement, heartily appreciated 
by depositors, 

NEw YorkK.—There is a disposition on the part of the New York banks to avoid 
having recourse to the Treasury in connection with shipments of currency West 
and South. If they can comply with the requirements of their country corre- 
-spondents without being obliged to give up their gold in exchange for small notes, 
they will strain several points to do so. 


New York Ciry.—In these days of high buildings that seem to be on the 
point of poking their roofs into the planets of the solar system the new building of 
‘the New York Clearing House will not be particularly imposing so far as altitude 
is concerned. It is to be only three stories in height, 94 feet long and 87 feet 
‘wide, but it will make up in quality and beauty what it lacks in height and quantity. 
‘The site of the structure is at 77 to 83 Cedar street. The building is to be of 
white marble, in Italian Renaissance style, and, as it is to be detached from adjoin- 
ing structures, the architect has made the most of his greater opportunity of making 
‘the structure a thing of beauty. A Corinthian order extends through the two lower 
stories, serving to preserve masses of solid masonry in the four columns. The 
building is to be surmounted by an attractive dome, which rises 20 feet above the 
main structure. Rusticated arched doorways 9 feet wide and 17 feet high will form 
ample approaches to the building. The Clearing House will use the eastern 
approach, and the other will be for its sole tenant—a bank, which will occupy the 
entire ground floor and part of the basement. The administration offices of the 
Clearing House are to be located on the second floor, and the third story will be 
devoted to the great clearing room, 80 feet long, where the daily exchanges of the 
banks of New York City and the payments of balances will be looked after. The 
New York Clearing House Association, the most important piece of financial 
‘mechanism in the United States, if not in the world itself, was organized in 1853. 
An idea of its enormous business is gained from the fact that in 1891 the total 
-clearings were $35,363,653,238.81. During the currency famine in the recent finan- 
.cial crisis the association issued Clearing House certificates that passed as money 
and materially aided in tiding over the money stringency and restoring confidence 
‘in the business world. 


New York City.—Reference was recently made in the Zvening Post to the 
fact that in consequence of a recent decision of the courts in a well-known case, a 
big Wall Street bank had adopted a rule requiring all banks who were customers 
-of theirs before borrowing of them, or rediscounting any paper with them, to have 
a resolution passed by their boards of directors authorizing the officers of such 
banks to borrow or rediscount in behalf of the bank. The decision of the courts-ia 
the case in question was that it was a bank’s business to lend rather than 
-borrow, and that the officers of a bank had no right to pledge the 's credit by 
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borrowing unless expressly authorized by the board of directors to do so. It was. 
learned that the National Park Bank has not only for the last twelve or fifteen years 
required the directors of all banks, customers of theirs, before borrowing money of 
them, to pass a resolution authorizing the officers of the bank to effect such loan or 
are but has required the personal guarantee of each director for the repayment of 
said loans. | 


New York Ciry.—We desire to call attention to an advertisemext in this num-- 
ber of Mr. Lewis K. Davis, Consulting and Constructing Engineer. He has the 
best of references, by permission. 


BROOKLYN, N. Y.—The National City Bank Building at the corner of Fulton: 
street and Red Hook lane is rapidly nearing completion, and will prove to be one 
of the finest buildings in the city. It is well known that the National City Bank 
is justly proud of its new building and is anxious to use only such decorations as 
will harmonize with surrounding appearances, and to-day the front and side walls. 
appear only in the handsome original surface as designed by the architect. 


ROCHESTER, N. Y.—There is reported to be a lively local interest taken in the 
new State Bankers’ Association which was formed at Saratoga. Vice-president 
Henry C. Brewster, of the State Association, who was temporary chairman at the 
Saratoga .convention, and who with Vice-president William J. Ashley, of the 
Merchants’ Bank, was instrumental in forming the organization, states that the 
bankers of the Second District, of which Rochester is the headquarters, and which 
comprises Monroe and adjacent counties, are displaying a great deal of patriotism 
in the movement, so that ultimate success was assured. Besides Monroe, the fol- 
lowing counties are included in the Second District: Wayne, Livingston, Ontario,. 
Seneca, Yates. William J. Ashley is chairman of the executive committee of this 
district, and he will in a few weeks call the bankers of the several counties together 
to choose the members of the committee. Vice-president Brewster said that the 
association would be kept distinct from politics. The principal objects of the 
organization, as has been before stated, are to promote the general welfare and: 
usefulness of banks and banking institutions, and to secure uniformity of action 
together with the practical benefits derived from personal acquaintance and from 
the discussion of subjects of importance to the banking and commercial interests of 
the State of New York. The purpose of dividing the State into districts, as stated 
by Mr. Brewster, is to give the association a local bearing and to better promote: 
interest in the association. ) 


PHILADELPHIA, PA.—The surplus of the forty-one National banks in F hiladel- 
phia has increased since May 4 to the extent of $50,000. This additional amount 
is added by the Independence Bank, which has increased its surplus since May 4, 
from $150,000 to $200,000. The forty-one banks of this city now have an aggre- 
gate capital of $22,765,000, and a total combined surplus of $14,560,000, Seven 
banks now have a surplus larger than capital. These are the Bank of North 
America, Northern Liberties, City, Central, Eighth National, Germantown and 
Girard. The Tradesmen’s, Kensington and Sixth National each have a surplus. 


equal to their capital. 


McKEEsporT, Pa.—W. H. Fenton was the name given by an individual who 
attempted to play a confidence game on the officials of the First National Bank. 
He presented a New York draft given by the First National Bank of Conneaut, 
Ohio. The draft was originally for $8, but Fenton had raised it to $800. His. 
scheme was discovered, and Fenton fled before he could be arrested. The bank is. 
ahead of the schemer the amount of the draft and $20 he deposited with it. 


MONTPELIER, VT.—The report to the Comptroller of the Currency of the con- 
dition of the National banks of Vermont, at the close of business, July 18, shows 
loans and discounts decreased from $12,787,660 to $12,317,387 ; stocks and se- 
curities increased from $1, 395,341 to $1,463,390, gold coin from $449.518 to $476,- 
922, total specie:from $608,101 to $612,565 ; lawful money decreased from $887,- 
618 to $872,233, surplus fund from $1,676,320 to $1,636,388 ; individual deposits 
increased from $7,964,162 to $8,583,687. 
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WESTERN STATES. 


GranpD Forks, N, D.—The report of State Bank Examiner Peabody upom the 
State banks of North Dakota shows seventy-one to be doing business at the present 
time with total resources of $3,398,170.06. . Liabilities the same, with a capital 
stock of $1,087,100.00. The number of banks that have deciared dividends dur- 
ing the past year is thirty-two, with total dividends declared $67,670.65, and the 
average rate per cent. of dividends, 13 1-5. The total profits of the year are $196,- 
840.99. and the average rate per cent. for the year on'the total capital stock is 
18 107-1000 per cent 


CuicaGo, ILL,—The heaviest single safe ever set up in Chicago has been 
shunted.on toa massive foundation in the alley just back of the First National 
Bank Building. It is what is called a coin safe and in its recesses may be stored 
away gold to the amount of $8,000.000 at least. This safe comes from Providence, 
and Tuesday afternoon it was hauled up Dearborn street from the depot by eight 
powerful horses. They had all they cared to do to pull it along and the heavy 
wagon fairly groaned under the load. Work on the foundation was begun a week 
or ten days ago. Ata jog in the wall a flight of stairs led up to a back door of the 
bank, and here the heavily-guarded wagon from the stock yards branch of the insti- 
tution used to back up for the bags of coin and packages of bills sent out to the 
yards. The stairway was torn down, and ona deep foundation of concrete an eight- 
foot stone foundation was built for the new coin safe. After the wagon was backed 
into the alley Tuesday night a large force of men began the work of jacking the im- 
mense safe up toa level with the top of the foundation. Several cords of timber 
such as house movers use were placed under the body of the wagon and the jack- 
screws did the rest. Yesterday morning saw the safe in mid air opposite its final 
resting place. These coin safes are made of chilled steel and iron. The First 
National Bank has one a size smaller, in its basement, but the one put in yesterday 
is the heaviest ever brought there It isin the shape of a globe. Ten men can 
get intoit. It weighs twenty tons and is absolutely burglar-proof as well as fire- 
proof. The outside is of chilled steel, over a network of chilled steel bars, and 
buttons are placed all over this interior surface so that a drill meets a button at any 
point and the button turns with the drill.. The door shuts so closely that a hair. 
placed in the aperture cannot be withdrawn after the door is closed. There is an. 
inner shell which swings around when the outer door is opened, giving access to 
the contents of the safe. Part of the safe will be outside of the building and part 
inside. A section of the rear wall has been torn out to allow of this, and when 
the safe is in place the interstices will be bricked up. A perfected time lock will 
control the door. . 

CHICAGO, ILL.—At the annual meeting of the stockholders of the Royal Trust 
Company the following were elected directors: Albert L. Coe, J. W. Butler, A. G. 
Spalding, Robert Lindblom, Isaac N. Camp, George R. Thorne, Walter H. Wil- 
son, James B. Wilbur and William.O. Goodman. J. W. Butler, president of the 
Butler Paper Company, and one of the oldest merchants in the city, and Walter H. 
Wilson, well known in both business and real estate circles, formerly being a mem- 
ber of the firm of French. Potter & Wilson, are the new members of the board. 
The directors elected the following officers: Albert L. Coe, president; James B. 
Wilbur, vice-president, and Charles S. Dickinson, cashier. 


PRINCETON, IND.—The Comptroller of the Currency has granted a twenty-year 
charter extension to the People’s Nationa! Bank of this city, from August 11, 1894, 
to the close of business August 11, 1914. The People’s National, is one of the 
solid banking institutions of the country, as has been fully evidenced during the 
financial stringency the country has suffered for months past, and while similar 
institutions were forced to the wall, the People’s National was at all times free 
from any semblance of weakness or insecurity. This speaks volumes for the effi- 
cient manner in which the bank is officered. and establishes beyond the peradven- 
ture of a doubt that its affairs are administered upon scientific business principles. 
Of such an institution Gibson County can justly feel proud, and its excellent busi- 
ness isa full guarantee of our people’s appreciation. The capital stock of the 
People’s National has been increased to $100,000, Its surplus is $25 o0o. 


DuBvuQuE, IaA.—The Iowa Trust and Savings Bank has declared its regular semi- 
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annual dividend of 4 per cent. payable on demand. This shows the bank to be in 
a presperous condition. : 

Detroit, MICH.—The annual convention of the Michigan Bankers’ Association 
will be held in Bay City, on Tuesday, Wednesday and Thursday, September 11, 
12 and 13, 1894. Bay City banks and bankers are arranging for the entertainment 
of delegates who may attend the convention and the ladies who may accompany 
them. You are reminded that under our constitution any National or State bank, 
banking firm, private banker or trust, mortgage or investment company may become 
a member of this association, and that each member may send one or more dele- 
gates, who may be officers, directors, members of banking firms, or individual 
bankers, but each member has only one vote and cannot appoint a proxy. It is 
hoped that each individual, firm, company or bank engaged in the business in this. 
State will send one or more delegates. In this connection a cordial invitation is. 
extended to the ladies, and it is hoped that every delegate who attends the conven- 
tion will be accompanied by some lady member of his family. There are many 
questions of importance which can and should be considered at these annual meet- 
ings, and as it is expected that the attendance will be large this year, it has been pro- 
posed that every bank officer and banker submit, as early as possible, to the secre- 
tary any suggestions upon any question which he deems of practical interest. A 

ial committee has been appointed to consider these suggestions and to secure 
papers and speakers on such subjects as they (the committee) think will be of inter- 
est to the greater number. This is intended only asa preliminary announcement of 
the dates of the convention, so that you may make no other engagement for those 
dates, and to give you an opportunity to make suggestions of the topics which 
should be considered. full details will be given as soon asarranged. Please com- 
municate contents of this announcement to your directors, officers, partners, and 
to your own and their ladies. } 

DETROIT, MIcH.—The Detroit National Bank needs more room, and there is 
talk of adding the quarters recently vacated by the Michigan Fire and Marine In- 
surance Company, at 95 Griswold street. Between the suite of rooms and the 
bank is the staircase leading to the upper floors of the bank block. The plan is to 
tear down the staircase and partition walls and throw the offices at 95 and 99 Gris- 
wold street together. This will double the bank’s accommodations and give it one’ 
of the largest and finest offices in Detroit. The upper floors of the bank block 
can be reached by the staircase and elevator in the Buhl block. In fact, the bank, 
Buhl and =eitz blocks have been practically one building for years. The halls are 
used in common, and the offices numbered consecutively in all three buildings. 


LANSING, MicH.—Comptroller of the Currency Jas. H. Eckels has written Bank 
Examiner Caldwell that he has accepted the invitation of the Michigan Bankers’ 
Association, to deliver an address before that association at its next meeting, to be 
held at Bay City on September 11, 12 and 13. Bank Examiner Caldwell has also 
been invited to prepare a paper on Bank Reserves, and will likely doso. If Mr. 
Eckels can spare the time, he has assured Mr. Caldwell that he will join him in a 
visit to Grand Rapids and Lansing before returning to Washington. 


St. Louis, Mo.—United States Secret Service operatives have received here a 
box containing 70,000 due bills which have been passing as a currency in the small 
town of Kansas. Operative Murphy seized the bills at Topeka, Kansas, on the 
ground that they were made in imitation of United States currency. The bills are 
as large as the ten cents currency notes which were in circulation many years ago, 
and paid by merchants to farmers for crops, called for their face value in goods sold 
by the issuing merchant. No arrests were made, but the business was ordered to 
be discontinued. . 

CINCINNATI, OHIO.—‘‘ There are business firms in this city,” said a well-known 
banker the other day, ‘‘ whose commercial influence is so far-reaching and which 
so largely affects the peneral business community of Cincinnati that the failure of 
one of them would be as disastrous in its effect as would be a big bank failure. It 
is not generally understood what bearing the business of a large mercantile estab- 
lishment ha; to the general commercial interests of a business center. Cincinnati 
is more than blessed with solid and substantial business men and business firms, 
and among her many gigantic, wholesale and retail mercantile establishments, not 
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one to-day can be found but that is resting on a solid foundation. During the re- 
cent hard times and general business depression there have been no large failures,. 
and especially have the big concerns of this city withstood the strain, while other 
cities have experienced numerous disastrous failures. The commercial interests of 
the Queen City are well guarded and protected.” 


CINCINNATI, OH10.—The National banks of this city show an increase in busi- 
ness since the !ast report to the Comptroller of the Currency. Loans show an in- 
crease of $1.391.677 and deposits a decrease of $1,027,924, and the cash reserve of 
$1,643,640 But there has been an increased aggregate circulation of $191,890, 
the First National adding $117,440 and the Third $90,000. Undivided profits have 
been enhanced $134,057. Comparing with a year ago, loans have increased $2 - 
597,214, cash reserve $1,433,671 and deposits $6,205,695. Nearly all the banks 
are well above the 25 per cent. line of deposits, and there is plenty on hand 
to supply all mercantile and manufacturing business upon a renewal of activity. 


CLEVELAND, OHIO.—For the second time in its history, the Ohio State Bankers’ 
Association will hold its annual meeting in this city. The date for the meeting has 
been fixed for September 15, when the bankers of the State will assemble in Cleve- 
land to discuss matters relating to the money world and to have a social time. The 
Ohio association is but three years old, but it has had a prosperous career and its 
members number fully 300. They are from all parts of the State, and nearly every 
banking institution in Ohio is represented. Among prominent guests who are ex- 
pected to be present is Comptroller Eckels, of the United States Treasury. who is 
spoken of as a bright man and a good speechmaker The meetings of the associa- 
tion usually last three days and are devoted about equally to business and pleasure. 
A banquet on the evening of the last day is the usual method of ending the con- 
vention, which is always full of interest and is thoroughly enjoyed by those present. 
The only Cleveland officer of the association is Mr John F. Whitelaw, who is the 
president. Within a short time a local executive committee, composed of bankers 
of the city, will be appointed by him to arrange the details of the meeting. Thus 
far nothing has. been done to this end. 


CLEVELAND, OHI0o.—The statement of the condition of the National banks of this 
city for July 18, shows that they had more deposits, more discounts, more reserve, and 
were in better condition in every way than they had been at any time for a year. There 
is abundant evidence in the figures presented that the confidence of depositors and 
the store of money available for use in the business enterprises of Cleveland are 
both higher than at aay time in along period. When industry revives, this city 
will be prepared to do its share of the work of the country, and the banks will not 
be found wanting. The truth is that Cleveland has always been fortunate in the 
solidity of its financial institutions. They have been criticised, somewhat, on the 
ground of extreme conservatism, but in panics they have proved worthy of the trust 
placed in them, and they have grown in resources and in the facilities afforded for 
business, as the needs of the community have broadened. ‘There was never a time 
when they stood better in the estimation of business men than they do now, and 
never was confidence more merited. ‘The record made by the local banks in the - 
panic of last year was one long to be remembered with pride, and it is pleasant to 
see that the National banks of this city have fully recovered from the temporary 
shrinkage which then took place in their resources. Good banks are one of the 
great reasons for the prosperity and soundness of this city. 


MILWAUKEE, Wis.—A report is current that the Wisconsin Marine Bank has 
offered to sell the Chamber of Commerce Building to the Chamber of Commerce 
for $275,000. It is understood that the finance committee of the chamber has de- 
cided to recommend an offer of $250,000 for the building. The Chamber of Com- 
merce, it is said, might decide to rent other quarters in the near future, when the 
lease runs out, and that is the chief reason for the effort of the bank to sell the 
building to the chamber. It pays $20.000a year. The chamber has a cash fund 
of $95,000 for death benefits and it is proposed to pay the Marine Bank $100,000 
down and to raise the rest by issuing bonds and selling them to the members. Offi- 
cers of the Board of Trade say there is nothing beyond the most informal curbstone 
talk about the purchase of the Mitchell Building as a permanent chamber of com- 
merce, The trust fund in the hands of the board could be used for that purpose, 
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however, if the trustees deemed it a good investment. Cashier Johnston, of the 
Marine Bank, states that no offer to buy or sell the property has been made yet. 
The Chamber of Commerce, he states, is simply considering the possibility of 
buying. | 

MADISON, WIs.—State Treasurer Hunner has completed the compilation of the 
reports of incorporated State banks, under date of .July 2, 1894, and the following 
are the important changes in comparison with January 1, 1894 : 


COGN, TCORNNR oi aic sce vawcseesaeocts. ..$ 897,850.00 
ERG, MHI 6 ons 0606 eet eee eee RRs 02 2,745,202. 
PEGE, -SOCIORRE iis vce d's iwavees: seeeeseee> 3,997,080 
Cash items, decrease..........+-- Vébanietickinw > 20,775-75 ° 
CSPOT, GOCRORRE «5 5 nas +4 oe x0ns.e's wae cndsendac 824,110.50 
I ME nso paca ch phn kan oon as 6 imnse eae 145.774-34 
Deposited in other banks, increase........ ... 670,811.11 


SOUTHERN STATES. 


WASHINGTON, D. C.—Reports received by the Comptroller of the Currency show 
the general condition of the twelve National banks in the city of Washington, 
July 18, last, as follows : Loans and discounts, $6,104,921 ; stocks, securities, etc., 
$1.158,255 ; banking houses, furniture,: etc., $1,067,321 ; due from approved re- 
serve agents, $1,007,639; lawful money reserve in bank, $2,839,041 ; of which 
$1,741,051 is in specie ; capital stock paid in $2,575,000 ; surplus fund, $1,320,000; 
individual deposits, $8,959,517; average reserve held, 44.30 per cent. 

PENSACOLA, FLA.—The abstract of the condition of the National banks of Flor- 
ida on July 18, has been received at the office of the Comptroller of the Currency. 
‘The abstracts show that the banks had loans and discounts amounting to $4,098,492. 
The amounts of loans and discounts at the last report, May 4, aggregated only 
$3,818.317. The stocks and securities held at the time the last report was made 
aggregated $673,654; in May, only $625,147. The lawful money reserve in the 
banks on July 18, was $645,254; in May, $621,622. The surplus fund in July 
was $349,904; in May, $311,800. The individual deposits in July amounted to 
$4.917,005 ; in May, $4,977,625. The average reserve held in July was 28.66 per 
cent., aS against 35.47 per cent. in May. 

SAVANNAH, GA.—The Citizens Bank is to build a five-story banking house on 
the site of its present building, according to plans submitted by Mr. J. L. Nor- 
mann, of Atlanta. The directors of the bank decided some weeks since to build. 
and have had several designs under consideration. That accepted is for a five- 
story building of the Romanesque style. The street story and‘the sills, cornices, 
etc., are to be granite, and the other stories of gray brick to match. The building 
will be fire-proof and furnished with elevators, fire escapes, heating apparatus and 
all the latest improvements by which such structures are made safe and comfortable. 
Arrangements have been made, whereby the lot adjoining, belonging to the estate 
of E. C. Anderson, Jr., will be improved at the same time bya building corre- 
sponding in its general style to that to be built by the Citizens’ Bank. 

BALTIMORE, Mp.—The Clearing House Association has appointed the following 
committee on halls and hotels for the coming convention of the American Bankers’ 
Association, to be held in this city October 10 and 11: Charles C. Homer, presi- 
dent Second National Bank, chairman ; J. Wesley Guest, cashier Continental Na- 
tional Bank ; W. H. Shryock, president Third National Bank ; Eugene Levering, 
president National Bank of Commerce; J. D. Ferguson, president Equitable Na- 
tional Bank. 

ROANOKE, VA.—H. M. Darnall, assistant secretary and treasurer of the Roanoke 
Trust, Loan and Safe Deposit Company, arrived home from Richmond after at- 
_ tending the meeting of the executive committee of the Virginia Bankers’ Associa- 
tion, which met in the Citizens’ National Bank. The following members of the 
committee were present: Col. Palmer, chairman; J. B. Pace, president Planters’ 
National Bank of Richmond; H. M. Darnall; Caldwell Hardy, cashier of the 
Norfolk National Bank; H. D. Fuller, assistant cashier of the Shenandoah Valley 
National Bank of Winchester ; C. D. Fishburne, cashier of the Bank of Albe- 
marle, Charlottesville.- I: was decided to hold a meeting of the Virginia Bankers’ 
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Association at Richmond on the 18th and 19th of September next. A very inter- 
esting programme has been prepared for the occasion, consisting mainly of addresses 
of prominent gentlemen of the State and elsewhere, on financial subjects. It is 
believed the next session of the association will be a very pleasant and instructive 
one, and it is hoped all banks in the State that can do so will send a delegate. 
Samuel G. Wallace, cashier of the Citizens’ Bank of Richmond, is secretary and 
treasurer of the association, and will take pleasure in furnishing information as to 
dues, etc., to any bank desiring to join the association. 





_=_— = 
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. Sterling exchange has ranged during iu at from 4.864% @ we for 
sight, and 4.85% @ 4.88 for 60 days. Paris—Bankers’, 5.18% @ 5.15 
for sight, and 5.19 7 @ 5. 16% for 60 days. The closing rates for the 
month were as follows: Bankers’ sterling, 60 days, 4.85% @ 4.86%; bankers’ 
sterling, sight. 4.864% @ 4.8714; cable artis: a0 4.86% @ 4.88. Paris— 
bankers’, 60 days, 5.183% @ 5.18% 1-16; sight, 5.174 @ 5.16% 1-16. 
Antwerp—Commercial, 60 days, 5.20% @ 5-20. Berlin. Bankest’ 60 days, 
95% @ 95 3-16; sight, 957-16 @ 95 A dam—Bankers’, 60 days, 
40 I-16 @ 40% ; sight, 40 3-16 @ 40} 
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The reports of the New York Clearing-house returns compare as follows : 
1894. Loans. Specie. Legai Tender. Deposits Circulation. Surplus. 
Aug. 4.. $482,304,500 . $90,546,900 .$123,895,800 . $581,556,000 . $0,812,100 . $69,053,700 
t1.. 484,622,700 . 91,052,700 . 121,209,3cO0 . 581,036,600 . 9,784,900. 67,002,350 
** 18... 486,298,800 . 91,028,400 . 123,000,500 . rig tape - 9,761,400 . 67,806,650 
*€ 25.. 488,763,700 . 90,744,800 . 122,420,300 . 585,785,800 . 9,756,700 . 66,718,650 
Sept. 1.. 489,879,900 . 91,187,800 . 121,126,500 . §85,973,900 . 9,784,800 . 65,820,825 


The Boston bank statement is as follows : 


1894. Loans Specie. - Legal Tender Deposits. Circulation. 
AME... biwsine $173,400,000 .. §11,143,0c0 .... $10,324,000 ...- $169,346,000 .... $7,103,000 
yeas RRR S 174,138,000 .... 11,466,000 .... 10,364,000 .... 169,381,000 .... 7,114,000 
‘© 18.4.... 173,730,000 .... 11,258,000 .... 9,176,000... 168,588,000 .... 7,092,000 
9; ORs dhige 174,753,000 ... 11,176,000 ....~° 8,384,000 .. 166,804,000 ... 7,087,000 

The Clearing-house exhibit of the Philadelphia banks is as annexed : 
1894. Loans. Reserves Deposits. Circulation. 
BB 6 xis iced e+ $109,134,000 .... $37,422,000 ... §$117,220,000 .... $5,119,000 
= Vibenbcanoees 109,126,000 .... 37,394,000 .... 116,970,000 . .... 5,197,000 
__ Seer pt ea 38,112,000 .... 117,684,000 .... 5,191,000 
we aE Pee ER ee th 109,392,000 .... 37,550,000 .... 117,530,000 .... Serhan 
WR Bok Ka BES 109,787,000 .... 37,373,000 .... 118,177,000... 5,266,000 

bic At AA ET, 
DEATHS. 


ANNAN.—On August 7, aged fifty-seven years, JAMES C. ANNAN, of the firm of 
Annan, Horner & Co., Emmittsburg, Md. 

AYLSWORTH.—On August 5, aged ninety-two years, ELt AYLSworTH, Presi- 
dent of Westminster Bank, Providence, R. I. 

BAILEY.—On August 15, aged seventy-six years, JOSEPH T. BAILEY, President 
of Boylston National Bank, Boston, Mass. 

Briccs.—On August 8, SAMUEL H. BricGs, President of Briggs National 
Bank, Clyde, N. Y 

GREEN.—On August 7, aged sixty years, JAMES H. GREEN, President of 
Citizens National Bank, Galion, O. 

Ir1cK.—On August 4, aged eighty-three years, JOHN S. IRICK, President of 
First National Bank, Vincentown, N. J. 

STEVENS.—On August 14, aged ninety-one years, GEORGE STEVENS, President 
of Five Cents Savings Bank, East Cambridge, Mass. 

Wack.—On August 3, aged thirty-two years, CHAs. J. WacK, Cashier of First 
National Bank, Rochester, Pa. 
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‘NEW BANKS, BANKERS AND SAVINGS BANKS. 
(Monthly List, continued from August No., page 15,5.) 


State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
CAL. sci cee dansuen ‘Bank of Lincoln... ......0 J. & W. Seligman & Co. 
$50,000 John M. Wiles, 7. Jno. W. Hinds, Cas. 
J. S. Mariner, V. P. 
«  ..San Mateo..... San Mateo Bank.......... Hanover Nafional Bank. 
$200,000 James D. Byrnes, P. Phil. M. Roedel, Cas. 
Robert Wisnom, V. ?. ; 
OO icceAPickis cos J. B. Wheeler son . Co. (Re-opened.) National Park Bank. 
$100,000 Jerome B. W eeler, P. Benjamin Ferris, Cas. 
Benjamin Ferris, V. ?. 
Dak. S.Garretson...... Garretson State Bank,. Third National Bank. 
Thos. Wangness, P. A. H. Rudd, Cas. 
Fxia....Avon Park..... Bank of Avon Park....... National Park Bank.. 
O. M. Crosby, P. Charles C. Chollar, Cas. 
RES. in oct «caches Shs-ees SR a chia waliini2. °° -* >: ep hbemenanee 
$40,coo H. H. Emminga, Cas 
©. or GROOMER. c ccc PY Ucctincekeen os: mb eee ees whak 
(Smith Bros.) 
»  ..Smithshire .... Smithshire Union Bank... = 8 —s_ ... ca -cccccee 


L. L. Tinsman, P. James Milligan, Cas. 
John Birdsall, V, P. 


IND.....Decatur....... Old Adams Co. Bank. . Third National Bank.. 
$120,000 Wm. H. Niblick, P. Rufus K, Allison, Cas. 
David Studebaker, V. P. C. S. Niblick, Asst, 
w  ,.LaFayette..... Wm. Taylor & Son....... Chase National Bank. 
Wm. Taylor, ?. Henry A. Taylor, Cas. 
« ..Lagrange. ... Nat. Bankof Lagrange... == cn caceee eee 
$50,000 Solomon Rose, P. Joseph I. Norris, Cas. 
IOWA. ...GTAY....eeeeee ana ermners Rennes PORK... |  weeeacen secs 
$10 . P. Wiley, P. 
« . lowa Falls”  ; Stale Bank of Iowa Falls. National Park Bank. 
$50,000 Hiram C. Miller, P. Geo. A. cement, Cas. 


T. W. Strother, V. P. 
» . New Liberty... New Liberty Sav. Bank... 2g eee eee 


$15,000 Martin Beutheiao, P. Arnold Beuthein, Cas. 
C. F. Bargmann, V. P. 
aa German-American Bank aa bigs) eran 
$25,000 E. F. Bacon, P, W. F. Bacon, Cas. 
oe: (eee: ite Toledo State Bank ....... U. S. National Bank, 
$50,000 L. B. Blinn, P. Wm. A. Dexter, Cas. 
P. G. Wieting, V. P. 
AM. sR Ricincccnves Cuba Exchange Bank..... Chase National Bank. 
S. T. Powell, P. G. G. Goodwin, Cas. 
e ..Dodge City.... Midland Bank............ Western National Bank. 
$10,000 G. G. Gilbert, P. J. W. Gilbert, Cas. 
O. T. Hard, Asst. 
Ma. ;..; Reid... ++: Nets Bonk ot Pan. cc ee wwoucss 
50,000 Daniel C. Hall, 'P. H. L. Kelley, Cas. 
Mass...Boston....... «Bs BH. Gay Oi vdae.-s ‘Blair & Co, 
Bo: pe cc va nie Pfaelzer, Walker & Co... Dick Bros. & Lawrence.. 
SS s + b0esws Webster F. Putnam & Co. Parkinson & Burr. 
0: GRO: co 2200 Sutton & Bowen.......... Parkinson & Burr, 
MICH.,. RRS Joiner & Eaton........... Third National Bank. 
ween Benjamin F. Joiner, P. C. D. Eaton, Cas. 
AO i atas Butler. ...... Bates Co. Bank .......... American Exch. Nat. Bank. 
$125,000 F, J. Tygard, P. J. C. Clark, Cas. 
. B. Newberry, V. P. 
NEB....Clatonia....... Bank of Clatonia....... Hanover National Bank. 


$7,000 William Steinmeyer, P. J. H. Steinmeyer, Cas. 
ep uc, ans... Se eas cies Sf haw ipsesusss 

$20,000 Henry B. Treat, . H. E. Adams, Cas. 
M. J. Thompson, V. P. 
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State Flace and Capital. . Bank or Banker. Cashier and N. Y. Correspondent. 
BM Cy .6. Omloes sxc cs Bank of Granville. . National Park Bank. 
$20,000 Edward T. White, P. Jno. B. Roller, Cas. 
J. M. Currin, V. P. 
Outo.. .Ashville.. .... Citizens Bank.......... Hanover National Bank. 
$25,000 James H, Valentine, P Wm. M. Miller, Cas 
' James Ward, V. P. 
e ,,Ottawa........ OE Ge bok is ceed gee tee keed 
Warren F. Reed, ‘P. Wm. H. Harper, Jr., Cas. 
Ignatius H. Kahle, V. ?. 


ORE. ..Eugene........ Lane Co. Bank........... ie and Trad. National Bank. 
$50,000 i Ah Se Hovey, P. J. M. Abrams, Cas. 
AS. Hovey, Jr., Asst. 
OntT....Kemptville... . Bank of Ottawa..... WORES 1 ul cas eee eeeeeneen 
: James Martin, Mgr 
»  ..Norwood...... Union ear oF Camenen oe decenceeusas 
S. L. Forrest, Mgr. 
Nova S.Canso......... Peoples Bank of Halifax. . Bank of New York, N.iB. A. 
E. G. Coombs, Actg. A 1. 
5, RS eck Com’! Bk. of Windsor. . Bank of New York, N.*B. A, 
S. C.... Westminster... Peden & Anderson Bkg. Co. National Park Bank. 
20,000 Walter C. Mason, P. Wm. P. Anderson, Cas. 


B. H, Cross, V. P. 


i. 
a 
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CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List, continued from August No., page 159.) 


Bank and Place. Elected. ln place a. 
ALA....Colbert Co. Bank, Tuscumbia..J. H. Bemiss, Cas.......... Jas. M. Donaldson. 
ARIZ... Western Invest. Banking “ah oo es Dayton A. Reed.* 
ARK....Bank of Newport, \ G. W. Decker, P.......... E, L. Watson. 

Newport. 1 w. H. Heard, VoP.... ... G. W. Decker. 
« ..Peoples Bank, Searcy.........J. E. hear 6 Cas. sovcecte “y a — 
. : eee J. H. MG COP. vcicve . H. Ross. 
CaL.... Riverside pS a P. T. Evans, Asst......... J. H. Goodhue. 
* (G. E, Bittinger, 2d Ass?.... aw he ws 
«  ,.Riverside Banking Co....... J. A. Brenneman, ?....... A. Keit.. 
Riverside. 16. T. Dyer, V. P..........J. A. Brenneman. 
« .-Cal. Mort. peace Tice” B; B.. Poleited.. Po. svc Wm. Collier. 
. Bank of Williams...... ...... OP 5: aes a CO ig hick Knine weemaess 
Cou... First Nat. Bank, Ouray.. .. J. E. McClure, P........ L. L. Bailey. 
Conn... City Savings Bk., Bridgeport. . ae 6 Py Padncdscéex: --vekebiene 
«  ,, thompson Savings Bank, § hyge N. Wool sac’ ist V.P.Thos. D. Sayles.* 
Putnam. iE hate oes 6s ge Arnold. 
DaK.N..First Nat. B’k, Casselton...... Watts N. Holmes, Cas....M. A. Baldwin. 
Dak. S. Moody Co. B’k, Flandreau .. H. A. Booth, Cas..... pete: BO Pettigrew. 
D. C..-. Washington gp egg z John J. Edson, P........ Brainerd H. Warner. 
FLA....H. F. Dutton oe caville ; B. P. Richards, Cas........ I, E. Webster. 
Ga.....National Bank of Augusta..... Frank G. Ford, Ass¢...... eqnianiess 
Be eee or Se Authouy,” {Lucius C. Rice, P.........Thos. R, Hamer, 
* ILL. .... Royal Trust Co., James B. Wilbur, V. Pa ceidaee 
’ Chicago. Chas. S. Dickinson, Cas... J, B. Wilbur. 
«  ,.Lewistown Nat. B., Lewistown.W. H. gg oS Sp eae Geo. K. Linton. 
w  ,,Savanna State Bank, 1F, M Jenks, 7...... ....-.D, Flanigan. 
Savanna. UC. K. Miles, Cas.......... Geo. Hay.. 
IND,....Bank of Commerce, Evansville, Wm. A. Heilman, ?....... E, P. Huston. 
u . First Nat. Bank, Evansville....J. H. Dip at Mile aed bb chick, Memes 
» ,.Citizens Nat, Bik, Martinsville. .Chas. S, We OU bctaved i. 4deenhe 


* Deceased, 











236 THE BANKER’S MAGAZINE. [September, 


Bank and Place. . Elected. In place ¢. 
Iowa...First Nat. Bank, Burlington ... Lewis C. Walbridge, Ass/..  —...... ie 
«  ..Bankers Iowa State Bank, Jas. R. Baxter, V. 7....... 
Des Moines. ie T. Cole, Jr., Gas... F. Newell. 
KAN... Hope State Bank, as. N. Ketcherside, P . «+++ Wm. Koch. 
Hope rf Pius Seakvensés << invdeces 


» ..First Nat, Bk., Independence..P. S. Hollingsworth, ?....E. P. Allen. 


» ..Farmers and Mechanics Bank, ) S. S. Whiteford, | gt seg J. C. Hieber. 
Osawatomie. Te be & a a V. vine anes 
” Kansas Security & Trust Co., { R. W. Thompson, ?.. ...F.S . Vedder. 
St. John. iF S. Vedder, Pile ss gecae R, We Thompson, 
_ 3, Saeees Merchants Nat. B’k, ‘Kadena. .S. W. Hagar, Piintiep ns tues A. C. Campbell. 
w ,,.City Bank, Hopkinsville eyes oy a ee oR errr E, B. ms! Le 
«# ..Phoenix National Bank, POks UE, Foss ctdnKs cnc W. H. Casse 
Lexington. }D. F. Frazer, i Pee H. Kendall. 
Mp.... South Baltimore B., Baltimore.Geo. F. C. Louis, Cas. .... Howard P. Orem. 
Mass. «Globe National Bank, Cet Ce Pcl tes > enon te 
Boston. CoN, Hooke, Cae. occ 000% Chas. H. Cole. 
« . Fitchburg Sav. B’k, Fitchburg. Brigham N. Bullock, 77. Chas, J. Billings. 
« ..Haverhi Savings Bank ) E. G. Wood, ?........ «. 
Haverhill Dudley Porter, SE SORORES E. G. Wood. 
« .. Five Cents yas sr deena : Moses H. Fowler, P..... ba oo wea 
MICH...Monroe Co. Bank, Dundee..... Be, Fc BOO. Prvkcccccwcss Wm. C. Reeves. 
#  ..J. F. Reynolds & Co., Poengapy A. Gerber, Cas.......... J. R. Odell. 
#  ,.Farmérs Bank, Grass Lake ....M. H. Raymond, ?........ Geo. E. Osborn, 
. -First National Bank, Ithaca... .J. B. Gibbs, Asst.......... R, E. Chafey. 
MINN...Adrian State Bank, athe Us Pei. Ei decease 7 e0adebes 
‘Adrian. E. H. Mylius, Cas......... H. G. Mansel].* 
" . National Bank of Kasson...... Perry Nelson, V. 7........ ckuees 
«  ..First Nat. Bank, Minneapolis..F. M. Prince, Cas......... H. K. Sidle. 
" Bank of Wheaton............. Andrew Lund, ?.......... David Burton. 
Miss. . . Citizens Bank, j R. H. Hill, Ae Sa eo.. L. H. Somerville. 
Winona. { Frank M. Purnell, Cas.... Frank Hawkins, Jr, 
Mo..... Chillicothe paaaia e ' J. H. Mansur, Cas......... J. R. Middleton. 
# ,.Exchange Bank, Chula........R. J. Green, Cas.......... J. F. Harris. 
«  ,.Bank of Cross Timbers...... .G. W. Crudington, ?...... Jos. S, Hartman. 
«  ..Cape Girardeau Co. Sav. B’k, ; jor "Koohioc’ “A : oe i kreake J. E. Franklin. 
Jackson. |, B. Seibert, Cas........ Jos. Koehler. 
# ..Lathrop Bank, Gordon Jones, Putte ciovres A. B. Jones. 
Lathrop. Clifton George, Cas.. ...-Gordon Jones. 
Mont ...Commercial National any J 8 Lestat : setts Pecan) Sse eee 
; aiibeands >... -oamede a 
Bozeman George A Nn oh ohne. ny whe ren om 
a“ 
--Hecla moe re bpenr yg Pia Henry Knippenberg, ?.... Will Knippenberg. 
NEB....Kearney Nat. Bank, Kearney..Chas. Wiley, Cas.......... Chas. Wiley, Ass¢. 
« ..Weston Bank, Ds Fay POO End b66d0 0s R. A. Heaton, 
Weston. Jos. Pestal, ap Se SIRS: F, R. Clark. 


N. J....New Brunswick Savings Inst., 1 
New Broubesek. ’+ C. L, Hardenbergh, P..... 


«  ..First Nat. Bank, Vincentown..Wm. J. Irick, P..... canoes John S. Irick.* 
N. MEx.First National Bank, Eddy..... C. E. Conway, Cas........ H. P. Brown. 
N. Y...First National Bank. James K. Wetmore, 7?.....Elliott Danforth. 
Bainbridge. 4 Erwin Ramsdell, Vv. Fs James K. Wetmore. 
# ..Tanners National Bank, » Frederick Hill, V. Pevcvens <<: tidheuhes 
Catskill. } Wm. Palmatier, Czs....... Frederick Hill. 
«  ,.First Nat. Bank, Greenwich... A. S. Daisy, Achy Cas.. Samuel W, Bailey, Cas, 
«  ..Bank of Hammondsport, { John J. Frey, ?...... .--.-H. C, Ainsworth. 
Hammondsport. Aaron G., Pratt, Cas....... E. S. Ainsworth. 
«  ,.Millerton Nat. B’k, Millerton...Frank A, Hotchkiss, ?.....E. H. Thompson. 
« ..Yates Co. Nat. B’k, Penn Yan. Hanford Se eer M, F. Sheppard. 
#  ..First National Bank, Perry ....E. D. Page, 7............ . Henry N. Page. 
«  ..Phoenix Bank, Phoenix. ...... me D. Merry, P......-2+++- Amos Dean. 
«  ,,State Bank, Randolph eeeee 5bade oes ead esse < pews ts Addison Crowley. 


* Deceased. 
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Bank and Place. Elected. In place of. 
N. Y....Chester’s Bkg. 9 / Gurney A. Ham, Cas......C. R. Chester. 
» ..Walden Savings Bank, G. W. Stoddard, ?........ N. J. Fowler. 
: Walden. : H.*B. Wooster, 2@ V. P.. .G. W. Stoddard. 
The Cone «OCR Fee Cee Le Ws Seat, Bilis .c.<< sh ee Weed 
e ..Davis & Wiley B’k, Salisbury.. Theo. F. Kluttz, P........S. H. Wiley.* 
OHIO.. Commercial Bank, Belleville...J. B. Lewis, P......... .---R. W. Bell. 
« ..National Bank of Elyria. ..... Henry E. Mussey, Act’g P.. Heman Ely.* 
»  ..First National Bank, - Chas. E. Niles. ?......... Elijah P. Jones.* 
Findlay. George P. Jones, Cas...... Chas. E. Niles. 
OrE.... First National Bank, Athena...H. C. Adams, V. P........ H. C. Stratton. 
P. O. Smith, VY. P......... G. W. Phillips. 
oS Rot Scie, Seles. cos. W. A. Ewing, Cas...... ...A. J. Johnson, 
A. J. Johnson, Asst. ...... sieaaniih di 
Pivecaks First National Bank, (BoB. Comes Jlai Pic ice ss i M, W. Jackson.* 
Berwick. }C. B. Jackson, V. P....... B. F. Crispin, Jr. 
« ..Hazleton Nat. B’k, Hazleton...I. P. Pardee, ?............ A. S. Van Wickle. 
»  ,,.Citizens Bank, Houtzdale...... John Beyer, ?...... oe Pe Wn. A. Crist. 
» _.,.Farmers Bank, Middletown....A. H. Reider, Cas.........L. H. Nissley. 
» ..Union National Bank, . E. H. Seiple, Cas.......... D. C. Champlin. 
New Brisptoni. .-): C. Cc ee a ii inccce  ! Seccsves 
# ..Farmers National Bank, j D. M, Taylor, P......... .-James Wood.* 
Oxford. (| R. A. Walker, Cas........D. M. Taylor. « 


«# ..Mechanics National Bank, { Morris Newburger,Ac?’g..John Rommel, Jr,,?. 
Philadelphia. } Thos. Roberts, V.P pro tem .M..Newburger. 
« ,.Tradesmens National Bank, j Frank G, Rogers, ?..... .C. R. Rogers. 


Philadelphia. } J. A. McKee, Cas..... eicknd Frank G. Rogers. 
« ..Nat. Bank of beret. Geo. S. Macrum, 4SSticccc |. scccvece 
«»  ,.First Nat. Bank, Rochester....Thos. C. Fry, Cas......... Chas. J. Wack.* 
«  ..First Nat. Bank, Sewickley ....E. P. Young, V. P........ cbdhsdee 
«  .,First National Bank, J. P. Jefferson, V. P....... J. B. Eddy. 
Warren, ; T. K. Russell, Cas.........M. Beecher.* 

#  ,,.Citizens Nat. B., Waynesburg.Wm. P. EIGORINOOR, Poss ecco ds 
TENN. .. Brownsville witha focwen™ i S. F. Thomas, Cas ...... A, W. Brockway.* 
« ..Third National Bank, Chas. O. Lutz, Cas........ John L. Davies. 

Chattanooga. Carl Gibbs, Ass?¢.......... naiale cs ¢ 
Texas..City Nat. Bank, Corsicana..... 5S ie Ae rey A. C. Sloan. 
«  ,.First Nat. Bank, Weatherford.C. D. Hartnett, V. ?......A. F. Starr. 
Wis....First Nat. Bank, Merrill....... Chas J. Oleson, Asst.....  .. ye 
#  ..Bank of Milton, A. S. Maxson, P.......... Paul M. Green. 
Milton. P. M. Green, Cas..........E. B. Saunders. 
« ..Manufacturers Nat. B’k, ae Bull, Pakhbhees cs ba:.. sepade en 
OntT....Molsons Bank, Exeter......... E, E. Ward, Mgr...... ...»N. Dyer Hurdon. 
»  ,..Bank of Ottawa, Hawkesbury..John Hood, Mgr.......... James Martin. 


# ..Union B’k of Canada, Iroquois. A. G. Smith, Mgr.........R. A. McLelland. 
« .-Union Bank of Canada, 1, A. McLelland, Mgr.....S. L. Forrest. 


Winchester. 
5 hago = of bears Montreal....Thos. F. How, Mgr...... *.J. Murray Smith. 
- S....Union Bank of Halifax, | { J. W. Borden, Agt...C. N.S. Strickland, Act’g, 
: * Deceased, 





_—_— =. 


APPLICATIONS FOR NATIONAL BANKS. 


‘The following applications for authority to organize .Vational Banks have been filed 
with the Comptroller of the Currency during August, 1894. 


IND ....Tipton......... First National Bank, by Leroy B. Nash and associates. 
Kan....El Dorado ..... Farmers and Merchants National Bank, by N. F. Frazier and 
associates. 


‘Pa... .. New Bethlehem. First National Bank, by J. R. Foster and associates, 
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OFFICIAL BULLETIN OF’ NEW NATIONAL BANKS. 
(Monthly List, continued from August Ne., page 155.) 


No. Name and Place. Presiden, Cashier. Capitai. 
4972 National Bank of Lagrange....Solomon Rose 
Lagrange, Ind. Joseph I. Norris, $50,000 
4973 National Bank of Fairfield..... Daniel C. Hall, : ; 
Fairfield, Me. H. L. Kelley, 50,000 





CHANGES, DISSOLUTIONS, ETC. 
(Continued from August No., page 156.) 
ALA....Birmingham...South Side Savings Bank succeeded by Colbert Co. Bank, 


Tuscumbia. 
CoL....Walsenburg....Walsen & Wheeler succeeded by Fred Walsen. 
ILL... .Colchester. .... North Side Bank reported closed. 
op Bs sittin Savings Bank of Peoria incorporated ; same officers and corre- 
spondents. 
Inp,....Decatur........Adams Co. Bank succeeded by Old Adams Co. Bank. 
« ..La Fayette..... Wilson & Hanna succeeded by Wm. Taylor & Son. 


Jowa...Cedar Rapids... Bohemian-American State Bank reported closed. 
« ,.lowa Falls.....Bank of lowa Falls succeeded by State Bank of Iowa Falls. 
eee | Toledo City Bank succeeded by Toledo State Bank. 


Kan.... Dodge City....First National Bank has gone into voluntary liquidation, 
succeeded by Midland Bank. 


«  ..Gardner. ...... Bigelow & Foster succeeded by A. Bigelow. 

«  ..Topeka........Kansas National Bank has gone into voluntary liquidation. 

o> WRB. esi Wichita National Bank reported closed; later report, will 
re-open. 


MB. 220 Fairfield.. ....First National Bank expired by limitation, succeeded by Na- 
tional Bank of Fairfield. 


ps OPORE. .6ccccee Orono Savings Bank has gone into voluntary liquidation. 
Mass...Boston.........Gay & Stanwood succeeded by E. H. Gay & Co. 

Spa ease ace Messervy & Co. succeeded by Sutton & Bowen. 

w  ,,Boston.........Putnam, Bowen & Co. succeeded by Webster F, Putnam & Co. 
Sant... AOR. s.<écccnee Winchester & Ellis succeeded by Joiner & Eaton. 

e ,.Ludington.....Commercial & Savings Bank reported in hands of receiver. 

w  ,.Mayville...... . Bank of Mayville (Eveland, Knickerbocker & Co.) now J. & T. 


J. Eveland, proprietors. Abel J. Eveland, Cashier. 
«  ..Tawas City ....Phinney & Roe succeeded by A. H. Phinney & Co. 


MINN... Belle Plaine....Bank of Belle Plaine succeeded by State Bank of ag Plaine 
incorporated ; same officers and correspondents 


« ..Halstad........ Bank of Halstad succeeded by State Bank of Halstad : same 
officers and correspondents, 
e ..McKinley......Bank of McKinley reported discontinued. 
Mo.....Butler.........Bates Co. National Bank succeeded by Bates Co. Bank in- 
corporated. 


Mont ..Neihart........First National Bank liquidating, succeeded by State Bank of 
Neihart ; same officers and correspondents. 
NEB....Tamora... ....State Bank reported liquidating. 
OunI0...Portsmouth....Citizens Savings Bank 
«e ..Seville.........Bankof Seville (Lee Elliott) now: Beach aad Miller, proprietors. 
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Ore....Arlington..:... First National Bank insolvent. 
e ..Baker City..... Baker City National Bank is in the hands of a receiver. 
Pa.....Altoona........Second National Bank reported closed. 


«#  ,.Cochranton,...Farmers Co-operative Trust Co, reported closed, 
e ,.Oil City........F. W. Mitchell & Co. have discontinued banking business. 
S.C..... Westminster... say & Anderson succeeded by Peden & Anderson Banking 
oO. 


TENN... Hollow Rock,..Camden Bank & Trust Co. reported discontinued at this place. 


fi SES J. W. Beckwith & Co. reported discontinued. 
« ..Memphis....... Shelby Co, Savings Bank title changed to Bank of Shelby. 
Texas, .Henrietta...... Citizens Bank closed. 
@ -- 4, VOEROB...s ccc State National Bank reported closed. 
WasH..Spokane....... eee National Bank has gone into voluntary liquida- 
ion, 





A * 


PROJECTED BANKING INSTITUTIONS. 


Fria....Live Oak....... Live ee B. B. Blackwell, President; H. M. Wood, 
ashier, 
GA..... BRIGGS... 6. 0 scc Southern Guarantee Loan Co, Chartered by Alex. Stuart, 
| J. M. Swanson, Albert Howell. 
# ,,Newnan........ Newnan Banking Co, has nee business with $55,000 capital. 

B. T. Thompson, President ; P. B. Murphey, Cashier. 

| 5 ae Chicago........ Hatterman Safety Deposit Vault Co.; capital, $35,0co. In- 
corporators: Wm. E. Hatterman, Chris. F. Hafner, Louis 
D. G. Lanse. 

inp.....Lafayette....... State Bank organized by William and Henry Taylor. 


« _..No. Manchester. Tabor & Co., of Argos, will establish a private bank at No. 
Manchester with $50,000 capital. 


e ..Petersburg. ....Pike County Bank; capital, $25,000. 
Kan....Lincoln........ Lincoln State Bank has been incorporated with a capital stock 
of $20,000. 
OS 6 RG, oc dane State Bank of Oneida; capital, $10,000. Directors: C rus 


Shinn, W. H. Wright, G. A. Wetmore, H. L. Wikoff, 
J. C. Sherrad, Sr., F. E. Wikoff, J. W. Smithers. 


Ky..... Corydon... ....Corydon Deposit Bank; capital, $25,000. Incorporators: 
4 %. L. King , John R. Wilson, ‘Herman Knoll and 


others. 
hihees<s Abbeville... ....Abbeville Bank ; capital, $15,000. Eli Wise, President. 
@ pe MRFOO. dacs ..-Rayne State Bank; capital, $15,000. Mervine Kahn, Presi- 


dent and Cashier ; J. A. Smith, Vice-President. Directors: 
Mervine Kahn, J. A. Smith, Dr. R. C. Webb, Edgar 
Barousse, David Levy, Aug. L. Chappius. 
Micu...Springport..... New State bank started; capital, $16,000. Controlled by 
home capitalists. 
Minn... Minnesota Lake.Security State Bank ; capital, $10,000. J. H. Joyce, of Wells, 
principal stockholder. 


ee ae Granite City Savings and Loan Co.; capital, $25,000. 
Miss....Ellisville....... Bank of Ellisville is being organized by Major B, Pettus, 
Clarksville, Miss., and others. 
Phiccces Philadelphia....A new trust company is being organized by the Pennsylvania 
Railroad Co. 
‘Texas..Merkel......... Abilene parties are taking steps to organize a bank. 


4 


«  ,.San Antonio....Southwestern pareege and Loan Association ; capital, Spore. 
Chartered by W. H. Hunt, J. R. Fleming, L. C. Mitchell. 

Va......Staunton....... A branch of the Savings and Loan Co., of Syracuse, N. Y., 
has been organized with B. F. Humphreys, President. 
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